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Highlights of this Issue 
1959 Is ‘Year of Decision’ on ‘Featherbedding,’ Says Loomis _ 


Anticipating end of three-year moratorium on 
rules changes October 31, Danie] P. Loomis, pres- 
ident of Association of American Railroads, in 
speech before National Association of Shippers 
Advisory Boards at St. Louis, calls effect of rules 
negotiated 40 years ago ‘cancerous growth’ that 
gnaws’ at railroads’ competitive position and 


‘destroys the very jobs’ sought to be protected 
Sends letter to heads of five operating brother- 
hoods asking them to join in asking Presiden- 
tial commission to study revision of working 
rules. President of Missouri Pacific says mutual- 
aid pact could benefit railroads Louis A 
Schwartz elected president of NASB 


Pages 13, 19 and 22 


Under Secretary of Commerce Sees Need for Federal Policy Staff 


Chicago Traf- 
federal staff’ 


John J. Allen, Jr., in address at 
fic Club dinner, says a ‘general 


should be established to 
government’s policies in 


give consistency to 
transportation field 


Page 24 


Rail Net Income for 1958 Is $138 Million Under 1957 Figure 


Association of American Railroads estimates net 
income of Class I roads in 1958 at $602 million, 


compared with $740 million in 1957. December 
net estimated at $24 million above 1957 month 


Page 26 


Attorney General Says Guaranty Loan Law Is Constitutional 


Asked by President Eisenhower to rule on power 
conferred on ICC, in transportation act of 1958 
to guarantee private loans to railroads, Attor- 


December Intercity Truck Tonnage 


Research department of American Trucking As- 
sociations reports December intercity truck ton- 


ney General says law not only is constitutional, 
but that guarantee of loans by ICC constitutes 


guarantees as obligations of the U.S 

Page 27 
Up; ’58 Tons Just Under ’57 
nage 17.4 per cent above December, 1957: for 


1958, only 0.8 per cent under 1957 tonnage 
Page 44 


GN Train Discontinuances Approved Without Labor Conditions 


ICC holds that under section 13a(1) added to in- 
terstate commerce act by transportation act of 


1958 it lacks power to impose conditions to pro- 
tect workers affected by train discontinuances 
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69 STRATEGICALLY-LOCATED TERMINALS 


Krom the eastern seaboard to the far west and southwest 


Trans- 
american moves your shipping under direct local control 


2,000 COMPANY-OWNED HIGHWAY UNITS 


One of America’s largest and finest fleets of modern, road-ready high- 


way equipment is at the command of the Transamerican shipper 


2,600 DIRECT POINTS SERVED DAILY 


From metropolitan centers to remote hamlets. Transamerican sees your 


shipments through under one responsibility 


[ransamerican 


SYSTEM-WIDE TELETYPE SERVICE 


Close control and rapid movement of your shipments are 


through constant contact with the shipment until delivery on sched 


TWENTY-SEVEN YEARS EXPERIENCE 
Long experience and constant development have enabled Transam 


ican to keep abreast of the newest advances in freight transportat 


NATIONWIDE SERVICE 


Whatever the destination of your shipment. Transamerican can take 


over and see it through on schedule anywhere in America 


vital link in AMERICA’S SUPPLY LINE 
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Stop Smijpyping 


Every day—24 hours a day—more than 20,000 shipments travel over this 
uter-of-a-mile “moving sidewalk.” Operating right on the loading plat- shipping goes MODERN 
rm, this electrically-powered conveyor speeds transfers between trucks with 
d trains . . . is typical of Railway Express’ new and advanced techniques 


rapidly processing shipments to final destination. And this is only part 


AZ 
the multimillion-dollar modernization program designed to give you - EXPRESS 
ster, more complete service. Wea ie 


Your shipment moves swiftly to almost anywhere in the world—with 


Q 


ified one-carrier responsibility all the way. You get door-to-door delivery 

no extra charge within REA delivery limits in the U.S. Check the spe- 

| low rates on many commodities. Next time you want safe, swift, sure RAIL-AIR:-SEA 
pping—call Railway Express! 
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In 1869, this locomotive was the last word. Today, it is a 
museum piece. 
Not so, your product. If it were, you’d be in the museum 
business or out of business entirely. 
But, if you ship a liquid in bulk, what 
about the package—the car in which your 
product goes to market? 
Packages are for selling—whether they are 
on a shelf or on a railway siding. Your product 
deserves the best package you can find for it. 
If your product is a liquid shipped in 
bulk, GATX builds or can build just the package 
for it—a tank car that protects your shipment 
and promotes your good name. 


GATX operates the cars for you, knows where they GENERAL AMERICAN ~ 
are, keeps them on the move and maintains a \ Vy TRANSPORTATION CORPORAT 


135 South La Salle Street 


nationwide network of shops for their service and upkeep. Chicago 90, Illinois 
No capital investment . . . no operating worries Offcss in principal oxttes 
. . When you ship GATX! 
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Editorial 


lrascibility and the Attack on Make-Work Rules 


r — DATE ON WHICH the copy for this page is being 

typewritten is the anniversary of the birth of Abraham 
Lincoln letter 
Tribune 


Ninety-seven years ago, Mr. Lincoln wrote 
o Horace Greeley, the founder of the New York 
this letter, Mr. Lincoln said 


shall try to correct errors where shown be errors, 
1 I shall adopt new views as fast as they shall appear to be 


rue views 


Where an unhappy relationship exists between groups 
of people who are important components of the nation’s 
structure, and where one or another of those 
sroups distrusts the actions and motives of any or all of the 
other groups, suggestions that they make attack 
on problems of deep and common concern to them are likely 
to prove unavailing unless each group 


ndustrial 
a collective 


adopts the attitude 
xpressed in the quoted excerpt from Mr. Lincoln's letter 
to Mr. Greeley. 


Relations between railroad management and rail labor 
organizations, unfortunately, are seldom 
ness and light or by demonstrations of 
Among 


marked by sweet- 
mutual admiration 
those who have viewed rail management-labor con 
troversies from the sidelines, management probably could 
find support for a contention that the rail union le aders are 
unduly irascible or “touchy” when anytining is said by a 
railroad executive that could be interpreted as criticism of 
nionized rail labor. The brotherhoods, for their part, prob- 
ibly could rally some sideline support for a contention that 
railroad management frequently is unduly apathetic toward 
efforts by the unions to obtain better employment conditions 

Now, if there’s one thing which, more than any other, 
tates all rail union officials and causes some of them to 
red it’s the use of the word “featherbedding”’ in referring 
nake-work rules in the railroad industry. Recently, editors 
two widely circulated newspapers, in which rail union 
itherbedding” practices had been deplored editorially, 
ved “you-ought-to-know-better” letters from officers of 
Railway Labor Executives’ Association (T.W., Feb. 7, 
11). The RLEA officers charged that the railroads had 

putting out anti-union propaganda 
lding’’ rules. 


about feather 


( NE of the RLEA ofhcers probably caused some irrita 
tion in rail management offices by making 
rence to the 


distorted 
“Hosmer report’ on the Commission's rail 
senger deficit inquiry. The RLEA officer wrote that 
so-called Hosmer report 


“even 
pointed out that the ratio 
employe compensation to total operating 
ned almost constant over the years, 
reases or the changes in trafic and revenues. 
miner Hosmer said in his report was that 


revenues has 
regardless of wage 
What 
the wages of 
ne and train employes in passenger service in 1957 were 
ivalent to 19 per cent of passenger service revenue in 
year, compared to a ratio of 14 per cent in 1947.” A 
) that swings all the way from 14 per cent to 19 per cent 
0 years doesn’t look to us like one that's 


+ 


almost con- 


We suppose the term “featherbedding”’ is irksome to the 
brotherhoods because they see in it connotations that 
practices covered by the term have been instituted by the 
ns themselves and that railroad management has had no 
in causing such practices to be adopted. If such an 


impression created when the word 


featherbedding 1S 
used, the unions do have good reason to object. The fact 
is that every eee or make-work practice on 
the railroads is written into an agreement signed by railroad 
Scam of the oldest of the rules 


(the one providing 


manageme mt re prese¢ ntatives 
make-work basic day's 
pay for a 100-mile run by locomotive and freight train crew 
men, for instance) were cheerfully accepted by the railroads 
when instituted, 40 or more years ago. 

Well, 


tified as 


now called 


anyway, whether iden- 
rockingchairing’” or by some 


other name more palatable to all concerned 


wasteful use of manpower 
featherbedding or 
does exist and 
does constitute a serious problem in the railroad industry 
Such make-work practices unnecessarily inflate the carriers 
costs and in this and other ways hamper their efforts to 
improve transportation facilities and service to shippers 
i should be gratifying to the nation’s shippers and to the 
public that the railroads, through the president of th« 
Association of American Railroads, Daniel P. Loomis, have 
announced they will strive for action to minimize the waste 
of money attributable to make-work rules. In the speech 
he made before the National Association of Shippers Advisory 
Boards last Wednesday, at St. Louis, reported in this issue, 
Mr. Loomis said that the make-work practices in the railroad 
industry were costing the public ‘more than $500 million 
annually 


In letters to the chiefs of the five principal Operating em 
ploye unions, Mr. Loomis said that 
to believe not only that the ability of the industry to com 
pete but the job opportunities of railroad workers arc 
threatened by the failure to modernize our rules and wage 
structure There have been indications that the heads of 
certain of the operating share that belief 
Mr. Loomis did use featherbedding,” and perhaps 
he thereby invited reaction by the unions to his 
proposal that they ‘join with rail management in seeking the 
appointment of a Presidential commission to study the impact 
of our present rules on public welfare But in his speech 
at St. Louis he stated emphatically that he was attacking, not 
railroad labor, but ‘the deadly rules our workers must live 
by.” We earnestly hope, therefore, that the union chiefs 
whom the railroads have invited to join in the request for 
appointment by the President of a “non-partisan 
distinguished citizens” to study the whole question of 
modernization of the rail wages-and-rules structure will 
judgment and consideration of the public 
and of the long-term security of their members to 
prevail and will accept the invitation 

There must be a diagnosis of the 
effort is made to effect a cure. We 


on receipt 


‘there is sound reason 


br itherhx ods 
the word 
hostile 


group 


allow sound 


welfare 


ailment before any 
hope that the President, 
of a joint labor-management recommendation for 
creation of a commission to study the wages-and-rules situ- 


ation on the railroads, will appoint to the commission men 


Above 


all, we hope that at such time as the commission may point 


who are well qualified to perform the ‘diagnosis 


to mistakes made in the past by labor and/or management 
and may show ways to improve the existing situation, the 
parties directly concerned will show willingness to ‘‘correct 
errors where shown to be errors’’ and to “adopt new views 
as fast as they shall appear to be true views.” 





6 


Hansen’s Tales are 
Practical Wisdom... 





And though the wolf 
Huffed ‘n Puffed .. . 

he couldn't blow the third little pig's 
house down because you know why 


Similarly . when you enter a new market, 
you want to be sure of a SOLID FOUNDA. 
TION OF SALES before investing heavily in 
buildings 


That's why “spot-stocking” your supplies or 
products at Hansen Storage provides you with 
a means of keeping the wolf away while 
you test the sales potential of the Wisconsin 
market, with no capital investment. 


Hansen’s two warehouse locations in Milwau 
kee are within 2 trucking hours of Wisconsin's 
richest industrial concentration—where 75% of 
state income and 71% of all sales originate 


Check your saving in shipping in Cor and 
Truck loads against L.T.L. freight cost. 


HANSEN Storage 





2 Strategic Warehouse Locations 


DOWNTOWN—126 N. Jefferson St. 
OUTSKIRTS—6201 N. 35th Street 


MILWAUKEE, WISCONSIN 


Affiliate: Hansen Storage of Madison Inc. 
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Liability of Carrier— 


For Delay in Advising Shipper 
Shipment Could Not Be Delivered 


Question—lIllinois 


We would appreciate your viewpoint 
with regard to the following incident 

We tendered a motor carrier two car- 
tons of book matches, collect, with a 
C.O.D. balance 

The carrier accepted the shipment on 
July 1, and on July 30, returned the 
matches to us, stating he did not make 
the destination point on a C.O.D. basis 
We, in turn, reshipped the matches via 
another carrier. These matches did not 
arrive in time to be used in a political 
campaign, for which they were intended 


If the first carrier had returned the 
shipment to us immediately, it could 
have been reshipped via the second 


carrier, so that it would have arrived in 
time to have been used in the campaign 

Can we recover damages, on the 
grounds that the carrier should have 
called our attention to the fact that he 
does not serve this destination point on a 
C.O.D. basis? 


Answer 


The carrier is correct in asserting that 
the shipper is presumed to know the law- 
ful rates, rules and regulations under 
Which his shipments move. See, Kala- 
mazoo Vegetable Parchment Co. v. New 
York C.R. Co., 268 I.C.C. 395; Liberty 
Industrial Salvage Co. v. Delaware, L. & 
W. R. Co., 262 L.C.C. 391; and Straight 
Line Engine Co.. Inc. v. Delaware, L. & 
W. R. Co., 226 1.C.C. 428. However, this 
fact does not necessarily transfer all 
liability from the carrier to the shipper 
For example, there are cases in which 
the shipper inserted a rate and a route 
in the bill of lading, but the incorrect 
rate was shown, and the Commission said 
that it was the carrier’s duty to call this 
conflict to the shipper’s attention or 
respond in damages if he neglected to 
do so. See, Cities Service Oil Co. v. Penn- 
sylvania R. Co., 284 1.C.C. 140 

It is not clear who executed the bill 
of lading for your shipment—you or the 
carrier. If the carrier executed the bill 
of lading, he would, in our opinion, be 
liable for any damages, as he is respon- 
sible for executing a bill of lading that 
is impossible of execution. See, in this 
respect, Kimball Fruit Co. v. Western 
Md. Ry. Co., 178 I.C.C. 148. 

If you executed the bill of lading and 
the carrier did not call your attention to 


In this column will be published answers to questions relating to traffic, of general reader 
A specialist in interstate transportation, who is a member of our special service 


interest. 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢ 


X 


No attention will be paid to anonymous communications or questions from nonsubscribe;; 


the fact that C.O.D. service was S< 


given to the destination named, he wo 
in our opinion, be liable, unde: 
principle of the Cities Service case, ¢ 
above 

It was also unreasonable for the ca: 
to have held your shipment for a mo. 
before returning it 


Bills of Lading— 


Several for One Shipment 


Question—North Carolina 


Our question involves two or more | 
of lading covering less-than-truck! 
shipments from one consignor to 
consignee on one bill of lading in 
day, and loaded on the same trailer w 

The shipper has requested that 
take these bills of lading, when the 
come to our terminal, consolidate the 
cut one freight bill to cover the entir 
lot, applying the applicable rate to 
shipments to prevent, in some cases 
minimum charge shipment less tha 
capacity load to some of the lading 
volved 


This shipper cuts his bills of ladin BRISE 
over a teletype system. Therefore, hi 
shipping department quite often ove! 
looks the same consignee in the day SY 


lot of freight on the several bills of lad 


ing. ADELAIL 

If the shipper requests in a letter that 
we consolidate the several less-tha! 
truckload bills of lading into one larg ‘ 
less-than-truckload shipment, and 
do so, would it be legal with respect 
the Interstate Commerce Commissio! 
laws and regulations governing the co! 
solidation of less-than-truckload bills 
lading? 


Answer 


A shipment is a quantity of frel 
received from one shipper, at one tl 
consigned to one consignee at a sil 
destination, under one bill of ladi 
Rule 13, Section 1, National Mi 


Freight Classification and Merchand 
Southwest Freight Lines, Inc., 51 M< 
112. 


The interstate commerce act imp 
on the carrier the duty of issuing | 
of lading for each shipment of g 
delivered to the carrier for transpo! 
tion. Louisville & N. R. Co. v. Willia 
97 Sou. 817; Dobbins v. Delaware, I 
W. R. Co., 163 N.Y.S. 849; Chicago 
St. P. & R. R. Co. v. Acme Fast Fre; 
336 U.S. 465, 69 S.Ct. 692; Independ 





department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 
place of the traffic man, but to help him in his work, nor do we undertake to render lega! 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 


We do not desire to take the 
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of freight 

at 0 ung OUTBOUND SAILINGS TO HAWAII HOMEBOUND SAILINGS FROM HAWAII 

m ~ San Francisco Bay..... 2 sailings each week San Francisco and Los Angeles..... weekly 

Aerchandist Los Angeles hee Belem & 6.6 6.8.6 6% ee. . weekly Columbia River eee aleen Sr every 35 days 

., 51 MA Puget Sound. .every 14-21 days via Columbia Puget Sound every 14-21 days 
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transpor'a- 30 days 

. ae *Atlantic and Gulf Ports... .. every 14 days *Matson-Isthmian joint service 

aware ; 

Chicago, M a : le : we 

‘ast Freig!it First class passenger service weekly between California and Hawaii. 


Independ 


Sailings to and from Australia and New Zealand via Tahiti, Samoa and Fiji 


ie ee Regularly scheduled express freight/passenger service from San Francisco and Los Angeles 
cial service every three weeks. 

penne Freighter service from Pacific Coast Ports, including British Columbia, monthly 

o take e 
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Lock Co. v. Acme Fast Freight, 116 N.E 
2d 841: Valco Mfg. Co. v. C. Rickard & 
Sons, Inc., 92 A.2d 501; Morris & Co. v. 
Southern Express Co., 189 N.Y.S. 26. 

However, in those instances where the 
bills of lading have been prepared by 
the shipper, the principle should be fol- 
lowed as set forth in Dallas Cotton Ex- 
change v. Atchison, T. & S. F. Ry. Co., 
163 1.C.C. 57; Goodman Manufacturing 
Co. v. Chicago. B. & Q. R. R. Co., 21 
I.C.C 583; Northern Milling Co v. Chi- 
cago & N. W. Ry. Co., 237 I.C.C. 235; 
Sinclair Refining Co. v. Ft. Worth & R. 
G. Ry. Co, 169 I.C.C. 421; and Lindsey 
Bros. Co. v. Great Northern Ry. Co., 113 
I.C.C. 166. The principle of these cases 
is that when a shipper tenders his goods 
for shipment in a given manner, that 
is, on separate bills of lading, the freight 
charges must be assessed accordingly, 
even though lower charges would have 
been applicable, had the goods been 
tendered for shipment in a different 
manner, that is, on one bill of lading. 

In other words, if the shipper prepares 
the bills of lading and, for any reason 
of his own, divides the shipment into 
two or more individual shipments, each 
covered by a separate bill of lading, not 
referenced one to the other, he must 
be governed by his actions and the ap- 
plicable charges are those on each bill 
of lading issued. 

Further evidence of the fact that each 
lot of goods is to be treated as a sepa- 
rate shipment is to-be found on page 68 
of the June 9,~1956, issue of TRAFFIC 
WorLp, under the heading “Motor Act 
Prosecutions,” where it was announced 
that Portland-Seattle Auto Freight, Inc., 
and the Nickel Plate were fined $750 
each, on May 17, 1956, following their 
pleas of guilty to an information charg- 
ing them with granting concessions to 
shippers by the device of aggregating 
separate and individual less-than-truck- 
load shipments, and then collecting the 
truckload rate and truckload charge 
which was less than the applicable 
charge based on the applicable less- 
than-truckload rate 


Limitation of Actions— 


Non-Retroactivity of 
New Three-Year Period 


Question—lllinois 


We would like your opinion as to the 
correct application of Public Law No. 
85-762, signed into law on August 26, 
1958, establishing a uniform period for 
the recovery of overcharges and under- 
charges on both government and private 
shipments. 


Generally, the new law establishes a 
uniform period of three years, during 
which differences may be settled between 
carriers and shippers. Previously, the 
period was two years. 

In your opinion, will the old period of 
two years continue to govern shipments 
for which charges were paid on or before 
August 25, 1958? 

Likewise, will the new period of three 
years apply to shipments for which 
charges were paid on and after August 
26, 1958, or will the three-year period 
extend retroactively for three years pre- 
vious to August 26, 1958? 

Answer 

Section 3 of Public Law No. 85-762 pro- 
vides: 

“The provisions of this act which 


amend the interstate commerce act, as 
amended, shall apply only to causes of 
action which accrue on or after the 
effective date of this act. The provision 
of this act which amends section 322 of 
the transportation act of 1940 (49 U.S.C 
66) shall apply only to transportation 
performed and payment made therefor 
subsequent to the effective date of this 
act.” 


Liability of Carrier— 


For Failure to Stop Car 
To Complete Loading 


Question—Georgia 


Recently, we made a carload shipment 
from point “A” to point “C.” The bill of 
lading covering this shipment contained 
instructions to stop the car at point “B” 
to complete loading. The through rate 
was applicable from point “A” to point 
“C” via point “B,” and the stopping-in- 
transit privilege was authorized by ap- 
propriate tariff publication. 

When the car arrived at point “C,” the 
consignee discovered that the material 
which was to be loaded at point “B” was 
not in the car. By contacting the railroad 
involved, we found that the car was not 
stopped for completion of loading, in ac- 
cordance with the bill of lading contract 
Because the consignee was in urgent need 
of the material which should have been 
loaded at point “B,” it was shipped by 
truck in order to expedite service. 

We presented a claim for the amount 
of the truck charges to the railroad re- 
sponsible for the error. The railroad 
admits that the failure of the car to stop 


From Our 


Study of Private Carriage 
Berkeley 4, Calif 


Having read your excellent editorial 
on private carriage in the January 17 
issue of TraFFiIc Wor.Lp, we should like 
to call your attention to some of our 
ideas about this subject. We became 
convinced, from a study of California 
minimum rate policy and discussions 
with traffic managers, that a shipper is 
fully logical if he moves his “low-cost” 
traffic by private carriage and ships the 
remaining “high-cost” freight by com- 
mon carrier. When the opportunity for 
economizing through this method is 
available, there is no reason which com- 
pels him to adhere to the higher “aver- 
age” costs of for-hire carriers which 
provide a basis for minimum rates. We 
have also felt that traffic managers, some 
of whom are in training at this Uni- 
versity, should not be oblivious to this 
opportunity to save money. 

To expect the traffic manager to rec- 
ognize the potential harm to common 
carriers over the long run, as the result 
of his attempting to realize short-run 
economies, is asking much of business 
foresight. We believe the place to deal 
with the problem is in regulatory policy. 
In this article, our conclusion was that 
the rates of common carriers should be 
permitted sufficient flexibility to meet 
proprietary competition, even though 
this policy might require changes in our 
traditional attitudes toward common 
carrier pricing. 





was chargeable to the carrier, but 

railroad declined to honor the claim 
the full amount of the truck cha) 
stating that, since the railroad wa 

given an opportunity to correct its e 
it can not be held liable for any am: 
in excess of the charges which wy 
have accrued had no error béen mad 

Our position is that we were justi 
in shipping the material by truck 
satisfy the need of our custome! 
that, because of the railroad’s error 
have suffered damage in an amount e 
to these truck charges. 

We would appreciate your opinior 
the above, along with the citatio: 
any decisions of the courts or re 
of the Commission, involving in 
circumstances 


Answer 


We can locate no case involving a 
ation such as you have presented. Ho 
ever, the carrier’s contention appear 
be supported by the following re; 
of the Commission: Crosby & Meye: 
Goodrich Transit Co., 17 IC.C 
Taunton Dye Works & Bleachery ( 
New York, N. H. & H. R. Co., 42 Lé 
367; Maxey v. Baltimore & O.S. W.R 
26 1.C.C. 506 

The general tenor of these case 
that a demand on the carrier to mat 
the delivery contracted for in the 
of lading, accompanied by a refusal 
the carrier, is essential for the recove 
of extra expenses to which the shipp 
is put, as a result of the carrier’s en 
in not observing the bill of lading 
structions, which are authorized by tarifl 
publication 


Readers 


We quite agree with you that the 
consideration is only one of several 
tors—and possibly less important tha 
service quality—to be weighed in 
ciding whether to use private vehicle 
But in California, minimum rate reg- 
ulation on an average-cost basi: 
created conditions very favorable to 
ings from use of proprietary carriagt 
especially in short-distance freight! 
transport which is not under ICC ju! 
diction.—WILLIAM H. Dopce, Assist 
Professor of Business Administrat 
and RIcHARD R. CARLL, Assistant 
search Economist, Institute of Tra’ 
portation and Traffic Engineer 
School of Business Administration, | 
versity of California. 

(With their letter, Messrs. Dodge «ane 
Carll sent to the editor of TRA 
WorLD a reprint of an article (ct 
righted by the Vanderbilt Univer 
Press) written by them and publis/e 
in the October, 1958, issue of the \ 
derbilt Law Review, under the 
“The Influence of Proprietary Truch 
Upon Minimum Rate Policy in Cal 
nia.” The article, including tables «and 
charts, covers 34 printed pages.—Edit 


Freight Payment Plans 
Detroit 21, M 


I have reviewed, with a great dea! 0! 
interest, the summary by Mr. Gorcon 
Huffines regarding growth and mechent- 
ics of transport clearings and freicht 






} uary 


nent | 
r car 
ount 
of ¢ 
irde!} 
ng th 
rea | 
occu 
es ( 
iptec 
cter! 


Carriers 


high 
raking 
how! 
hed « 


Rai way 0 
Roi way of 


Net reven: 
ilway 


alntel 
expe 
ed al 
h do 
intin 
LAX & 
ie La 
ided 
oll té 
mo 
r ve 
reat 
ne ra 
its oO 
id it 


ses c 























FFIC W< 





ruary 14, 195$ 


er, but nent plans offered by the banks and 
e claim or carriers in the several sections of 
ck char ountry (T.W., Jan. 31, p. 60). This 
ad was ! of activity goes far in lessening 
ct its er yurden of presenting, processing and 
ny amou! ng the many invoices incidental to 
hich w rea of transportation 


en Made occurs to me, however, that the 


re justi es offered by my company, and 
: truck ibtedly many others with similar 
tome! 


icteristics, also serves this same 
se in that it lessens burden on both 
nount e er and shipper. The shippers we 
ent write but one check weekly 
that to us; the carriers servicing 


’S erro! 


opinior 


— shippers present their freight bills 
saat nS The additional area served by 
. - service bureaus (supported, inci- 
ally, exclusively by shippers) in- 
es the preaudit of each invoice prior 
ettlement, thereby minimizing debits 
ving a sit redits incurred by improper billing 
nted. Ho Ve, too, pay well over two million 
appeal! irs a year to all forms of carriage 
ing repo transportation services.—J. C. ASH 
& Meyer eral Manager, Freight Traffic Serv- 
ICC Co 
whery C 
o., 42 IX 


S W.RR ECarriers and Taxes 
Cambridge 38, Mass 


Se Cus 


ler to mak Reading with interest the exchanges 
in the | etween Lackawanna President Shoe- 
| refusal iker and the truckers’ Mr. Shevell 
he recove T.W., Jan. 17, p. 12, and Jan. 31, p. 8) 
the shippe ne point about taxes needs continued 
rrier’s er! mphasi Nobody questions the large 
lading it tal of motor vehicle tax payments. but 
zed by tarifl iny people tend to forget that a large 


ta of these payments is returned to 
hicle operators in the form of high- 
maintenance and improved highway 


yiCeS 


ot If total motor vehicle tax payments 
to be regarded and accounted for 
eee true taxes, then it is fair to argue 


operators are granted the free use 
the highways merely by virtue of 
status as taxpayers 
on the other hand, motor vehicle 
payments are called payments for 
hway use, then they properly belong 
the Maintenance of Way Account, 
nd the Tax Account should be reduced 


hat the c 
several fac- 
ortant thal 
hed in de 
ate vehicle 
n rate reg- 


vaya at that amount. Either the motor ve- 
ry carriage are paying their right-of-way ex- 
ce. freightM PemSes in the guise of “taxes,” with 
r ICC juris- tle or nothing over in the way of gen- 
s Assista’ tax contributions, or else they are 
ministratiot mply taxpayers who additionally get 


sistant highway privileges 
of Trat Taking the Lackawanna’s 1957 figures 
: shown in ICC reports, the totals, 


Engineer! hed off ; 
ration. l hed off, are something like this 
Railway operating revenue $85 million 
Dodge (NCH Rcilway operating expenses $73 million 
lh aiiaicatindinaeiad 
ticle (copl-HB Net revenue from 
Univers railway operations $12 million 
d publisied a : : 
of the Var- aintenance-of-way expenses (omit- 
expenses chargeable to structures) 
r the ; ; 
ry Trucking led about $8 million. This is an item 
‘in Califor h does not appear in motor vehicle 
ail unting, in which it masquerades as 
| tables and ; 
“ ax account. 
es. —Edit : : 
ie Lackawanna’s tax accruals, again 
ided off and omitting income and 
oll taxes. came to about $5 million 
more or less corresponds to the 
it 21. M r vehicle tax account, except that 
—— reat part of this sum was returned 
reat deal 0! he railroad in the form of facilities 


Mr. Gorcon 
nd mechent- 
and freicht 


its own use. 


ad it been so returned, operating ex- 
ses could have dropped from $73 
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Of course ALITALIA gives you overnight AIR CARGO service to Europe. But 
did you know you can also get one-carrier service through to cities in the Far 
East, North, Central and South Africa? Next day delivery to many cities. Daily 
flights. Non-stop flights to Paris, Rome, and Milan. Reserved space through 


to all destinations. ALITALIA AIRLINES 


can provide you with the service you want. ALIT TALIA 
hg 


Contact your freight forwarder or local Alitalia office. Or write 
Alitalia Airfreight, 666 Fifth Avenue, New York, New York 












| ANYWHERE 


describes UBL’s area of operation on the 
Inland River System and the Gulf Intra- 
coastal Canal. UBL operating rights, along 
7: with joint arrangements with other carriers, 
allow service to all ports on the Canal and 
Mississippi River System. Contact offices in 
Houston, New Orleans, Cincinnati, Memphis, 
Washington, and Pittsburgh for information 
about common carrier or contract service. 


UBL 


UNION BARGE LINE, PITTSBURGH 22, PA. 


MEMBER NLAND WATERWAYS COMMON CARRIERS ASSOCIATION 


AMERICAN WATERWAYS OPERATORS, INC 


DELTA 
Air Freight 


costs less than you think! 


Holds down inventories! Holds down costs of crating, 
insurance, capital tie-up. Protects against deterioration 
and market declines! 








Delta's all-cargo fleet 
carries most anything. 


11-foot doors, 


: Call Delta Air Lines 
7% ton capacity. 


or write 

General Offices: 
Atlanta Airport, 
Atlanta, Ga. 


RIA LINES ® 


AIR FREIGHT 


DOOR-TO- DOOR 
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million to $68 million. with net operat 
revenue becoming $17 million instead 
$12 million 

This is not to say that governm 
should assume the burden of railr 
right-of-way expenses. It does sugs 
that there is not much reason to 
there is any equality of treatmen 
SOUTHWORTH LANCASTER, 7 Waterhouss 
Street. 


The ‘Why’ of Private Carriage 
Drerel Hill 


Relative your editorial, “Private C 
riage and a Serious Problem,” Trarr: 
WorLp, January 17, 1959: 

My conversations with industrial traf 
fic and purchasing individuals in 
New Jersey, Pennsylvania, Delaware 
Maryland areas have led me in 
thinking to the place where I feel th: 
“saving money” is the real reason 
the extensive private carriage that 
being practiced today. 

Some industries have their own | 
ticular problems and obligations beyon 
the normal sale of their product, such 
installation, which makes private ca: 
riage very attractive. Others have pack 
aging to consider, which leads to spe 
cially-equipped vehicles. These instance 
force private carriage sooner and mor 
completely. 

Industrial people inform me that p: 
vate carriage moving under load in on 
direction only just about “breaks ever 
with the charge for common carris 
service. The profitable feature is wher 
industry’s vehicles can be used for trans 
porting necessary raw material or com 
ponent parts. If, and I have learned « 
several such cases, the industry can pla! 
a three-point operation with vehicle 
moving under load from point A to 
and there unload and then load an 
move to point C for unloading an 
loading for movement to point A, an 
so on through the cycle, then trans 
portation reaches a very low cost pt 
unit 

Another feature which comes into pri 
vate carriage is when an industry 
purchase from a distant supplier, eve! 
though a quite satisfactory source 
located in its own town, because of 
freight allowance of the distant sourc« 
to meet the local competition. Whe! 
the industry’s vehicles are returning 
the plant, they pick up purchases at t! 
establishment of the distant supp! 
and receive the amount of freig! 
charges that would have normally bee! 
paid for the transportation of such r: 
material or component parts. Even 
the full freight is not allowed un 
such an arrangement, partial allowa! 
be it called whatever it may, is an 
tractive means of cutting costs. 

Insofar as the common carrier is c 
cerned, nobody will say that he is ! 
important—that just would not be 
appropriate thing to say; it would 
be expected that a person would ma 
such an utterance. Common carriers ‘ 





fine for those who wish to use the INTE 
but as for us (private carriage ind 

tries), we just ignore them and use « nell 
own equipment. Oh yes, when we hi: st 
a need for transportation which does ! rth 


fit into our own equipment picture, th: 
and then only, do we call upon comn 
carriers. The dollar is the importa 
thing; don’t worry about the existe! 
or absence of common carriers!—PA 
A. Smiru, 923 Ormond Avenue. 
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Direct thru-trailer service 
7 days coast-to-coast 
via new IML-EASTERN team 








> use the y EXPRESS, INC. 

o _use the I) INTERSTATE MOTOR LINES, INC. 

and use ead Office: 235 West Third South, Salt Lake City, General Offices: 128 Cherry Street, Terre Haute, 
1en we hi tah. Connecting the Midwest with the West Coost, indiano. Connecting the Midwest with the Eastern 
lich does 1 rthwest and the Rocky Mountain area: Chicago, seaboard: Baltimore, Bethlehem, Harrisburg, Jersey 
yicture, th: nsas City, Denver, Salt Lake City, Las Vegas, San City, Philadelphia, Metuchen, Pittsburgh, Trenton, 
pon comm Ncisco, Sacramento, Oakland, Los Angeles, Long New York City, Bridgeport 

e importa: ! ach, Boise, Portland. ie 

he existen =s 


rriers!—PA 
Lue. 


Eastern-IML straight line saves time 
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99 car 
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44 ca 
: Burlington has been providing dependable transportation for most of e Of 
the producing, manufacturing and consuming areas of the nation for _ 
many, many years. It is this type of service that shippers and receivers . ce 


of freight have come to expect to expedite movement of their products. 


Next time, every time, route your shipments via BURLINGTON ... 
see for yourself how Burlington’s up-to-date equipment, careful handling 
and dependable schedules provide modern transportation . . 


Everywhere West : 
BURLINGTON LINES | & 


| Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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Carloadings Totaled 565,397 
In Week Ended February 7 


Loadings of revenue freight for the 
ek ended February 7 totaled 565,397 

the Association of American Rail- 
ids has announced. This was an in- 
of 33,001 cars, or 6.2 per cent, 
above the corresponding week in 1958, it 
iid, but a decrease of 99,854 cars, or 15 
er cent, below the corresponding week 
n 1957 


rease 


week of February 7 
3 per cent, below 
The AAR said that 


Loadings in the 
vere 17,239 cars, or 
he preceding week. 


ymntinued heavy rains in the Southern 
und Southwest Districts and extreme 
inter weather in the northern tier of 


states affected outdoor industrial opera- 
tions, resulting in reduced loadings, par- 


larly of Forest Products and Sand 
ind Gravel. The total of cumulative 


arloadings for 1959 through February 

7, the AAR noted, was 1.8 per cent greater 

than the total for the corresponding pe- 
d of 1958 


Coal loading amounted to 113.333 cars, 
1 increase of 9,096 cars above the corre- 
onding week a year ago, but a decrease 

4549 cars below the preceding week 
his year, said the AAR, adding: 


Miscellaneous freight loading totaled 2S2,- 


99 cars, an increase of 21,041 cars above the 

rresponding week last year, but a decrease 
6,066 cars below the preceding week 
ading of merchandise less-than-carload 


ht totaled 42,768 cars, a decrease of 


644 cars below the corresponding week in 
but an increase of 737 cars above a 

eK ago 
Grain and grain products loadings totaled 
444 cars, an increase of 5,567 cars above 
corresponding week in 1958, but a de- 
ise Of 1,367 cars below the preceding week 
year In the Western Districts, grain 
rain products loadings for the week of 
lary 7 totaled 36,048 cars, an increase of 
cars above the corersponding 1958 week 
& decrease of 1,178 cars below the pre- 

week 

é ck loading amounted to 3,782 cars, a 
ease of 494 cars below the corresponding 


in 1958. and a decrease of 1,113 cars 
the preceding week this year. In the 
ern Districts, loading of livestock for 


week of February 7 totaled 2,726 cars, a 
ease of 408 cars below the corresponding 
a@ year ago, and a decrease of 896 cars 


the preceding week 
est products loadings totaled 35,593 
i decrease of 1,062 cars below a year 
and a decrease of 4,655 cars below a 
aL 
loading amounted to 14,749 cars, an 
ease of 1,009 cars above last year, but 
rease of three cars below last week 
ke loading amounted to 8,529 cars, an 


ase of 1,488 cars above a year ago, but 
rease of 223 cars below a week ago 

districts reported increases compared 
the corresponding week in 1958, except 


South western All reported decreases 
ared with the corresponding week in 
Cumulative Loadings 
1959 1958 1957 
weeks of Jan 2,742,226 2,716,597 3,212,953 
k of Feb. 7 565,397 532,396 665,251 
Total 3,307,623 3,248,993 3,878,204 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


ICC Says No Single Rate-Making Provision 
In IC Act Controls Competitive Rate Cases 


Commission Is Unanimous in Report and Order Prescribing Railroad 


Rates Differentially Lower Than Motor Rates on Bulk Petroleum 


Products From Friendship, N.C., to Competitive Destinations. 


Taking its first look at a railroad- 
motor carrier competitive rate situa- 
tion since the enactment of the new 
rule of rate making, the entire Com- 
mission has held that the lawfulness 
of the rates under investigation must 
be determined by measuring them by 
the usual transportation standards 
under the various provisions of the 
interstate commerce act, including 
the national transportation policy as 
to preserving the inherent advan- 
tages of each mode of transportation 
and as to unfair or destructive com- 
petitive practices. 


“Thus,” the Commission said in a re- 


port and order, “where, as here, all of 
the foregoing provisions of the act [sec- 
tions 15a(2) and (3) and 216(i))] and 


the policy come into play, none of them 
may be regarded as controlling, but all 
of them must be given effect, so far as 
practicable, where and to the extent 
that, on the record before us, they tend 
to develop and preserve an adequate na- 
tional transportation system.” 

The Commission's assertions were made 
in a report and order in I. and S. No 
6318, Gasoline and Fuel Oil, Friendship, 
N.C. to Virginia and West Virginia, em- 
bracing No. 31396, Petroleum Products, 
Friendship, N.C., to Va., and W.Va., 
MC-C-1591, Petroleum Products, Friend- 
ship, N.C., to Va., and W.Va., I. and S 
No. 6937, Petroleum Products, Friend- 
ship, N.C., to Virginia and I. and S. No 
6623, Petroleum Products, Friendship, 
N.C. to Va. and W.Va. It was on fur- 
ther hearing in all of the except 
I. and S. No. 6623 

Prior Findings Modified 

The present motor rates and the pro- 
posed rail rates on bulk petroleum prod- 
ucts from Friendship, N.C., to competi- 
tive destinations in Virginia and West 
Virginia were found just and reasonable. 
Findings in the prior report, 299 ICC 
609 were modified in part and the pro- 
ceedings discontinued. 


cases 


The effect of the Commission’s action 
in the instant report and order was 
to approve an increase in the spread 
of one cent per 100 pounds in favor of 


the rail rates at distances of 75 miles 
and more, prescribed in the prior report, 
to 15 cents. The higher spread was 
provided in tariffs published by the rail- 
roads which became effective December 
31, 1958. 


The Commission took no action on re- 
quests of the railroads and the motor 
carriers for the entry of minimum rate 
orders applying against each other’s 
rates. 

A Commission official confirmed that 
the instant report was the first time the 
entire Commission had discussed the 
new rule of rate making in deciding a 
competitive rate situation 


The rule of rate-making in section l5a 
of the interstate commerce act was 
amended by the transportation act of 
1958, Public Law 85-625 with the addi- 
tion of paragraph (3), which reads as 
follows 

“@) In @ 
petition 
modes of 
act, the 
whether a 


proceeding involving com- 
between carriers of different 
transportation subject to the 
Commission, in determining 
rate is lower than a reason- 
able minimum rate, shall consider the 
facts and circumstances attending the 
movement of the traffic by the carrier 
or carriers to which the rate is appli- 
cable. Rates of a carrier shall not be 
held up to a particular level to protect 
the traffic of any other mode of trans- 
portation, giving due consideration to 
the objectives of the national transpor- 
tation policy declared in the act.” 


In its discussion and conclusion, the 
Commission said that in New Automo- 
biles in Interstate Commerce, 259 ICC 


475, in considering an amendment to the 


act in 1940, the Commission said: 
“What constitutes a minimum rea- 
sonable rate is a matter to be deter- 


mined in the light of the facts of record 
in each individual case, avoiding arbi- 
trary action and keeping within statutory 
and constitutional limitations, just as in 
the case of maximum reasonable rates 
Whether a rate is below a reasonable 
minimum depends on whether it yields 
a@ proper return; whether the 
would be better off from a net revenue 
standpoint with it than without it; 
whether it represents competition that 
is unduly destructive to a reasonable rate 
structure and the carriers; and whether 
it otherwise conforms to the national 
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transportation policy and the rules of 
rate making declared in the act of 1940.” 
Discussion and Conclusion 

After setting forth the new paragraph 
(3), the Commission said: 

“The lawfulness of the rates here un- 
der investigation must be determined by 
measuring them by the usual transporta- 
tion standards under the various provi- 
sions of the act, including the provisions 
of the national transportation policy as 
to preserving the inherent advantages of 
each mode of transportation and as to 
unfair or destructive competitive prac- 
tices, and the provisions of section 15a 
(2) and (3), and section 216(i) of the 
act as to the effect on the movement of 
respondents’ traffic, their revenue needs, 
and the public interest. See Petroleum 
from South Atlantic Ports to Southeast, 
245 ICC 23, 29. Thus, where, as here, all 
of the foregoing provisions of the act 
and the policy come into play, none of 
them may be regarded as controlling, 
but all of them must be given effect, so 
far as practicable, where and to the ex- 
tent that, on the record before us, they 
tend to develop and preserve an adequate 
national transportation system 

“The traffic here considered can and 
should pay, not only its direct cost of 
transportation service, but also as nearly 
as is practicable, its full share of the 
respective constant expenses of each 
agency, plus a fair profit. Southwestern 
Tank Truck Carriers Committee v. A. & 
S. Ry., 284 ICC 75; 85. This is of par- 
ticular importamce here by reason of 
the fact that a majority of the tank- 
truck operators are engaged solely in 
the transportation of petroleum prod- 
ucts 

“We have before us here both the 
motor and the rail rates on this traffic 
from Friendship to the competitive des- 
tinations. As above stated, to most of 
these destinations the rail carriers are 
the low-cost agency, but to others the 
motor carriers are the low-cost mode. 
Other inherent advantages are also en- 
titled to consideration. 


Present Differential Lawful 

“Considering the history of these rates 
and the traffic movement thereunder, the 
relative costs of rail and motor common 
carrier transportation, the competitive 
complexities of the traffic as between 
(1) the rail and for-hire tank-truck op- 
erators and (2) those carriers and the 
industry’s private truck fleets; and bear- 
ing in mind the market competition be- 
tween shippers and receivers who have 
sizable financial investments in bulk 
storage facilities located on rail from 
which they are entitled to derive trans- 
portation benefits, on the one hand, and, 
on the other, shippers and receivers with- 
out such on-rail bulk-storage facilities, 
we are satisfied that the rate adjust- 
ment on this traffic which is now in 
effect on both modes of transportation 
to the competitive destinations, and 
which results in an average differential, 
rail under motor, approximating 1.5 
cents, is in accord with the foregoing 
rate making principles, and is lawful. 


“We conclude that the rates here 
under investigation to the competitive 
destinations are just and reasonable. It 
should be understood that any further 
changes in these rates will, of course, 
be subject to protest and thus to pos- 
sible suspension and investigation. An 
order discontinuing the proceedings will 
be entered.” 
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As to the background in the proceed- 
ing, the Commission said: 

“In the prior report, 299 ICC 609, 
decided January 3, 1957, division 3 found 
that the motor and rail rates on bulk 
petroleum products from _ Friendship, 
N.C., to destinations in Virginia and 
West Virginia were in contravention of 
the national transportation policy, and 
unjust and unreasonable, to the extent 
that to all commonly-served points 75 
miles or more distant from the origin 
over the shortest routes, rail or motor, 
(1) the rail rates are lower than the 
corresponding motor rates by more than 
one cent, and (2) the motor rates fail 
to exceed the corresponding rail rates 
by less than 1 cent, this spread to be 
accomplished by increasing the motor 
rates where necessary to effect the pre- 
scribed differential. Subsequently, upon 
petitions by the respondent railroads 
and certain motor carriers, we reopened 
these proceedings for further hearing 
on all issues, The facts as stated in 
the prior report will be repeated herein 
only to the extent necessary for a clear 
understanding of the issues. 

“In the title proceeding, the rail car- 
riers by tariff schedules to become ef- 
fective on January 5, 1955, proposed re- 
ductions of varying amounts in their 
rates on gasoline and petroleum products 
from Friendship to 108 destinations in 
Virginia and West Virginia. The resulting 
rates were generally 1.5 cents or less un- 
der the motor-carrier rates to competi- 
tive points. Upon protests of certain mo- 
tor carriers, the operation of those sched- 
ules was suspended until August 5, 1955 
The rail respondents voluntarily post- 
poned the effective date of the schedules 
until December 5, 1955, when they became 
effective. 

“In I. and S. No. M-6937, the Felts 
Transport Corp., by schedules to become 
effective on February 8, 1955, proposed 
reduced rates on gasoline, kerosene, and 
fuel oi] from the same origin to Chris- 
tiansburg, Cambria, and Floyd, Va. The 
rail respondents in the title proceeding 
protested, and these schedules were sus- 
pended until September 8, 1955, when 
they became effective. 

“Nos. 31396 and MC-C-1591 are inves- 
tigations instituted upon our own mo- 
tion into the lawfulness of the rail and 
motor rates, respectively, on bulk petro- 
leum products from Friendship to the 
same destination points. 

“The rail respondents published in- 
creases in their rates as a part of the 
general increases authorized in Ex Parte 
No. 196, which became effective on March 


= 


7, 1956, and resulted generally in re- 
moving the rail differential of about 1.5 
cents which took effect on December 5, 
1955. When the motor carriers failed to 
increase their rates by similar amounts, 
the rail lines filed tariffs, to become ef- 
fective on July 13, 1956, removing the 
Ex Parte No. 196 increases in order to 
preserve the differential until our de- 
termination of these proceedings. These 
latter schedules were suspended in I. & S 
No. 6623 to and including February 12, 
1957, and the rail carriers voluntarily 
postponed their effective date until De- 
cember 30, 1958, when they took effect. 
For convenience, unless otherwise indi- 
cated, the rail rates which became ef- 
fective on that date will be referred to 
herein as proposed rates, and those in 
effect prior thereto as present rates. 

“Based on the evidence submitted at 





TRAFFIC Wo bruary 
the original hearings, division 3 for 
(a) that to representative destinati 
all of the proposed rail rates on ga 
line from Friendship exceeded the 
out-of-pocket costs by amounts rang 
from 2.7 to 11.2 cents; (b) that to such 
destinations the proposed rates exceede 
the fully-distributed costs over the short 
rail routes, while over the longer raj 
routes they failed to equal such cc 
in 7 instances; (c) that on fuel oil a 
of the proposed rail rates from Friend- 
ship equaled or exceeded the fully-dis- 
tributed costs, except to one point over 
the longer route; (d) that to the same 
destinations the motor-carrier rates ex 
ceeded the motor total expenses 
amounts ranging from 1.1 to 8.6 cent 
(e) and that, consequently, both 
proposed rail rates and the existing m« 
tor-carrier rates would be reasonab! 
compensatory 

“The division found also that f 
hauls below 75 miles from Friendshir 
the tank-truck fully-distributed cost 
were lower than those of the rail car- 
riers, but that for the longer hauls the 
reverse was true, and that the rail car- 
riers had the inherent advantage in co 
over the motor carriers for such longs 
distances 


7 


“Based on rate and traffic studies 
evidence, division 3 observed that unde 
an equal basis of rates in this area the 
motor carriers would carry most of the 
traffic, while with a spread of 1.5 cent 
rail under motor, the great bulk of the 
traffic would be carried by the railroads 
Based on such evidence, the divisior 
concluded that a spread of 1 cent, rai 
under motor, for distances of 75 mile 
or more from the origin would give ful 
recognition to the inherent advantages 
of each mode of transportation and af- 
ford both modes a fair opportunity t 
compete for the traffic.” 


The Commission said that the record 
made at the further hearing confirmed 
a finding by division 3 that the rail 
and motor rates on this traffic had de- 
clined steadily since 1950. It added 


Minimum Rate Orders Asked 


“The recurrent reductions which have 
been made by both modes in this com- 
petitive struggle are set out in detail on 
pages 610-612 of the prior report, an 
the table on page 612 graphically illus- 
trates the rate changes that have take 
place. However, cost data of record in- 
dicate that the rates generally have n 
declined to the point where they 
noncompensatory, and that is true al 
of the rail rates here proposed. In thr 
face of evidence showing the rail carrik 
to be the low-cost agency in most 
stances, we are asked to call a halt 
the continued rate war, which all part 
agree is still in full force. As set fo! 
in pleadings following the hearing, 
rail carriers would have us terminate t 
controversy by prescribing the mo 
rates aS minima for the motor carrit 
and permitting the rail lines to esta 
lish rates at least 1.5 cents under su 
rates. This basis is lower in several 
stances than the rates before us in 
and S. No. 6623. The motor carriers a 
the issuance of a minimum rate or 
requiring an equality in the rail ari 
motor rates at a level no lower than te 
existing motor rates.” 

It was noted that Commissio! 
McPherson concurred in the result. Co! 
missioner Goff, concurring in part, sai 

“Generally, I concur in the findings 
the majority that the rates under in- 
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Hitch-hike 


that shippers like- 


TO 22 STATES 
AND THE DISTRICT OF COLUMBIA 


Trailer freight gets a real lift with B&O TOFCEE 
service. Dispatch is quick, schedules are 
speedy, delivery is prompt, and reporting on 
trailers in transit is dependable. Route your 
next trailer via B&O TOFCEE. 


Ask our man! 


GEORGE E. DOVE, Manager Railroad Trailer Service, 
Baltimore 1, Md., Phone LExington 9-0400. 


0 BALTIMORE & OHIO RAILROAD 


Constantly doing things — better! 
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vestigation to the competitive destina- 
tions are just and reasonable. However, 
the evidence establishes, and the parties 
agree, that there is a continuing rate 
war. As indicated in the report, the 
rail carriers and the motor carriers r:- 
quest the Commission to prescribe mini- 
mum rates. In my opinion the evidence 
warrants the prescription of the present 
motor carrier rates as minimum reason- 
able rates for motor carriers, and the 
prescription of minimum reasonable rail 
rates generally 1.5 cents below the pre- 
scribed minimum motor carrier rates.” 


Labor-Management Officials 
In Airline Industry Reject 
Compulsory Arbitration Idea 


Representatives of the country’s 
major airlines and officials of unions 
representing airline workers rejected 
any change in the railway labor act 
which would provide for compulsory 
arbitration of disputes, at a meeting 
called February 9 by Secretary of 
Labor James P. Mitchell, and the 
unions also failed to agree on any 
other changes in the act suggested 
by airline management, it was dis- 
closed February 12. 


In a statement,5ecretary Mitchell said 
he had solicited the advice and recom- 
mendations of labor and management 
leaders and that there had been a “full 
discussion” at the meeting regarding 
possible amendments to the railway labor 
act, He said he desired to consider care- 
fully the advice he had received before 
he determined on what amendments, if 
any, he would recommend to the act. 


“There was also,” the secretary said, 
“a full discussion of the general industrial 
relations problems of the industry and at 
the close of the meeting it was agreed 
that another meeting will be held short- 
ly.” 

Spokesmen for some of the unions and 
companies whose Officials attended said 
Secretary Mitchell had asked that details 
of matters discussed not be disclosed. It 
was learned, however, that airline man- 
agement had proposed four changes in 
the railway labor act which would pro- 
vide a time limit on mediation efforts; a 
ban on jurisdictional strikes; a secret 
ballot on strike votes, and a prohibition 
of secondary boycotts. Representatives 
of labor rejected all four proposals. 


Positions Stated Before 


An American Airlines spokesman said 
the company had no comment on reports 
that both the unions and management 
had rejected proposals for compulsory 
arbitration of airline labor disputes when 
the subject was introduced at Secretary 
Mitchell’s meeting. He said, however, that 
American had long opposed compulsory 
arbitration and had not changed its 
position. A spokesman for the Flight En- 
gineers International Association said the 
union had recently stated its opposifion 
to compulsory arbitration before the Civil 
Aeronautics Board and elsewhere and 
that “all airline unions are together on 
that.” 


Secretary Mitchell announced late in 
1958, while some of the major airlines 
were grounded by strikes, that he would 
call a conference of management and 
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labor leaders of the commercial avia- 
tion industry to determine whether the 
railway labor act was adequate to meet 
present-day circumstance or whether it 
should be amended. 

Attending the _ secretary Mitchell's 
meeting were: A. J. Hayes, president of 
the International Association of Ma- 
chinists; George R. Petty, president of 
the Flight Engineers International Asso- 
ciation, and Clarence N. Sayen, presi- 
dent of the Air Line Pilots Association, 
all representatives of labor. 


Representing management were: W. 
A. Patterson, president and director of 
United Air Lines; C. R. Smith, president 
of American Airlines; Charles A. 
Thomas, president of Trans World Air- 
lines; Thomas F. Armstrong, president 
of Eastern Air Lines; Robert F. Six, 
president and director of Continental 
Air Lines; Earl McKaughan, president of 
Trans-Texas Airways; Stuart G. Tipton, 
president of the Air Transport Associa- 
tion, and Joseph O’Brien, vice-president 
in charge of personnel relations, of the 
Air Transport Association. 


President Asks Funds to Pay 
Ship Subsidies, Mail Haulage 


President Eisenhower, in .a_ supple- 
mental budget request to Congress Feb- 
ruary 10, printed as House document No 
58, has asked for an additional $10 
million for payment of operating-dif- 
ferential subsidies to American-flag 
steamship lines in fiscal 1959. This ap- 
propriation would be in addition to the 
$130 million for operating subsidies re- 
quested by the President in his 1960 
budget message (T.W., Jan. 24, p. 20) 
The chief executive said the $10 million 
was needed to meet anticipated pay- 
ments under long-term contracts due 
in 1959. 


In the same supplemental budget 
document, the President also asked for 
$41 million required by the Post Office 
Department to pay added compensation 
to the railroads, authorized by the Inter- 
state Commerce Commission, for the 
carriage of mail. 

Other maritime items in the supple- 
mental budget request submitted to the 
House includes an increase from $18 
million to $18.7 million in funds avail- 
able for construction and equipping of 
the nuclear ship “Savannah.” The extra 
money would be used for the purchase 
and installation of stabilizers which are 
said to be necessary for safety of opera- 
tion. 


Hafner Joins Trucking Firm 


Hartford Transportation Co., Inc., a 
New England and eastern Atlantic states 
motor carrier, has announced the ap- 
pointment of Charles J. Hafner as its 
executive vice-president, effective Feb- 
ruary 15. Mr. Hafner is manager of 
commerce of the Toledo-Lucas County 
Port Authority in Ohio, and formerly 
was manager of trade promotion offices 
of the Port of New York Authority in 
Chicago and Cleveland. He specialized 
in freight-rate problems while engaged 
in chamber-of-commerce work in the 
midwest and he served in various traffic 
capacities with E. I. du Pont de Nemours 
& Co., Inc., at six war plants in the 
World War II period. 
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Schwartz Named Presiden‘ 
Lester Olson Secretary of 
Shipper Boards’ Association 


Louis A. Schwartz, general ma) 
ager of the New Orleans Traf! 
and Transportation Bureau, w 
elected president of the Nation 
Association of Shippers Adviso 
Boards at the concluding session 
the twenty-second annual meeti) 
of that organization, the afterno 
of February 11, at the Sherato: 
Jefferson hotel, St. Louis. 


Mr. Schwartz, who had served as \ 
president for the past year, succeed 
Ralph E. Covey, of New York City 
traffic manager of the American Suga 
Refining Co 

Wilton C. Cole, of Portland, Ors 
general traffic manager of the Georgia- 
Pacific Corp., and Karl S. Wright 
Niagara Falls, N.Y., general traffic mar 
ager of the Carborundum Co., were re 
spectively chosen as first and secon 
vice-presidents. 

Lester E. Olson, of Chicago, assistant 
director of traffic of the Great Lake 
Carbon Corp. and past chairman of the 
Mid-West Shippers Advisory Board, wa 
elected secretary, succeeding Mr. Wright 


Past Chairman of Two Boards 

Mr. Schwartz, a native of New Orlean 
and a law graduate of Loyola Univer- 
sity, is past general chairman of bot! 
the Southwest and Southeast Shippers 
Advisory Boards. He also is a past presi- 
dent of the Southwestern Industria 
Traffic League and of the Souther 
Traffic League 

Currently Mr. Schwartz is a membe! 
of the board of directors of the American 
Society of Traffic and Transportation 
and a member of the executive commit 
tee of the National Industrial Traffi 
League 

New Orleans was chosen as the sit¢ 
for the next annual meeting of the 
nationwide shippers’ organization. 


More than 400 leading shippers, re- 
ceivers and carriers of freight attende 
the three-day meeting in St. Louis 

New ‘Perfect Shipping’ Chairman 

Perry G. Jefferson, of Chicago, genera 
traffic manager of Fairbanks Morse 
Co., on February 11 was named chai! 
man of the freight loss and damage pre 
vention committee of the NASAB, 
its annual meeting. 

Mr. Jefferson, who is past gener 
chairman of the Mid-West Shippe! 
Advisory Board, succeeds Roger C. Aver’ 
of Rochester, N.Y., manager of the clall 
division in the traffic department 
Neisne: Brothers. 


As chairman of the national commit 
tee, Mr. Jefferson will direct a continu 
ing study on the prevention of loss an 
damage to cargo in transit. He will mak 
a special report at the next annus 
meeting of the NASAB. Mr. Jefferso 
has been associated with Fairbank 
Morse & Co., 15 years. He is a membe 
of the NITL, National Freight Traffi 
Association, Illinois Manufacturers Asso 
ciation and Wisconsin Manufacture! 
Association. 


(See earlier story on page 29) 
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“The Big R” means “balanced” service! 


Ryder’s Common Carrier Division, 


a membe! 
+ American 
isportation 
e commit- 


el Traft transporting general commodities and bulk 


liquids in 20 eastern and southern states, offers 


s the site 
is of thi shippers the advantages of single-carrier service 
ion. 
ippers, re- and responsibility over the long haul... 
t attended 

coe balanced by extensive local coverage provided 
airman by people familiar with your needs and problems. 
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ah aheie Let the experience and modern facilities 
ASAB. a. © of these “Big R” carriers work for you: 
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The Week in Transportation 


NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Three Railroads Show Gains 
in ‘58 Net Income Over ‘57 


Year-end ‘statements 
lroad companies show that three of 
se companies had increases in net 
ome in 1958 as compared with 1957 
rhe president of one of the roads which 
i not show an increase in net income 
iid, however, that his company was 
ratified with the 1958 showing in view 
the deplorable state of the railroad 
iness in the early part of the year.” 
Reporting greater net income were the 
inta Fe, Illinois Central and Soo Line 
Declines were experienced by the Louis- 
le & Nashville, Rock Island, Bangor 
Aroostook and the Chicago & Eastern 
LInols 
rhe Santa Fe reported net income in 
8 of $67,235,272 as against $61,941,781 
n 1957. However, the 1956 total was $70,- 
213,171 
rhe Illinois Central’s income account 
showed a net of $18,056,562 for 1958 as 
ompared with $15,743,532 for 1957. 
rhe Soo Line reported net income of! 
$1,886,639 for 1958 as against $1,552,289 
for 1957 
David O. Mathews, president of the C 
E I, in reporting that earnings of his 
company for 1958 totaled $601,574 after 
charges and funds, compared with 
$1,003,128 for 1957, made the statement 
that the C & EI was “gratified with vhe 
1958 showing in view of the deplorable 
state of the railroad business in the early 
art of the year.” He added: 
‘As a matter of fact in projecting our 
1958 figures at the beginning of last 
ar we expected to show virtually no 
earnings whatsoever after funds. There 
vere many months at the early part 
{ the year in which we showed losses 
am and the pick-up of earnings later in the 
ear overcame these losses and showed 
rofit for the 12 months.” 
Net income of the Louisville & Nash- 
le for 1958 came to $13,244,755, off 28.8 
er cent from its 1957 total of $18,591,831. 
The Rock Island experienced a drop 
$9,704,136 in 1957 to $8,201,057 last 
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The B & A had 1958 income of $722,563, 
npared with $1,051,453 in 1957. The 
8 net income includes a credit of 
4.552 account of over-accrual of taxes 
rted in previous years. 


Faster BOAC Jet Service 


The British Overseas Airways Corp. 
announced that early in April it will 
ultaneously introduce the Comet 4 
liner on its London-Tokyo route and 
end its London-San Francisco jet- 
p Britannia service across the Pacific 
Tokyo and Hong Kong. BOAC says 
S will, in effect, provide round-the- 
rld service in a flying time of 72 hours 
ad will be the first world-circling com- 
rcial jet service. 
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Railroads Ask Five ‘Ops’ to Join in Move 
For Solution of ‘Featherbedding Problem 


Addressing Shipper Board Association, D. P. Loomis, Head of AAR, 


Proposes Creation by President Eisenhower of Commission to Study 
Make-Work Rules That Add Over $500 Million a Year to Rail Costs. 


Daniel P. Loomis, president of the 
Association of American Railroads, 
announced in a speech in St. Louis 
February 11, that he was dispatch 
ing, that day, a letter to the leaders 
of the rail operating employe unions 
asking them to join with him and 
other rail executives in requesting 
the appointment by President Eisen- 
hower of a special commission to 
study “the wasteful and burdensome 
work rules, commonly known as 
‘featherbedding.’ ” 


In a “press release’’ about Mr. Loomis’ 
speech, which was delivered at the con- 
vention of the National Association of 
Shippers Advisory Boards, in the Shera- 
ton-Jefferson hotel, the AAR described 
Mr. Loomis’ proposal as the first step 
taken by railroad management to rid the 
railroad industry of “make-work ‘feather- 
bedding’ practices which cost the public 
more than $500 million annually.” 

After calling “featherbedding” a “de- 
structive growth” which “gnaws insidi- 
ously at our competitive position and 
ultimately destroys the very jobs it seeks 
to protect—both for railroaders and all 
those who depend on railroad purchases,” 
Mr. Loomis said that 1959 was “the year 
of decision” with respect to the “feather- 
bedding” problem, since a three-year- 
old agreement to postpone revisions in 
working rules would expire on October 
31 


Transportation and ‘New Hope’ 

Before taking up the subject of “feath- 
erbedding,” Mr. Loomis said it was not 
his purpose to dwell on the railroads 
problems, but to “hold out new hope of 
recovery for a seriously afflicted industry 

new hope for a brighter day in trans- 
portation for Americans everywhere.” 
Continuing, he said: 

“T hold out hope of healthy and vigor- 


ous railroads, making rising contribu- 
tions to the nation’s economic vitality 
and national security, and spreading 


greater prosperity outward to all busi- 
nesses and to all America . 
“If you are tired of hearing about rail- 


See Late News, Pages 13, 14 


and 16, for other transporta- 
tion news developments. 





road troubles, I can assure you that the 
railroads are tired of telling you about 
their troubles. We are sick of being the 


s 
problem child of the American economy 


But let be realistic. Let’s all—every- 
one, everywhere—get sick and tired for 
once over the causes of those troubles 
Let’s come to grips with those causes 


‘We Ask for Your Help’ 

Only then can the railroads regain 
their rightful place in the national 
economy. And by that, I don’t mean ris- 
ing from a sick bed to a wheel chair. I 
mean becoming a healthy, vigorous, pro- 
gressive railroad industry again, making 
the vital contributions to an expanding 
America that our citizens have a right 
to expect. The railroads intend to fight 
toward that goal. And we ask for your 
help—and the help of all thoughtful 
Americans 

“The results will be worth the effort. 
Railroads have woven a marvelous 
new pattern of facilities out of a post- 
war investment of $14 billion. This pri- 
vate capital spending, made in the face 
of the most forbidding obstacles, has 
changed the face of railroading and pro- 
vided greatly improved service at low 
costs for producers, consumers and the 
whole country. 

“Yet this is only the beginning. Mod- 
ern railroading has enormous unde- 
veloped potentials. Given a real chance 
to earn a decent living and rise to their 
full potentials, the railroads can and 
will give the nation wonderful new levels 
of streamlined service and provide a 
vibrant nucleus for a dynamic American 
economy 

‘Public Policy Problems’ 

Then, after touching on the “start” he 
said had been made toward solution of 
rail problems through passage of the 
transportation act of 1958, and on cur- 
rent railroad attempts to obtain solu- 
tion of such “public policy problems” 
as subsidy and promotion of competing 
carriers, Mr. Loomis delved into his dis- 
cussion of “featherbedding,” as follows: 

“There is another area of festering 
and cancerous growth which must be 
cleaned out before our full potential can 
be reached. In this area lies the oppor- 
tunity for great progress with conse- 
quent benefits to labor, management, 
shareholders, shippers and, indeed, the 
entire American economy. 

“T refer now to the wasteful and bur- 
densome work rules—commonly known 
as featherbedding—which hang like an 
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around the neck of 
American progress. Rooted in the horse- 
and-buggy era of 40 and more years 
ago, the work rules have remained fixed 
and inflexible while the industry made 
enormous strides in technical improve- 
ment. These outmoded rules now con- 
stitute an immediate drain on the in- 
dustry in excess of $500 million annually 
and—equally important—act as a de- 
terrent to further progress, as a job 
depressant and a barrier to advance- 
ment to the men and women now em- 
ployed in our industry 


“Imagine, if you will. what half a 
billion extra dollars a year could mean 
if plowed into repair work. The back- 
log of bad-order cars would evaporate 
and vast numbers of laid-off men put 
back on the payroll. Or think of what 
such a volume of additional investment 
in modernization could do to railroad- 
ing—and what it could mean to our 
customers, our suppliers and to the na- 
tional economy! 


‘Net Loss to All America’ 

“Featherbedding by any definition is 
a net loss to all America. 

“It puts pressures on our rate struc- 
ture and bids up prices to all consumers. 
It is a handmaiden of the ruinous in- 
flationary spiral 

“It helps impoverish and weaken the 
railroads, means” fewer returns to in- 
vestors and a virtual freeze-out of the 
new equity capital needed to expand 
and improve plant. 

“It gnaws insidiously at our competi- 
tive position and ultimately destroys 
the very jobs it seeks to protect—both 
for railroaders and all those who de- 
pend on railroad purchases. 

“So I say that for the good of all 
America, something drastic must be done 
about this destructive growth. And 1959 
is the year of decision. A three-year- 
old agreement to postpone revisions in 
working rules expires on October 31. 
This poses great opportunity for both 
labor and management to break out of 
these chains to the past 


economic albatross 


Three ‘Most Damaging Areas’ 


“But let me bring this subject down 
to specifics and show what featherbed- 
ding really is. The practice is concen- 
trated among certain classes of train 
operating positions. which account for 
about one-fourth of total employment 
The three most damaging areas are as 
follows: 


“First is the antiquated mileage-day 
pay system which siphons off virtually 
all the benefits from modernized motive 
power and stepped-up train speeds 

“Second are the towering jurisdictional 
walls that stand rock-hard in the path 


of streamlined service—the claim-to- 
work rules that ban road crews from 


working in yards and bar train crews 
from crossing district and _ seniority 
boundaries. 


“Third are the senseless requirements 
for useless crewmen on trains and other 
equipment—for firemen who tend no 
fires and extra brakemen who handle no 
brakes. 


“The dual mileage-day pay standard 
is itself a glaring anachronism. While 
modernization sweeps ahead throughout 
the railroad structure. this 40-year-old 
work rule clings like a leech to the car- 


rier’s body, draining away its lifeblood. 
Simply stated, it provides that when 
locomotive and freight train crewmen 
cover 100 miles, they must get a basic 
day’s pay. Passenger trainmen put in 150 
miles. 

“One doesn’t have to be a railroad ex- 
pert to see what is wrong with such a sys- 
tem. When standardized in 1919, it had 
a perfectly reasonable basis. That was 
the day of the plodding steam locomotive, 
the Model T and the wheezing biplane 
A run of 100 miles in freight service did 
indeed take about eight hours’ time. And 
a run of 150 miles in passenger service 
required 7% hours. 

“But those times are now ancient his- 
tory. Along came great improvement 
programs streamlined diesel locomo- 
tives, electronic traffic control systems, 
faster rolling stock and straighter, freer 
right of way. Freight and passenger train 
speeds nearly doubled. 


No Change in Old Rules 

“Yes, railroading changed as all Amer- 
ica changed. But the old rules did not. 
They remained as inflexible as a rock 
And the modernized iron horse remained 
tied to a 1919 hitching post. 

“Employes on passenger and through- 
freight trains found themselves complet- 
ing runs in up to half the time formerly 
required. On some of the choice ‘red 
apple’ runs where train speeds exceed 75 
miles an hour, a basic day’s wages are 
earned in less than two hours. 

“Look briefly at what happens when 
train speed rises within this fixed work- 
rule frame. A passenger train now covers 
the 900 miles between New York and 
Chicago in about 16 hours. But the rail- 
road by no means pays just two days’ 
pay for the engineers’ services. No, the 
sarrier must pay over nine basic days’ 
pay for each crew position on the 16- 
hour run. 


“Or move on westward to another fast 
run. A train covers the 1,034-mile trip 
between Chicago and Denver in 16% 
hours. Again, the pay-out is not for two 
days’ pay, nor even for nine. The car- 
rier’s costs equal a total of 10% basic 
days’ pay for each engine crew position 
By contrast, a bus driver generally works 
a full eight hours for his day’s pay. 

“The system is so self-destructive that 
I doubt if one could have devised any- 
thing more likely to kill off its prac- 
titioners. As railroads step up train 
speeds and streamline service, these 
restrict-the-work rules rake off virtually 
every dollar of benefit that results. Little 
remains for other employes—and nothing 
remains in the way of price reductions 
for customers and dividends for share- 
holders. Modernization thus carries a 
built-in penalty. It becomes a curse 
instead of a blessing. 


“How long can the railroad business 
withstand such bloodletting? How long 
can the great majority of rail employes 
tolerate such obstacles to their own ad- 
vancement? How long will our customers 
countenance accompanying up-pressures 
on our prices? The future of this vital 
industry rides on the answers. 


Work ‘Separations’ 


“At the same time revision is made 
in the old dual pay system, something 
must also be done about the rigid lines 
drawn between the kinds of work each 
group of employes will do. These sepa- 
rations hit the railroads and the general 
public especially hard because they pose 
invisible blocks on what should be a 
free and open track. For instance, we 
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generally cannot run one train cre 
through a division change-point, becau 
rules say that employes within ea 
walled-in division have the right to m: 
all trains in that area. This may ha 
made sense when steam locomotiy 
covered only 100 miles or so and took 
crew’s entire working day 

“But it makes no sense now. That N« 
York-Chicago passenger train I cited 
while ago has to stop and change engi 


crews seven different times along t 
way. That Chicago-Denver run requi! 
eight different engine crews, each p 


ting in an average of about two hou 
And think what time is lost changi: 
crews and cabooses on ‘piggyback’ a: 
hot-shot freights. The system pract 
cally invites competition, not so b 
dened, to nibble away at our traffic 

“High walls also loom between ro: 
and yard crews, with each forbidden 
work in the other’s domain except 
grave penalty to the railroad. This ca 
even lead to a railroad’s paying thre: 
times to get one thing done. For ex 
ample, in one referee’s interpretation 
the rules, a yard employee was awarde 
an extra day’s pay for working a fev 
minutes on line outside the yard limit 
while a road employe got a day’s pay for 
work he did not do but claims he shouk 
have done. That’s three days’ pay for 
one task—two for the yardman, ons 
the roadman! 

“In another instance, the rules force 
payment of an extra day’s pay to a roa 
freight engineer for moving his train 
few car lengths in a freight yard—the 
job claimed under the work rules 
belong to a yard engineer. 

“A yard crew making a 4-mile roun 
trip to help a freight train through snoy 
got extra pay for 100 miles of road ser 
ice 

‘Deadly Drag’ on U.S. Economy 

“Can you think of a faster way to a 
broke? How long can the natio: 
economy bear such a deadly drag? Here 
is a system geared to inefficiency and 
bungling, to delays in moving your ship- 


ments, to the most indefensible waste 
We cannot continue to carry such 
back-breaking load. And neither can 


you or the public. 

“Now look for a moment at that 
classic featherbedding rule—one which 
places unneeded men on trains just 
the ride—excess baggage which displac« 
and preempts the jobs of truly essentia 
railroaders. Hoary-headed, coal-burne 
rules still require an inflated number 
men on trains and self-propelled pas- 
senger cars and work equipment. The 
surplus men may have been truly need: 
long ago, but no more. 


“The position of diesel firemen is 
case in point. They once _ shove 
mounds of coal into giant steamers a! 
were among the hardest workers on 
railroads. Now, as stated by the neut 
members of Arbitration Case 140 
change from steam to diesel power | 
little or nothing for the firemen to d 


“Canada has demonstrated the hi 
statesmanship required to deal with t 
problem. When negotiations on the s! 
tus of firemen reached a deadlock 
tween the Canadian Pacific Railway 4 
the firemen’s brotherhood, the gove 
ment appointed a Royal Commission 
outstanding Canadian citizens to inves 
gate. After months of study and he 
ings, the Commission handed down °'s 
historic decision just a little more th 
a year ago. It found the fireman’s po 
tion on diesel engines in either freis 


} ebruary 








yard 
t sta 
ses C 





ed 158! 
rhe 1 

con 
earet 


road: 
ybs—an 
hemsel 


; 
e€ 


Now, 
ves 
nable 
ome 
roved 
nditio 
evision 
Th 
hig 
estigat 
sentat 
nerger 


Rule 
Now. 
ar. I 
There ji 
rk fo 
im, hb 
the 
rk b 
ative 
ract 
ich 
icept 
ictice 
If re 
lay, 
here 
i gr 
is he 
irs, 







































































FIC Wor! 


rain cre 
it, becau 
thin eac 
ht to m: 
may ha 
pcOMOTIYV 
ind took 


That Ne 
I cited 
nge engi! 
along t 
in requir 
each p 
two hou 
changi! 
yback’ ar 
1m pract 

t so b 
‘raffic 
ween roa 
rbidden 
except 

. This ca 
ying three 
e. For ex 
retation 
Is awarde 
ing a fev 
yard limit 
y’s pay for 
; he shouk 
ys’ pay for 
an, one for 


ules force 
y to a roa 
his train ¢ 

yard—the 
k rules t 


mile roun< 
rough snow 
road ser\ 


ronomy 
way to gi 


bruary 14, 1959 





ie nation’s 
irag? Here 
ciency and 
your ship- 


sible waste 
Try such 


either can 


nit at that 
one which 
ins just for 
ch displaces 


uly essentia 
coal-burne 
. number 


pelled pas- 


1ent. Thes 
ruly need 


remen is 
e shove 
eamers a! 
kers on t 
the neut 
se 140. ‘t 
| power lk 
nen to d 
d the hi 
al with t) 
on the s! 
eadlock 

Railway a 
the gove! 
mmission 
is to inves 
y and he 
od down 

» more th 
eman’s po 
ther freis 


) 





fee 


revision is long 


yard service wholly unnecessary. At 
stage of the controversy, no other 
isses of service were a part of the dis- 
ed issue. 
rhe fireman's functions, the commis- 
concluded, “have either totally dis- 
eared, as in the case of the produc- 
of power, mechanical assistance and 
ection, or are a mere duplication of 
is discharged by another or others, 
the case of the lookout functions 
formed by the headend brakeman and 
engineman.” 
‘Canada Has Shown the Way’ 
rhe commission, significantly, was 
impressed with arguments that fire- 
are necessary for safety reasons. It 
ie on-scene studies of train opera- 
without firemen on this continent 
in Europe and found their safety 
erience comparable to operations with 
men. I might add that over-all rail- 
ding is no different here from the sys- 
n across our northern border. Canada 
shown the way toward truly modern- 
train employment The lagging 
ited States can do no less than catch 


rhe telling burden this type of ‘make 
rk’ imposes on the industry can be 
easured in the annual cost of unneces- 
firing jobs on US. railroads. This 
nounts to more than $200 million. Rules 
nd regulations forcing use of other un- 
eeded men bleed off another $90 million 
Imagine for a moment how much 
vings of that magnitude would mean 
the public in the way of healthier 
ilroads, more purchases and supplier 
bs—and more jobs on the railroads 
hemselves as they get back on their 
Now, all I have said up to this point 
ves just this: Even the most rea- 
nable work standard must in time 
ecome wholly unreasonable unless im- 
roved and tailored to match changing 
mditions. And no one can deny that 
overdue in railroad- 
That fact has been attested to by 
highest authorities who have in- 
estigated the problem, including rep- 
esentatives of the Congress, Presidential 
nergency boards, the Interstate Com- 


merce Commission and state regulatory 


odies. It is also significant that en- 


htened labor leaders in almost all 
ther segments of industry recognize 
that job-output standards must keep 


ice with changes in technology and em- 
ye performance 

Actually, fair reassessment and re- 
ion of these ancient work standards 
all the railroads seek. Our goal boils 
vn to this simple, reasonable objec- 
e: A fair day’s work for a fair day’s 


Rules, Not Rail Labor, Attacked 


Now, I want to make one point crystal 
ar. I am not attacking railroad labor. 
ere is no more able or conscientious 
rk force in any industry in the nation. 
im, however, attacking and condemn- 
the deadly rules our workers must 
rk by ; rules which limit their 
ative ability and their output and 
ract from their dignity rules 
ich are thoroughly un-American in 
icept and economically destructive in 
ictice. 
If railroad labor leaders were with us 
lay, I would plead for them to join 
here in forging this new era of growth 
d greatness. A half-million railroad 
SS have been lost in the last dozen 
irs. Unless we solve our internal and 
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AAR President's Invitation to Five Rail Union Chiefs 


The text of the letter to which Mr. Loomis referred in his speech at St. Louis 

the letter he said he had sent to the heads of the five operating brother- 
hoods, suggesting that they join with management in seeking appointment by 
the President of a special commission to study revision of work rules—follows: 

“The urgent need for the creation of sound new work standards in our 
industry has long been recognized in many competent quarters. This is evi- 
denced by the report of emergency board 109 in the conductors’ graduated 
rate wage case, dated March 25, 1955: ‘The board has concluded that there is 
imperative need in this industry and specifically in the operating classifications 
for a thorough-going revision and modernization of the internal wage struc- 
ture. Indeed, such a revision and modernization is long overdue.’ 

“You will recall the statement elsewhere in the same report that: ‘The fact 
that the railroad wage rate structure for operating classifications has received 
no comprehensive review for more than 30 years, and no systematic study for 
almost 20 years, alone suggests that it may well be obsolete and ill-designed 


for a modern railroad system.’ 


“The condition to which | refer is heightened by present below-normal 
operating conditions in our industry. There is sound reason to believe not 
only that the ability of the industry to compete but the job opportunities of 
railroad workers are threatened by the failure to modernize our work rules 


and wage structure. 


“|, therefore, invite you as leaders of the operating brotherhoods to join 
with rail management in seeking the appointment of a Presidential Com- 
mission to study the impact of our present rules on the public welfare. Such 
a study is called for, in my opinion, to protect the welfare of our country, 
the solvency of our industry and the security of our workers. 

“If, by acting together with distinguished citizens representing the public 
interest, we can arrive at a solution of the problems in this area, we may 
well be on the way to a new era in railroading with better service to a growing 


America. 
“May | hear from you? ’ 


The letter was sent to Guy L. Brown, grand chief engineer, Brotherhood 
of Locomotive Engineers; H. E. Gilbert, president, Brotherhood of Locomotive 
Firemen and Enginemen; J. A. Paddock, president, Order of Railway Con- 
ductors and Brakemen; W. P. Kennedy, president, Brotherhood of Railroad 
Trainmen, and W. A. Fleete, president, Switchmen’s Union of North America. 


external problems, more thousands of 
jobs will go down the drain. No labor 
leader wants that. And neither does 
any railroad official. 

“So I urge our brotherhoods to act 
with us to help reverse this disastrous 
trend. Let’s wipe out featherbedding. 
Let’s stop paying men for work they 
don’t do. 

“Let’s stop dissipating our lifeblood in 
frustrating clashes over rules everyone 
recognizes as unsound and unfair 

“Let’s stop arguing over who will get 
the biggest share of a reeling industry’s 
dwindling income .. . and turn our eyes 
and hearts to ways to regain strength, 
expand business and divide the fruits 
of new-found prosperity. 


Public-Interest Considerations 


“Let me illustrate this overriding pub- 
lic interest in wiping out featherbedding 
with just two specifics: 

“First, the peace of the world—and the 
continued freedom of our own country 
and all other free nations—is utterly de- 
pendent today on the continued strength 
and resources of America. The military 
mobility of our nation, in event the cold 
war ever suddenly flares into a hot war, 
is of transcending importance. 


“In World War II the railroads were 
called upon to handle over 90 per cent 
of military freight and 97 per cent of all 
organized movements of military per- 
sonnel. This is an achievement of which 
all of us in transportation have a right 


to be proud. But we must also be deeply 
disturbed over the fact that the rail- 
roads do not now have the equipment 
and capacity to handle the military pas- 
senger volume imposed on them in the 
last war, and at the same time the 
civilian load. It is also a blunt fact, 
which we cannot afford to ignore, that 
under the conditions of World War II, 
highway and air transport would be en- 
tirely inadequate to carry the load. Re- 
liance would have to be placed on the 
railroads. Full recovery of the railroad 
industry is of paramount security im- 
portance to the American people 


“Second, President Eisenhower, in his 
annual economic message to Congress 
last month, called for an all-out na- 
tional campaign to halt inflation. He 
warned that the United States can be- 
come increasingly prosperous only if it 
holds the line against price increases, 
and called upon labor, businessmen and 
consumers to join the government in a 
drive to achieve ‘inflation-free, sustain- 
able growth.’ Wage gains that outrun 
increases in industry’s productivity were 
singled out as a primary cause of higher 
prices. 


Hard Blow Against Inflation 


“The elimination of  half-a-billion 
dollars a year in wholly non-productive 
make-work and featherbedding in the 
railroad industry would represent a 
tremendous contribution to the fight 
against inflation. For nothing is more 
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inflationary than pay for work not done, 
for services not performed, for goods 
not produced. Featherbedding goes hand 
in hand with the high and rising cost 
of living 

‘Then we must recognize still a third 
and more pressingly immediate symbol 
of the public interest. In these times 
of upheaval, America cannot afford the 
luxury of labor-management discord in 

vital industry Nor can it tolerate 
work stoppages and the inexorable grind- 
ing down of the economy that would 
come if train wheels stop turning 

‘The nation has just emerged from 
serious trouble resulting from strikes in 
air transportation. I do not belittle that 
trouble when I sav that what we have 
seen is but a token of the economic dis- 
ruption and personal hardship a rail- 
road tie-up would bring. So while we 
seek labor’s earnest cooperation in pre- 
venting full-scale crisis, we cannot bury 
our head in the sand. It is time to face 
up to the possibility of tie-up—and time 
to take forthright action to make sure 
it does not happen 


Proposal for White House Action 

I therefore propose this first step to- 
ward solving the problem of feather- 
bedding on the railroads: That leaders 
of the train operating brotherhoods join 
with railroad management in asking 
President Eisenhgwer to name a non- 
partisan group of distinguished citizens 
to study this whole question 

“Such a special commission should go 
to work immediately, well in advance 
of any transportation crisis, preparing 
an independent and objective appraisal 
that will protect the welfare of our 
country, the solvency of the railroad in- 
dustry and the security of its workers. 

“We all recognize what exceedingly 
heavy burdens are carried by the Presi- 
dent, and none of us would unnecessarily 
add to these responsibilities. We feel, 
however, that our urgent request is 
justified because of the transcendent na- 
tional significance of a sound solution to 
the featherbedding problem. 

“Accordingly, I am sending today a 
letter to the leaders of the operating 
brotherhoods, asking them to join with 
me and other railroad executives in re- 
questing presidential action on a com- 
mission. Labor can do the nation—and 
itselfi—no greater service than to join us 
now in seeking the government’s help in 
laying a basis for sound, new work 
standards in the railroad industry. 


“The job of breaking the featherbed 
chains around our industry is going to 
be the most difficult labor issue ever 
faced in railroading. Both the brother- 
hoods and management need help. And 
we cannot shrink from seeking it. The 
American people themselves have too 
much at stake on the outcome. Only 
through the wholehearted cooperation of 
management, labor and public leaders 
can we hope to free the nation from the 
wastes of featherbedding and from the 
multiplying penalties of a weakened in- 
dustry. 

“In closing, let me say again to you 
shippers and to all America that rail- 
road men know only too well that the 
road back for our industry is a rugged 
one—but we intend to leave nothing un- 
done to regain our place as a dynamic, 
progressive business. During the months 
ahead when this crucial issue is being 


decided, we will need your warmhearted 
support and understanding. In return 
we will express our gratitude in the one 
way you will understand best—in the re- 
building of a great industry, in new 
achievement And in new benefits for all 
the nation.” 


Dearmont Sees Possibility 
That Rails Could Benefit 
By Pact as Airlines Have 


A possibility that there may be a 
“new era in railroading” if the rail 
roads adopt a mutual-aid agreement 
paralleling that in effect among a 
number of airlines has been ex 
pressed by the president of the Mis 
souri Pacific Railroad, Russell I 
Dearmont 


This was suggested February 6 by M: 
Dearmont in reply to a question—“what 
must we do, management and labor, to 
preserve the finest transportation sys- 
tem in the world as part of our free en- 
terprise system?”—he posed in a speech 
he made before the New York Security 
Analysts 

“The important thing we need,” he 
said, “is good will, and good will is 
not fostered by labor leaders constantly 
trying to create a chasm between man- 
agement and their employes. In fact, 
it is a weak leader who must depend 
upon mistrust, suspicion, fear of man- 
agement to keep his job as representa- 
tive. 


Wages, Working Conditions 
“Fair wages and good working condi- 
tions are the stock in trade of a rail 
labor leader. Success of the enterprise 
should also be his concern. Only a suc- 
cessful business can provide security of 
employment, which is necessary to the 
happiness and security of its employes.” 
Mr. Dearmont asserted that there 
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should be adjustments in some lal 
practices which he said had been cart 
over from World War I days. But 
added 

“T have no illusions that any rule: 
visions will be readily undertaken, | 
with a new and enlightened viewpoint 
the part of both management and lal 
a new era in railroading will evolve t! 
will be highly beneficial to the ind 
its employes and the people of our « 
try 

“While being optimistic for the ki 
progressive labor statesmenship that 


) 


correct the inequities existing in « 
labor laws and contracts, if one 

tic it is quite conceivable that the di 
antithesis of this could very well 
and the industry could be pla 


a rash of strikes.’ 

Then, as to the airline agreement 
Dearmont had this to say 

It may just possibly have ly 
application. Since we negotiate or 
industry-wide basis, certainly labor 
recognize the right of the industry 
some fashion, to mutually aid one 
another of its members.’ 

The MP president turned next 
eral problems of the railroad: ay 
that their principal troubles in the 
18 months were due not only t 
national economic situation but t 
view held by federal and state k 
lative bodies that the industry held 
monopoly 

“Summing up,” he said what 
railroads need is freedom from outmode 
governmental regulations, imposed du 
ing the monopolistic days of railroadin 
the opportunity to realize the full eff 
ciency in operations from modern tech 
nology through the adoption of twent 
eth century labor contracts, and the wil 
of rail management to fully cooperat 
with each other in the solution of 
dustry problems. Attainment of such a! 
ideal is worth the best efforts of Cor 


gress, labor leaders and rail manage- 


ment in 1959.” 


As for his own railroad, Mr. Dearmont 


predicted that in 1959 its business woul 


Niagara Traffic League Elects New Officers 





Reins of the Niagara Frontier Industrial Traffic League, located at Buffalo, N.Y., will be in t 
hands of these men in the coming year. Recently elected, they are (left to right): J. Lee Sm 
traffic manager—trucks of the National Gypsum Co., treasurer; Nelson W. Bjornson, assistant trot 
manager of the Buffalo Slag Co., Inc., general secretary; J. Harold Wright, traffic manager 

Spencer Kellogg & Sons, Inc., president; Harrison A. Harrington, technical assistant to the manag 
of traffic of the Carborundum Co., first vice-president; Joseph A. Bondanza, assistant traffic manag 
of the J. W. Clement Co., second vice-president, and George P. Zier, secretary of the leagt 
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over that in 1958, and he added 
he believed its management would 
able to cope with any “reasonable 
elopments.” 
Presently we are engaged in a $3.- 
900 contribution to industrial de- 
pment at Pea Ridge, in eastern Mis- 
he said. “This involves construc- 
of a 27-mile rail branch from our 
line to serve an iron ore site be- 
prepared for extensive mining oper- 
The workings are estimated to 
tain 100 million tons of ore. The ore 
be processed at the mine into iron 
lets and it is estimated that total 
ffic available from the development 
approximate 30,000 cars, or 2 million 
annually with gross annual reve- 
of about $2,850,000 
Contracts have been signed for the 
iisition this summer of an IBM 305 
mac System. With an eye to future 
we also have on order an IBM No 
medium-scale data-processing sys- 
Delivery of the IBM 7070 equip- 
ent is planned for late next year or 
ly 1961 
rhe trend toward adopting a modern 
roach to an industrial-type of man- 
ment-viewpoint in railroading finds 
ther expression in our establishment 
i division of employment practices 
ein the director screens employe 
seem to have potentialities for fu- 
ire executive positions in the company 
Through specialized training methods 
wr additional college courses in sev- 
ategories, the candidate is encour- 
to further his educational standards 
ittain higher qualifications for future 
») assignments on the railroad. Thus is 
urrent management seeking to build 
i reservoir of talent trained for the 
uigher echelons of Missouri Pacific’s fu- 
ire officialdom . 
\{t our Kansas City terminal, a major 
vamping project is currently in work 
being converted into a double-hump 
tarder classification yard with the very 
test in automatic electronic equipment 
eing installed at a cost of $13%4 million 
The eastern half is rapidly assuming 
rating condition and it is expected 


that by the end of March it will be in 


mmercial use 

rhe necessity for keeping a goodly 
irt of the yard area in usable condi- 
n while construction was going on 
been a complicating and delaying 
factor. We expect to save annually ap- 
proximately 18 per cent of our invest- 
ment and reduce the handling time 
rough this terminal by 50 per cent.” 


Cotton Belt Man to Head 


San Francisco Rail Group 


Ralph E. McGlothlen, general agent 
* the St. Louis Southwestern Railway 
Lines (Cotton Belt Route) in San Fran- 

co, has been elected president of the 
Railroad General Agents Association of 
San Francisco. 


Other 1959 officers elected at the asso- 
i\tion’s February meeting are: David F. 
emer, district freight agent of the 
ithern Pacific Co., first vice-president; 
ter Citron, district sales manager of 

Western Pacific Railroad Co., sec- 
dad vice-president; Jack D. Jackson, 

general agent of the Atlanta & West 
int Rail Road Co., third vice-presi- 
nt; Donald M. Rice, general agent of 
e Green Bay & Western Railroad Co., 





secretary; Fred C. Bell, general traffic 
agent of the Union Pacific Railroad, 
treasurer, and Otto J. Bents, general 
agent of the New York, Chicago & St. 
Louis Railroad Co. (Nickel Plate Road), 
sergeant-at-arms. 

W. Eugene Pry, district sales manager 
of the Pennsylvania Railroad Co., and 
retiring president of the San Francisco 
agents’ group, was made chairman of 
the latter’s board of directors 


Views of Traffic Managers 
Sought by AAR on Proposal 
That Rails Can ‘Diversify’ 


A letter expressing the view that 
the railroads should be permitted 
greater freedom to engage in motor 
carrier and other forms of trans- 
portation has been sent to industrial 
traffic managers by an official of the 
Association of American Railroads 
He asked the addressees to give ser- 
ious consideration to the proposal 
and present their views 


The letter was signed by Walter J. 
Little, vice-president of the AAR. He 
said that under the railroad industry’s 
proposal a railroad desiring to extend 
its operations by engaging in other forms 
of transportation would have to get a 
certificate of public convenience and 
necessity, and the public advantage in 
allowing such an extension would have 
to be determined by the appropriate 
regulatory body, which, in making its 
decision, would consider the effect on 
existing carriers. 

The letter did not mention legislation 
currently before the Senate—S. 452, in- 
troduced by Senator Smathers, of Flor- 
ida. That bill would prohibit the Inter- 
state Commerce Commission, the Civil 
Aeronautics Board, the Federal Mari- 
time Board and the Federal Power Com- 
mission from issuing certificates to 
applicants having a direct or indirect 
interest in any other segment of the 
transportation industry (T.W., Jan. 24, 
p. 46) 

The text of the letter follows 

‘As a result of conditions now imposed 
on the railroads by the Interstate Com- 
merce Commission in most cases their 
motor service is: (1) Limited to that 
which is auxiliary or supplemental to the 
service of the railroads; (2) limited to 
service rendered to or from points that 
are stations on a rail line of the rail- 
road, and (3) no shipment can be trans- 
ported by motor carrier between certain 
named points, or through or beyond any 
such points. 


“Shippers are entitled to a complete 
economical transportation service and 
these restrictions, we believe, are not in 
their best interest or that of the rail- 
roads 


“The railroads seek greater freedom to 
engage in motor carriage and in other 
forms of transportation. They propose 
an amendment to the interstate com- 
merce act and the civil aeronautics act, 
making it clear that none of the several 
forms of transportation, when seeking 
to engage in another form, is to be sub- 
jected to special standards or limitations 
or restrictions merely because it is al- 
ready engaged in transportation. Prac- 
tically all industries—manufacturing, 
agricultural and business—diversify their 
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operations. Yet this right is in large 
measure denied the common carriers. 

“At the present time a rail carrier or 
an affiliate may not obtain, in any case, 
an unrestricted authority to engage in 
motor carrier operations by acquiring a 
certificate from others; and when ob- 
taining a new certificate, it can obtain 
unrestricted authority only ‘occassionally’ 
under ‘special circumstances’ which, in 
practice, means when other motor car- 
riers do not find the service involved 
sufficiently attractive 

“Under the industry’s proposal, a rail- 
road seeking to extend its operation by 
engaging in other forms of transportation 
would have to obtain a certificate of pub- 
lic convenience and necessity, and the 
public advantage in allowing such an 
extension would have to be determined 
by the appropriate regulatory body which, 
in making its determination, would con- 
Sider the 


he effect upon existing carriers 
In other words, the railroads seek to 
have an application that they file for 
a certificate considered like the appli- 


cation of any other and not have it 


denied or specially restricted merely 
because the application is that of a 


railroad 

“Anti-trust laws under the railroads’ 
proposal would be undisturbed and the 
Interstate Commerce Commission’s au- 
thority over rates would be unaffected. 
The concept that any railroad company 
would be likely to obtain a monopoly on 
all transportation is an outmoded one, 
for under present-day economic con- 
ditions in the transportation industry 
there is no possibility that the railroads’ 
proposal could enable them to achieve 
undue domination in other flelds of 
transportation 

“It is our sincere hope that you will 
give serious thought to this request of 
the railroads for greater opportunity to 
engage in other forms of transportation. 
If you have a policy position on this 
subject, or if you would like additional 
information about it, we would be pleased 
to hear from you.” 


CPR Carried 61,650 Trailers 
In ‘Piggyback’ Service in ‘58 


The Canadian Pacific Railway reports 
that an estimated 61,650 highway trailers 
were carried on flat cars in its “piggy- 
back” services in eastern Canada and 
the services of the Canadian Pacific 
Transport Co., subsidiary of the railroad, 
in western Canada. 

The railroad compared the 61,650 
trailers carried in 1958 with 24,059 trailers 
carried in 1957, but explained that the 
CPR only began to carry motor common 
carriers’ trailers in October, 1957. 

Between October 6, 1957, and the end 
of that year, the CPR said, it handled 
4,660 trailers for independent highway 
transport operators. The comparable 
figure was 42,415 in 1958, the first full 
calendar year of operation, the railroad 
said, adding: 

“Steady growth of piggyback opera- 
tions, which combine the flexibility of 
highway transport with the efficiency of 
intercity railway mass transportation, is 
anticipated by Canadian Pacific, which 
now has 653 specially-equipped flat cars 
assigned to this type of service.” 

The railroad also reports that piggy- 
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backing “goes back at least 100 years on 
one subsidiary of Canadian Pacific.” It 
said that when the Dominion Atlantic 
Railway in Nova Scotia went into opera- 
tion in 1958 “piggybacking” of horse- 
drawn carriages accounted for 15 per cent 
of the railway’s business 


The CPR further says that its own 


“piggyback” service branched out in the 
latter part of 1957 when two common 
carrier trailers were carried on flat cars 
attached to a CPR passenger train be- 
tween Winnipeg, Manitoba, and Fort 
William, Ontario, providing overnight 
service between Winnipeg and the lake- 
head. The railway says that 10 cars are 
equipped for this service, so that five 
cars are offered in the service each way 
on each day 


Allen Calls for ‘General Federal Staff’ 


To Guide Government's Transport Policy 


Under Secretary of Commerce for Transportation Says There’s Urgent 


Need for ‘More Rational’ and ‘Consistent’ Policy, Including Improvement 


in Promotion of Modes of Transportation in Accordance With Such Need. 


The development of a general fed- 
eral transportation staff to make 
recommendations on which great 
decisions on transportation matters, 
not hitherto necessary, can be made 
in the interest of “more rational” 
and “consistent” government trans- 
portation policies was urged by John 
J. Allen, Jr., Un@er Secretary of Com- 
merce for Transportation, in a speech 
prepared for delivery February 12 
before the Chicago Traffic Club 


Mr. Allen, in his first major address 
since his nomination by the President, 
said the Administration realized the 
need for “decisions with respect to gen- 
eral transportation development policies, 
how they should be coordinated, and 
who should administer them.” 


As to mobilization for transportation 
for defense purposes, Mr. Allen said that 
the transportation plant “will not be 
mobilized automatically just because it 
is a good idea.” He added that his of- 
fice, the commission, and the Office of 
Civil Defense Mobilization had done 
“some work” on mobilization, but that 
there was need “for more thorough 
work to be done.” 

‘New Kind of Emergency’ 

The Under Secretary said transporta- 
tion in America was facing “a new kind 
of emergency,” and that the Trans- 
portation Council of the Department of 
Commerce, at the direction of the Pres- 
ident, was already working intensively 
on the problems involved 


Calling attention to the President’s 
statement on transportation in his re- 
cent budget message to Congress, in 
which he stressed the need to “redefine 
the appropriate federal role” in trans- 
portation (T.W., Jan. 24, P. 20), Mr. 
Allen said: 


“This statement reflects the continu- 
‘ng interest of the President in trans- 
portation matters, and his desire that 
federal interest in transportation be ad- 
ministered effectively. Perhaps the most 
important need is to improve the fed- 
eral role in promotion, when there are 
several competing modes of transporta- 
tion. and where sound policy decisions 
demand the ability to allocate resources 
among the different modes in accord- 
ance with their needs. If this objective 


is to be realized we must develop a gen- 
eral transportation staff to do the job 
This staff must be supplied with better 
information about transportation so that 
its research can provide the tools for 
consistent policy recommendations 

“We are now in the beginning stages 
of this assignment. We have consulted 
with many persons and groups within 
the industry and we plan to consult with 
more. The Transportation Council of the 
Department of Commerce is already 
working intensively on this problem 

“It is our goal to develop a more 
rational transportation policy, one that 
can assist the President in his larger 
responsibilities for economic well being 
and national security. The perfection of 
this work is necessary if the progress 
we have already made in transportation 
is to go forward and provide a sound 
legacy for future administrations. This 
is a great challenge, worthy of the best 
statesmanship.” 


Administration’s Record 


Mr. Allen said that no other period 
in the national history could equal the 
record the Eisenhower Administration 
had made in transportation progress 
Among those accomplishments he listed 
the placing of the merchant marine on 
a sound peacetime basis; the construc- 
tion of the St. Lawrence Seaway; the 
modernization of transportation statutes; 
a highway program without parallel in 
history, and preparation of the merchant 
marine and aviation for the atomic age 

A pressing current and future need, 
he said, was to administer transportation 
programs so as to help “preserve a sound 
dollar.” The Administration, he said, was 
“irrevocably determined to fight inflation 
by all available means.” The time had 
arrived, he declared, for new decisions. 
He added: 

“The great decisions we have already 
taken and which are transforming trans- 
portation for the second half of this 
century are specialized in character. They 
are direct responses to immediate, often 
emergency needs. We are well on our 
way toward removing the emergency 
conditions which led to this series of 
decisions in maritime, regulatory, high- 
way, and aviation matters. 

“Our progress in transportation is now 
taking us into a new kind of emergency. 
The new problem is, ‘How can trans- 
portation be developed and administered 
most effectively in the interests of our 
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economy and the defense of our cou 
try?’ 

“This general problem has been w 
us for a long time and much discus: 
has been engendered by it. But 
now no great decisions have been 
manded. Now events have forced 
hand and the general problem of trar 
portation policy is one in need of 


cisions 


National Defense 


“Let us first take the matter of 
tional defense and transportation 
need not be demonstrated that the \y 
transportation plant we are now bui 
ing has enormous significance for 
defense and mobilization of the count 
But it will not be mobilized automa 
cally just because it is a good id 
Someone must have the detailed resp: 
sibility in putting our transportation 
sources into a mobilization posture. M 
office has done some work along t 
line, so has the Interstate Comme 
Commission, and so has the President 
Office of Civil Defense Mobilization. l 
teresting ideas and testing have bee 
advanced, but there is still need for m 
thorough work to be done. Here 
good place for future decision making 

“We also realize the need for decision 
with respect to general transportat 
development policies; how they sho 
be coordinated and who should admi) 
ister them.” 

Mr. Allen opened his address wit) 
tribute to President Abraham Lincol! 
whose birthday the nation was obsery 
ing, as one who understood the impor 
tance of transportation. Touching upo! 
such highlights as President Lincolr 
part in bringing the first transcon 
tinental railways into being, the Unde 
Secretary of Commerce for Transporta 
tion said the Eisenhower Administrat 
also faced a period in need of great dé 
cisions when it came into office in 195 

After discussing the Administration 
transportation problems and its accon 
plishments in that field, Mr. Allen sa 


“We shall continue to provide 
American people with the transportatior 
facilities they need. At the same tim 
our government transportation progran 
will be administered so as to help p 
serve a sound dollar. This Administrat 
is irrevocably determined to fight infla 
tion by all available means. For t 
transportation programs this means thre: 
things; first, expenditures geared to the 
actual needs of our people, second, th: 
most efficient possible use of appropriat« 
funds, and third, where programs a 
financed by user charges, expenditur 
on &@ pay-as-you-go basis. This is a sou 
and reasonable approach. One that me: 
our need and preserves the stabil 
of our money. An elastic dollar is 
poor measure of progress. 

“IT can assure you that the fight agai 
inflation will not disrupt our transp 
tation programs. There is still much w 
to be done in bringing our facilities 
to date, and in bringing about in car: 
industries sound business conditions. 
it not anomalous that most of our ca 
rier groups—rail, highway, air, wate: 
should be experiencing unstable finan« 
conditions and an uncertain future d 
ing the period of nearly two deca 
of the greatest prosperity and indust 
expansion in our national history? 
this not a challenge to national tra 
portation leadership, a justification f 
new studies and new decisions?” 


In the body of his speech, Mr. All 
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iewed and evaluated the ship replace- 
nt program, Seaway development and 
lear shipbuilding programs; the 
nsportation act of 1958; the highway 
ram, and the general field of avia- 
advancement 
ike President Lincoln in his day, Mr 
en said, “we too must act in time if 
isportation is to meet the needs of 
century.’ 


Webb, of ICC, to Speak 
At Symposium in Cleveland 


On Transporting Chemicals 


4 talk on “The Interstate Com- 
rece Commission—Its Organization 
d Helpful Service to Industry, Car- 
rs and the Public” by Commis- 
yner Webb, of the ICC, will be a 
hlight of a symposium on pack- 
ing and transportation of chemical 
ducts, which will be held April 29 
nd 30 at Cleveland 
The symposium will be sponsored by 
e Manufacturing Chemists’ Associa- 
yn, Inc., which has announced the pro- 
ram 
The chairman of the MCA’s chemical 
wkaging committee, Carl E. Pruett 
sultant supervisor of materials han- 
ng and packaging for E. I. du Pont 
Nemours & Co., Inc., will be moderator 
f a panel the first day on functions and 
ethods of approach to packing of 
emical products 
Panelists listed are T. P. Callahan 
stern manager of the packaging de- 
velopment department of the Monsanto 
‘hemical Co.; William I. Hanrahan, vice- 
resident of the Steel Shipping Containe! 
titute; Glenn Mather, managing di- 
tor of the Fibre Drum Manufac- 
irers Association, and Robert B. Schaef- 
packaging engineer of the Pennsalt 
Chemicals Corp. 
The importance of regulation in the 
ansport of chemical products and bene- 
fits of a cooperative approach will be 
the subject of a panel that afternoon 
llowing Commissioner Webb’s luncheon 
lk The panel moderator will be 
Charles H. Mayhood, transportation and 
ackaging engineer of the MCA 
On the panel will be Harry A. Camp- 
ell, director and chief inspector of the 
Bureau of Explosives in the ICC; Victor 
Haninger, chief of the explosives 
inch of the ICC; John J. Quinn, of 
safety regulation staff in the office 
the director of the Bureau of Flight 
Standards in the Federal Aviation 
ency; Capt. William L. Sutter, chief 
port security and law enforcement 
ision of the Coast Guard, and Edwin 
Riley, director of the postal services 
ision of the Bureau of Operations in 
Post Office Department. 
Another panel will open the program 
April 30. It will be on transporta- 
n and distribution of liquid and dry 
emicals and will have as moderator 
rl P. Greeley, vice-president—traffic 
the National Distillers and Chemical 
rp. Panelists will be: 
Thomas F. Mangold, a materials han- 
ng and packaging consultant for du 
nt; Lester A. Wilsey, president of the 
tional Tank Truck Carriers, Inc., and 
mes E. Weaver, assistant traffic man- 
r of the Columbia-Southern Chemical 
rp. 


Trends in transportation media will 
be discussed by Irby L. O’Brien, assist- 
ant general traffic manager of Monsanto; 
Frank G. Moore, traffic manager of Co- 
lumbia-Southern; Harry F. Suiter, gen- 
eral traffic manager of Merck & Co 
Inc.; Frank C. Tighe, senior traffic man- 
ager of the Union Carbide Corp., and 
James F, Haley, vice-president—traffic 
of the Koppers Co., Inc. 

After a luncheon talk by Vice-Admiral 
A. C. Richmond, commandant of the 
Coast Guard, there will be workshop 
and group discussions. The moderator 
s to be Paul W. Tucker, technical repre- 
sentative of the engineering department 
of the Phillips Petroleum Co 

Speakers are to be Robert F. Uncles 
manager of packaging and labeling for 
the American Cyanamid Co.; Donald M 
Long, tank car supervisor of the Penn- 
ault Chemicals Corp.; Walter N. Saaby 
director of traffic of the Victor Chemical 
Works, and Messrs. Pruett, Weaver and 
Greeley 


West Coast Women’s Traffic 


Club Conference to Meet 


The West Coast Conference of Wom- 
en’s Traffic and ransportation Clubs 
will be held February 21 and 22 in Port- 
land, Ore 

In announcing plans for the confer- 
ence, June M. Hottman, president of the 
Women’s Traffic and Transportation Club 
of Portland, said that this would be the 
first time Portland had been so honored 
in 11 years of meetings She _ stated 
that Mrs. Madge Henderson, vice-presi- 
dent of the South Pacific region in the 
Associated Traffic Clubs of America, 
would be an honored guest 


New York Practitioners to Meet 


“Motor Carrier Operations by Rail- 
roads” will be discussed February 17 at 
a meeting of the Metropolitan New York 
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chapter of the Association of Interstate 
Commerce Commission Practitioners by 
Herbert Burstein, of Zelby & Burstein, 
the chapter has announced. The meeting 
will take place in the Biltmore hotel 
quarters of the Traffic Club of New York. 


Canada-U.S. Boundary Point 


In Middle of Bridge Held 
Not a ‘Station’ by Board 


The Board of Transport Commis- 
sioners for Canada has rejected a 
contention of an American company 
that the application of mileage com- 
modity rates to the Canadian-US. 
boundary comes about by mere pub- 
lication of distances to the boundary 
in the official distance table and by 
the publication of rates for such dis- 
tances in a rate tariff. 


In its ruling in File 27075.17, which 
turned on tariff interpretation, the board 
also refused to accept a contention of 
the shipper—American Cyanamid Co., 
of New York—that the switching limits 
of Fort Erie and of Niagara Falls, On- 
tario, were included within a four-mile 
radius from those stations and that any 
delivering point (the point on the boun- 
dary line being within the indicated 
radius) within the station switching 
area was governed by the rate to the 
station. As to this, the board said the 
four-mile radius applied only to “inter- 
switching, a service which is not involved 
in the present application.” 

The parties sought a ruling on written 
submissions, without a public hearing, 
on the application of American Cyana- 
mid for a ruling with respect to the ap- 
plication of distance or mileage com- 





First Jet Liner for Continental Air Lines 





The initial Boeing 707 jet airliner for Continental Air Lines is shown after being rolled out of the 
plant of the Boeing transport division at Renton, Wash., recently. It is one of four ordered by 


Continental and the twenty-fifth made at the Renton plant, Boeing says, adding that the first deliv. 


eries are scheduled for April. Boeing says the orders for its jet transports total 187 planes for 15 


airlines and the U.S. Air Force. Three airlines—Pan American, American and National—are now 


using some 707s. 
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modity rates on fertilizer from Port 
Robinson, Ontario, to the international 
boundary adjacent to Fort Erie and 
Niagara Falls. The stated purpose of the 
application, the board said. was to ob- 
tain the benefit of combinations of rates 
over the international boundary adja- 
cent to the two points named which 
would be lower than existing published 
through rates on fertilizer from Port 
Robinson to points in the United States. 

The board said that the international 
boundary was located 0.4 miles east of 
Fort Erie and 03 miles east of Niagara 
Falls, and that, transportationwise, it 
was in the middle of a bridge where 
there existed no facilities for loading or 
unloading freight, or for the interchange 
of cars with connecting carriers. 

‘Delivering Point’ 

It was its view, the board said, that a 
delivering point for carload freight could 
not be construed as including any point 
on a railway’s lines which had been se- 
lected by a shipper for his own pur- 
poses and that it must reasonably be 
interpreted to mean a point at which 


loading, unloading or interchange facil- 
ities existed. 


The board said that the rate tariff 
referred to the Canadian National Rail- 
ways Official Distance Table, CTC No. 
E. 4034, but that the distance table did 
not list the international boundary point 
adjacent to Fort Erie or Niagara Falls 
as a station. While the table mentioned 
points not named as stations, the board 
quoted from the pertinent rule to show 
that this was a reference to traffic to 
or from sidings. 

The board also said that certain 
lettered supplements to the table had 
been canceled, but that, as they were in 
effect when certain of the involved ship- 
ments moved, those supplements would 
be considered. Here, again, the board said 
that none of the lettered supplements 
had listed the boundary adjacent to Fort 
Erie or Niagara Falls either as a junc- 
tion point or as a point at which freight 
might be loaded or unloaded. 


The tariff provisions, the board said, 
clearly demonstrated that the distance 
rates on fertilizer published in the rate 
tariff (CNR tariff CTC No. E. 1765) 
were applicable only between stations 
and that the international boundary 
point adjacent to Fort Erie and Niagara 
Falls was not listed as stations in the 
only official record of freight stations, 
Canadian Freight Association tariff CTC 
No. 620. Such international boundary 
points, it further ruled, were not in- 
cluded within the term “points” as used 
in rule 5 of the official distance table 
CTC No. E. 4034. It said that the appli- 
cant’s contention that application of the 
rates to the boundary was made “by mere 
publications of distances to such bound- 
ary” in the official distance table and 
publication of rates for such distances 
in the rate tariff ignored provisions 
governing application of the rates. 


NYK to Launch Two Ships 


The NYK Line has announced that 
two 21-knot Super S-Class cargo vessels 
have been constructed in Japanese yards 
and will be launched in February for 
regular Japan-New York service. The 
motor vessels “Saitama,” of 15,500 dead- 


weight tons, and the “Saga,” of 12,000 
tons, were built at Yokohama and at 
Mitsubishi, Nagasaki, respectively. The 
company also announced that it would 
resume service between Japanese and 
Far East ports and the easi coast of 
South Africa with the sailing of the 
motor vessel “Misaki Maru” from Japan 
the latter part of February. The service 
was operated prior to World War II 


Rail Net Income Estimates 
Are $602 Million for 1958, 
$89 Million for December 


Estimated net income of Class I 
railroads in December, 1958, amount- 
ed to $89,000,000, compared with 
$75,000,000 in the same month of 
1957, the Association of American 
Railroads announced. Those figures, 
it said, were based on reports filed 
by the carriers with its Bureau ol 
Railway Economics. 

Net income, for calendar year 1958, 
was estimated at $602,000,000 compared 
with a net income of $740,000,000 for 
calendar year 1957, the AAR reported 

“Net railway operating income of Class 
I railroads in December, 1958, before de- 
duction of interest and other fixed 
charges,” the association said, “was 
$77,545,191, compared with $59,632,071 in 
December, 1957. For the 12 months of 
1958, net railway operating income 
totaled $761,744,586, compared with $923,- 
284,629 for 1957. 

“In the 12 months ended with Decem- 
ber, 1958, the rate of return averaged 
2.76 per cent, compared with a rate of 
return of 3.36 per cent for the 12 months 
ended with December, 1957. Rate of re- 
turn, calculated on net railway operat- 
ing income, is based on the average 
value of road and equipment at the be- 
ginning and end of the period as shown 
by the books of the railways, including 
materials, supplies, and cash, less ac- 
crued depreciation. 

“Total operating revenues in 1958 
amounted to $9,564,075,782, compared 
with $10,506,244,265 in the same period 
of 1957, a decrease of 9.0 per cent. Op- 
erating expenses in 1958 amounted to 
$7,543,878,732, compared with $8,237,720.- 
185 in the corresponding period of 1957, 
a@ decrease of 8.4 per cent. 


“Seventeen Class I railroads failed to 
earn their fixed charges in 1958, of which 
13 were in Eastern District, four in the 
Southern Region, and none in the West- 
ern District. 


“Class I railroads in the Eastern Dis- 
trict in December, 1958, had an esti- 
mated net income of $30,000,000, com- 
pared with $15,000,000 in 1957. In 1958, 
their estimated net income was $142,000,- 
000, compared with a net income of 
$257,000,000 in 1957. 

“Operating revenues of Class I rail- 
roads in the Eastern District in 1958 
totaled $3,975,779,910, a decrease of 14.5 
per cent compared with the same period 
of 1957. Operating expenses totaled $3,- 
228,626,557, a decrease of 12.7 per cent 
compared with 1957. 


Southern Region 


“Class I railroads in the Southern Re- 
gion in December, 1958, had an estimated 
net income of $17,000,000, compared with 
$15,000,000 in 1957. In 1958, their esti- 
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mated net income was $99,000,000, cor 
pared with a net income of $118,000.0 
in 1957. 

“Operating revenues of Class I ra 
roads in the Southern Region in 19 
totaled $1,363,965,392, a decrease of 7.1 | 
cent compared with the same period 
1957, while operating expenses total 
$1,072,251,062, a decrease of 5.9 per ce 
compared with 1957. 


Western District 

“Class I railroads in the Western Di 
trict in December, 1958, had an e 
mated net income of $42,000,000, cor 
pared with $45,000,000 in 1957. Th 
estimated net income in 1958 was $3¢ 
000,000, compared with $365,000,000 
1957. 

“Operating revenues of Class I 
roads in the Western District in 
totaled $4,224,330,480, a decrease of 
per cent compared with 1957, whi 
operating expenses totaled $3,243,001,11 
a decrease of 4.7 per cent compared 
1957.” 


Aero Mayflower Says Its 
1958 Sales Set Record 


Record sales for 1958 and a predictio: 
of still higher sales in 1959 were an 
nounced by Aero Mayflower Transit Ci 
Inc., in a report by John Sloan Smit! 
president, to the company’s 635 agent 
in the United States and Canada 

“We closed the year with an increass 
of 4.6 per cent over 1957,” Mr. Smit) 
said. “Our aim is to have a much greater 
year in 1959 and there is every indica 
tion we will.” 

Mr. Smith disclosed that Aero May- 
flower sales reached an all-time high of 
$41,866,232, eclipsing the previous record 
of $40,036,872 set in 1957. He explained 
that Mayflower sales were based sole! 
on long-distance (interstate, Canadia 
and overseas) moves and did not take 
into account intracity and intrastat 
hipments handled by local agents 

Significant developments and hig 
lights which “typified the progress wi 
made in 1958,” Mr. Smith said, include 
expansion of the company’s overseas op 
eration with the extension of movin 
serviced into Great Britain, Norway 
Denmark, Hawaii, Spain and the Phil- 
ippines; modernization and expansior 
of the company’s van fleet (the company 
now owns, leases or operates more tha! 
1500 pieces of motor equipment 
strengthening of the company’s agen 
network in the United States and Can 
ada with appointment of new agents i 
previously “unoccupied” territory, an 
broadening of the company advert 
ing program 


State Commission Transport 
Aides to Meet in Louisville 


A recently organized “conference 
State commission transportion specia 
ists” will hold its first meeting March 
4, and 5 in the Sheraton-Seelbach hote 
Louisville, Ky., according to an al 
nouncement by the National Associati 
of Railroad and Utilities Commissione! 

“This conference was established pu 
suant to a resolution adopted by th 
association at the Phoenix, Ariz., co! 
vention in 1958 (T.W., Nov. 29, 1958, | 
63), and is to be composed of the trans 
portation rate and service personnel ¢ 
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h state commission,” said Everette 
eeger, NARUC secretary, in a bulletin 
member state commissions, 
Its purpose is the promotion, in the 
lic interest of effective and fair reg- 
ition of the rates, services, operations, 
practices of the various modes of 
nsportation under the jurisdiction of 
state commissions and to conduct 
dies and make recommendations to 
existing NARUC transportation com- 
tees concerning the adoption of uni- 
m regulations by the various states in 
uating motor carriers.” 
At the convention in Phoenix, the 
NARUC, in a resolution authorizing es- 
lishment of the conference, said that 
need for reexamination and possible 
vision of state transportation rules and 
rulations was emphasized by certain 
ngressional actions. 
In the convention discussions, the 
ansportation act of 1958, and certain 
tor carrier legislation proposed at 
last session of Congress, were criti- 
ed as having the effect of curbing state 
mmission regulatory powers. 
E. T. Hamil, director of transportation 
f the Florida Railroad and Public Utili- 
es Commission, is president of the 
ransport specialists’ conference. Other 
fficers are: First vice-president, W. M 
Buttram director of transportation, 
Arkansas Commerce Commission; sec- 
nd vice-president, Harold T. Upgren, 
lirector of the motor carrier department 
North Dakota Public Service Commis- 
ion, and secretary-treasurer, Carle R 
Newberry, supervisor of the bus and 
ruck department, Missouri Public Serv- 
Commission 


Confectionery Traffic Men 
Choose Solay as President 


Marcel Solay, traffic manager of Ma- 
yn, Au & Magenheimer, has been elected 
hairman of the Manufacturing Con- 

tioners Traffic Conference, the con- 
rence has announced. 

Other new officers are H. Endroll, of 
he Hollywood Candy Co., vice-chair- 
nan; B. A. Carolan, of Henry Heide, 

secretary-treasurer, and G. F. Mc- 

‘omb, of Mars, Inc., assistant secretary- 
reasurer. 

Elected to the board were W. Callum, 

Frank H. Fleer Co.; E. Carey, of E. J 
Brach & Sons; A. Humphrey, of Peter 
‘aul, Inc.; P. Snyder, of the Cracker 
ck Co.;: M. Walker, of Beech-Nut Life 
Savers, Inc., and Irving Zankel, of the 

pps Chewing Gum Co. 

rhe semi-annual meeting of the con- 
erence will take place June 4 and 5 in 
Atlanta 


North Texas ICC Practitioners 


\ program on trailer-on-flat-car serv- 
is planned for the February 17 meet- 
of the North Texas chapter of the 

sociation of Interstate Commerce Com- 

ission Practitioners, the chapter has 

nounced. The speaker will be T. F. 

Behler, of Chicago, director of the co- 
linated services department of the 
iicago & Eastern Illinois Railroad. The 
eting will be at the Crossroad restau- 
nt, between Dallas and Fort Worth 


\Vaukegan Harbor Hearing 


[he Chicago district engineer of the 
S. Army Corps of Engineers has an- 
unced that a public hearing will be 


held, April 7, at 7:30 p.m., in the City 
Hall at Waukegan, Ill, concerning a 
survey report on the advisability of 
further navigation improvements at 
Waukegan harbor. The purpose of the 
hearing, it was stated, was to obtain 
data relative to the advisability of mod- 
ifying the authorized federal project by 
extending the deep-draft channel at ex- 
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isting project depths, which are 22 feet 
in the entrance channel and outer har- 
bor, 18 feet in the channel between the 
piers and in the inner basin, and 8 feet 
in the anchorage area 


Attorney General Rules Guaranty Loan Law 
ls Constitutional; ICC Prescribes ‘Warranty’ 


Attorney General William Rogers Also Says Guaranties Made by ICC 
Will Constitute Obligations of the United States and Commission 


May Make Guaranties Notwithstanding Lack of Appropriated Funds. 


At the request of President Eisen- 
hower, Attorney General William P. 
Rogers has issued a ruling on that 
part of the transportation act of 1958 
which became Part V of the inter- 
state commerce act, under which the 
Commission may guarantee the pay- 
ment of loans made by private enter- 
prises to railroads. The Attorney 
General says the loan provisions are 
lawful and constitutional 


Mr. Rogers complied with a request of 
the President that the Attorney General 
give an opinion on three questions sub- 
mitted by Chairman Tuggle, of the 
Commission, with respect to Part V. The 
Attorney General answered in the af- 
firmative the questions, which were 
stated as follows: 

(1) Whether the statutory loan guar- 
anty provisions are constitutional, (2) 
whether such guaranties when made by 
the ICC will constitute obligations of the 
United States, and (3) whether the 
Commission is empowered to make such 
guaranties notwithstanding the lack of 
an appropriation of funds for their 
payment. 

It was learned at the Commission that 
the Attorney General had also found 
satisfactory a “Form of Guaranty Agree- 
ment” devised by the Commission as an 
agreement between the Commission and 
a lender with respect to the rights and 
obligations of each party. The form 
previously had been approved by the 
Bureau of the Budget. It was also learned 
at the Commission that numerous in- 
quiries had been made as to when the 
form would be available. The inquiries, 
it was said, had come from banks and 
other lending institutions as well as 
from carriers. No general distribution of 
the form would be made, it was said, 
but copies would be available at the 
Commission 

Law Provisions 

The Attorney General’s ruling was 
with respect to sections 501 and 503 and 
subsection (a) of section 506 of part IV of 
the interstate commerce act, which are 
worded as follows: 

“Section 501. It is the purpose of this 
part to provide for assistance to com- 
mon carriers by railroad subject to this 
act to aid them in acquiring, construct- 
ing, or maintaining facilities and equip- 
ment for such purposes, and in such a 
manner, as to encourage the employ- 
ment of labor and to foster the preser- 


vation and development of a national 
transportation system adequate to meet 
the needs of the commerce of the United 
States, of the postal service, and of the 
national defense 

“Section 503. In order to carry out 
the purpose declared in section 501, the 
Commission, upon terms and conditions 
prescribed by it and consistent with the 
provisions of this part, may guarantee in 
whole or in part any public or private 
financing institution, or trustee under 
a trust indenture or agreement for the 
benefit of the holders of any securities 
issued thereunder, by commitment to 
purchase, agreement to share losses, or 
otherwise, against loss of principal or 
interest on any loan, discount, or ad- 
vance, or on any commitment in con- 
nection therewith, which may be made, 
or which may have been made, for the 
purpose of aiding any common carrier by 
railroad subject to this act in the financ- 
ing or refinancing (1) of additions and 
betterments or other capital expendi- 
tures, made after January 1, 1957, or to 
reimburse the carrier for expenditures 
made from its own funds for such addi- 
tions and betterments or other capital 
expenditures, or (2) of expenditures for 
the maintenance of property: Provided, 
That in no event shall the aggregate 
principal amount of all loans guaran- 
teed by the Commission exceed $500,- 
000,000. 

“Section 506(a). Payments required to 
be made as a consequence of any guar- 
anty by the Commission made under 
this part shall be made by the Secre- 
tary of the Treasury from funds hereby 
authorized to be appropriated in such 
amounts as may be necessary for the 
purpose of carrying out the provisions 
of this part.” 


Attorney General’s Ruling 


The Attorney General stated his con- 
clusions and the grounds on which those 
conclusions were based, as follows: 

“Section 504 enumerates limitations on 
the circumstances under which guaran- 
ties may be made under section 503 and 
requires the Commission to make find- 
ings related to those limitations with re- 
spect to each loan which may be guar- 
anteed. Section 505 authorizes. the 
Commission to consent to modification 
of the terms and conditions of guaran- 
ties, and section 507 authorizes it to 
prescribe and collect guaranty fees. 

“First, section 501 indicates that the 
loan guaranty program is intended to 
‘foster the preservation and develop- 
ment of a national transportation system 
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adequate to meet the needs of the com- 
merce of the United States, of the 
postal service, and of the national de- 
fense.’ There is no doubt that these, 
together with the promotion of the gen- 
eral welfare, are appropriate subjects of 
legislation under Article I, section 8 of 
the Constitution. And it seems clear 
that the credit of the nation may be em- 
ployed in order to effectuate such ap- 
propriate Congressional objectives. Cleve- 
land v. United States, 323 U.S. 329, 333; 
41 Op. A.G. (Opinion of the Attorney 
General) No. 24 (May 15, 1953); 41 Op 
A.G. No. 63 (May 20, 1958). I, therefore, 
conclude that the loan guaranty pro- 
visions contained in Part V of the inter- 
state commerce act, as amended, are 
constitutional. 


“Second, in both opinions of the At- 
torney General cited above it was 
pointed out that Congress has the power 
to incur obligations on behalf of the 
United States and may use such agen- 
cies as it deems appropriate to execute 
its constitutional powers. See also 37 Op 
A.G. 241, 245 (1953). So viewed, the 
transportation act of 1958 was a dele- 
gation of authority to the Interstate 
Commerce Commission to incur guar- 
anty obligations on behalf of the United 
States. Any such obligation undertaken 
by the Commissi@m pursuant to the au- 
thority conferred upon it will constitute 
an obligation of the United States 


“This conclusion is not affected by the 
absence from the act of any language 
expressly pledging the faith or credit of 
the United States to payment of guar- 
anty obligations. In 41 Op. A.G. No. 63, 
supra, I emphasized that there is no 
order or solemnity of valid general obli- 
gations of the United States and that no 
legal priority is afforded general obliga- 
tions contracted pursuant to an express 
pledge of faith or credit over those not 
so accomplished. It is enough to create 
an obligation of the United States if an 
agency or officer is validly authorized to 
incur such an obligation on its behalf 
and validly exercises that power. 


“Third, the interstate commerce act, 
as amended by the transportation act of 
1958, does not appropriate funds to meet 
any guaranty obligation which may have 
to be paid. Subsection (a) of section 506 
merely authorizes the appropriation of 
funds ‘in such amounts as may be neces- 
sary for the purpose of carrying out 
this part.’ This is identical with the sit- 
uations dealt with in 41 Op. A.G. No. 24 
and 41 Op. A.G. No. 63, supra. It was, 
nevertheless, concluded in each case that 
a valid obligation of the United States 
might be incurred under the pertinent 
statute. In the latter opinion I stated, 
‘if, as in this case, the existence of an 
appropriation is not a condition of or 
limitation on the authority of an officer 
to contract on behalf of the United 
States, the need for appropriations to 
meet an obligation incurred under the 
contract does not affect the existence or 
validity of the obligation.’ The transpor- 
tation act of 1958 does not make the 
existence of an appropriation a condi- 
tion or limitation on the authority of the 
Interstate Commerce Commission to in- 
cur guaranty obligations on behalf of the 
United States. Therefore, binding 
guaranty obligations may be incurred 
under the authority conferred by that 
act notwithstanding the lack of an ap- 





propriation of funds for the payment of 
such guaranties.” 


Plan for ‘Sweeping Changes’ 
In Waterfront Development 


At San Francisco Disclosed 


The San Francisco Port Authority 
has announced that it has trans- 
mitted to state and city government 
executives a number of proposals to 


make what it calls “sweeping 
changes in the direction of San 
Francisco’s future waterfront de- 
velopment.” 


In a Ferry Building presentation, Feb- 
ruary 2, attended by Governor Edmund 
G. Brown, State Senator Eugene F. Mc- 
Ateer and Mayor George Christopher, 
the port authority said, officers of the 
port authority outlined “a far-reaching 
plan to develop a new ‘Embarcadero 
city’ of residential, commercial and pub- 
lic buildings stretching from the Ferry 
Building to Aquatic Park.” 

The port authority president, Cyril 
Magnin, described it as “a new frontier 
within the city that can help San Fran- 
cisco grow into the greatest. metropolis 
in the world.” In its announcement, the 
port authority said: 

“Under the plan, construction of new 
piers and special facilities for the port’: 
maritime industries would be concen- 
trated along the Embarcadero south of 
the Ferry Building and in the port’s 
more recently developed areas around 
China Basin and Islais Creek. 

“Waterfront sites along the northern 
Embarcadero would be made available 
by the port authority on long-term leases 
for construction of such privately-fi- 
nanced developments as hotels and 
apartment buildings, shopping plazas, 
large restaurants, convention and sports 
auditoriums, art centers and smal] boat 
marinas 

“Some of the port’s existing piers 
would continue to serve steamship traffic 
along this section of the waterfront, with 
older, obsolete piers making way for the 
new developments. 

“New piers, ‘lift-off lift-on’ terminals, 
and any special-purpose facilities built 
by the port authority under a $50 mil- 
lion bond issue approved by the state's 
voters last November would be con- 
centrated largely on tideland sites south 
of China Basin Channel... 


“Financing for the Embarcadero de- 
velopment would have to come from 
private sources, Mr. Magnin said, since 
the port authority’s funds are committed 
to harbor improvements and new pier 
construction... .” 


Capital Reverses Pattern, 
Shows Net Profit for ‘58 


Capital Airlines, despite a strike that 
shut down its operations for 37 days, 
had a net profit of $213,262 in 1958, 
compared with a net loss of $3,210,355 
in 1957, it has announced. 

Another airline, Pan American World 
Airways, announced that in 1958 it car- 
ried the heaviest cargo load in the his- 
tory of its Latin American division— 
75,141,000 pounds. From Northwest Orient 


TRAFFIC Wor 





Airlines has come word that it co 
tinued its record-breaking pace of 19 
into January 1959, in terms of reven 
passenger-miles flown. 

Capital said it carried 3,541,292 pa 
sengers 1,413,982,000 revenue passeng¢ 
miles in 1958, compared with comparab\|. 
1857 figures of 3,949,844 and 1,513,848,0 

Pan American said its 1958 Lati 
American cargo total, more than half 
of which transited the Miami gatew: 
was 2,698,500 pounds, or 4 per cent, above 
the 1957 total. 

Northwest said it flew 133,474,000 re 
nue passenger-miles on its domestic a 
international route system in Janua 
a rise of 44.2 per cent over the 92,414,00% 
in the same month a year ago. The li 
said it also established a domestic boar 
ing record for January by carrying 14 
497 passengers. 


Pacific Coast Board Plans 
Meeting at San Francisco 


’ 


Transit “troubles” in the San Fra! 
cisco Bay area, and possible solutio 
will be described at the thirty-fifth « 
nual meeting of the Pacific Coast Shi 
pers Advisory Board, March 12 and 14 
in the Sir Francis Drake hotel at Sar 
Francisco 

In its announcement of the meeti 


the board said that the principal speaker 


on the local transit problem would be 
John M. Pierce, general manager of 
San Francisco Bay Area Rapid 
District. He will speak at a lunche 
session that will conclude the meetin 
The question of “what to do” abou 
freight loss and damage prevention wil 
be discussed by members of a panel 
shippers, receivers, and carriers. Othe 
subjects of discussion will be sper 
equipment cars, LCL service, and “pigg 
back” transportation. 

Committee sessions the first day wil 
be followed by a general session 
second day, concluding with the lunc! 
eon. New officers will be elected 


Canadian Firm Publishes 


Elaborate Seaway Volume 


A clothbound book containing 4 
pages (nine by twelve inches), entitl 
“St. Lawrence Seaway and Power Pri 
ects”, has been published by the Re 
& Boulton Publishing Co., of Montrea 
Quebec, Canada. The price is $10 

The volume deals first with the ea 
history of the St. Lawrence River a! 
the evolution of the canal system 
Canada, and the studies which preced 
the construction of the present Seaw 
and the power projects. The texts 
the Wiley-Dondero act of May, 19 
and the 1951 Canadian act, creating t 
St. Lawrence Seaway governing bod 
are given in full. 

There follows a description of relo 
tion projects made necessary by t 
plans for the modernized Seaway, 
volving towns, railroads and highwa) 
together with a description of the wt 
at the various locks, dams and wats 
ways, and the necessary bridge constru 
tion. 

Dredging operations on the Gre 
Lakes connecting channels, and the W 
land Canal are described, and this 
followed by an analysis of shippin 
present and future, and a schedule 
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ls for use of the Seaway as agreed 
by the tolls committees of Canada 
i the United States. 
Another chapter is given over to har- 
facilities, offering technical data 
cerning Great Lakes and St. Law- 
ice River deep craft ports. 
sections that follow give narrative de- 
iptions of companies directly or in- 
ectly associated with the Seaway 
ifor the power projects, and photo- 
iphs and brief biographies of execu- 
es directly or indirectly associated 
h the two divisions of the develop- 
The opening pages of the book con- 
large portraits of Queen Elizabeth 
President Eisenhower; John G. Die- 
baker, Prime Minister of Canada 
lber M. Brucker, Secretary of the 
~ Army; George Hees, Canadian 
nister of Transport; Bennett John 
berts, C.B.E., president of the Cana- 
St. Lawrence Seaway Authority: 
vis G. Castle, administrator of the 
merican St. Lawrence Seaway Develop- 
Corp.; James Stuart Duncan, 
M.G., LL.D., chairman of the Hydro- 
ctric Power Commission of Ontario: 
bert Moses, chairman of the Power 
thority of the State of New York, and 
lair Weeks, U.S. Secretary of Com- 
e when the Seaway and power proj- 
ts were being constructed 


CNR, CPR to Publish Through 
Rates to British Columbia 


Freight traffic officials of the Canadian 
tional Railways and the Canadian 
acific Railway Co. have informed the 
Canadian Industrial Traffic League that 
reement has been reached with the 
Pacific Great Eastern Railway for the 
tablishment of joint through class 
ites between eastern Canada and sta- 
ns on the PGER, which operates in 
British Columbia 
After joint correspondence between R 
Gracey, general secretary of the 
eague E. A. Ryder, general freight 
ific manager of Canadian National; 
D. Edsforth, general traffic manager 
Canadian Pacific, and J. R. Drage, 
neral traffic manager of Pacific Great 
Eastern, the officials of the CNR and 
PR informed Mr. Gracey that agree- 
ent had been reached with N. V. Paul, 
neral freight agent of the PGER, as 
LliOWS 
Agreement has now been reached 
Mr. Paul to establish a full line 
through class rates between stations 
eastern Canada and all stations on 
Pacific Great Eastern Railway, on 
e equalized class rate level based on 
e short-line distance via North Van- 
iver, B.C., Prince George, B.C., and 
1wson Creek, B.C. Due to the lack of 
s-than-carload interchange facilities 
the three interchange points in ques- 
in, these rates will be restricted for 
» time being at least, to apply on car- 
ud traffic only. 
Tariff action to provide for publica- 
nm of these rates in Canadian Freight 
sociation tariff No. 4-G is being pro- 
eded with immediately.” 
The PGER operates 788.6 miles of line 
British Columbia, running generally 
a north-south direction between 
orth Vancouver (near Vancouver, a 
estern terminus of the CNR), to Prince 
eorge, B.C., a point on another east- 
est CNR line, and beyond Prince 


George to Dawson Creek, on the Alaska 
Highway 

The subject of through rates as now 
agreed on was opened in May of 1957, 
when Mr. Gracey, indicating that the 
question had been discussed by the lea- 
gue’s board of directors, based the re- 
quest to the Canadian Freight Associa- 
tion for the establishment of through 
rates between eastern Canada to sta- 
tions on the PGER on the fact that that 
railroad had, at that time, a connection 
with the CNR and the CPR at North 
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Vancouver and a connection with the 
CNR at Prince George 

Mr. Gracey observeci at that time that 
there were then through rates between 
stations on the major railways and the 
majority of the smaller lines in Canada 
and asked that the PGER situation be 
brought to the attention of the member 
lines of the Canadian Freight Associa- 


tion 


Speakers at Convention of Advisory Boards 
Discuss Rail Research, Car Supply Outlook 


R. G. May, AAR Vice-President, Terms Field of Research a ‘Significant’ 
Area for Railroad ‘Self-Help.’ R. E. Clark, Chairman of Car Service 


Division, Predicts 8,000-Car Increase in Freight Car Fleet by July 1. 


Research holds a “major hope” for 
the future of the railroad industry, 
according to Richard G. May, vice- 
president, operations and mainte- 
nance department, Association of 
American Railroads, Washington, 
D.C. 

Speaking at the twenty-second annual 
meeting of the National Association of 
Shippers Advisory Boards, February 11, 
in the Sheraton-Jefferson hotel at St 
Louis, Mr. May said that research was 
one field to which railroads could look 
for “significant self-help.” Railroads 
alone, he declared, were “intrinsically 
apable of much further development” 
in automation and mass _ production 
techniques 

Reporting on rail transportation na- 
tionally, Ralph E. Clark, chairman of 
the AAR car service division, Washing- 
ton, predicted a serviceable railroad car 
fleet of 1,598,000 by July 1, an 8,000-car 
increase over total ownership as of last 
November !. He did not promise, how- 
ever, that there would be no car short- 
ages this year 


Philip A. Hollar, vice-president—as- 
sistant to president of the AAR, Wash- 
ington, reported on legislative action 
which, he said, the railroads would seek 
in 1959. Continued efforts, he stated, 
would be aimed at getting “equality of 
government treatment for all carriers.” 

Importance of Research 

The railroads, said Mr. May, felt that 
no single project solely within their ju- 
risdiction was more important then re- 
search, as conducted by individual roads, 
the AAR, suppliers and others. 


“In research lies a major hope for the 
future,” he declared. “The importance 
the railroads attach to their research 
efforts is indicated by the fact that 
nothing was cut from research spending 
during the recent recession, even though 
practically every other budget item was 
curtailed to some extent.” 


Earlier, Mr. May had stated that capi- 
tal expenditures for 1958 had been esti- 
mated at $740 million, more than 45 
per cent less than actual expenditures 
in 1957. If accurate, he said, the 1958 
total would be the smallest for any 
year since 1946, when railroad capital 





expenditures had totaled $562 million 

The 1958 figure estimated outlays for 

road improvements as 32.7 per cent be- 

low 1957, and equipment spending 52.4 

per cent under 1957, he added 
Research Savings 

Savings of nearly $100 million a year 
in operating costs were estimated to have 
resulted from intensified AAR mechani- 
cal and engineering research alone, 
stated Mr. May. Research studies started 
in the 1930s were now paying off in im- 
proved track, cars and locomotives, and 
in more efficient construction, mainte- 
nance and operating methods, he said 

Mechanical research in the last decade 
had concentrated on effective methods 
for the prevention of journal-bearing 
wear and “hot boxes,” he said. Ten sep- 
arate projects investigating this prob- 
lem had produced savings estimated at 
upwards of $50 million through 1957, 
with additional economies projected at 
$10 million annually, he said, adding that 
improved bearing-maintenance methods 
recently adopted were thought to have 
saved an additional $2,850,000 in the 
last half of 1958 

After noting that dieselization of the 
railroads was now nearly complete, Mr 
May said that the railroads had not been 
able to keep pace in other areas 

Need for More Research 

“If the full economic potential of 
dieselization is to be realized,’ he said, 
“further improvements are urgently 
needed in rolling stock, signaling and 
communications, yards and terminals, 
and track and roadbed. 

“When we reach the point of equaliza- 
tion among all these factors, the full 
potential in railroad service economy 
will become apparent. We should then 
become able to handle any traffic offered 
at improved efficiency.” 

Railroads, maintained Mr. May, had in 
many respects just as modern technology 
as any other mode of transport. Trucks 
and airplanes, he said, were “far from 
being as mechanically efficient or eco- 
nomical,” and required far more labor, 
fuel and capital investment per unit of 
output than the railroads required. 

“In a sense,” he said, “railroads are 
even more modern than their competi- 
tors, because they alone are intrinsically 
capable of much further development in 
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the direction of automation and mass 
production techniques is 

Mr. May also reviewed railroad opera- 
tions during 1958, and reported on some 
of the railroads’ hopes for legislative 
action in 1959 “aimed at altering their 
tax burden.” Under the latter, he listed 
the construction reserve fund plan and 
establishment of a 20-year maximum 
life for railroad depreciable property 

Clean Car Program 

The national clean car program con- 
ducted by the NASAB and regional ship- 
per boards, he said, continued to bring 
savings to the railroads—“and ultimately 
to shippers.” He went on to assert, how- 
ever, that despite a lowering of the per- 
centage of cars released unclean (13.2 
per cent in 1958 compared to 14.2 per 
cent in 1957) the railroads had incurred 
an estimated total car-cleaning expense 
of $73.8 million last year. This figure in- 
cluded switching and lost car days, he 
explained 

“The importance of continued efforts 
by receivers of railroad freight to un- 
load clean is obvious.” he said. “A $74 
million saving could affect rates. It 
would certainly make a marked differ- 
ence in railroad earnings if all cars 
could be released in a fit condition for 
immediate reloadiyg We hope there will 
be no relaxation in clean car programs, 
despite the current surplus of most types 
of cars.” 

Mr. May said that there were “en- 
couraging ‘signs” in the freight loss and 
damage picture, but that the improve- 
ment was not all it might be. While 
there had been a 6 per cent drop in 
claims paid in the first 10 months cf 
1958, compared to the same 1957 period 
he said, carloadings had decreased more 
with a resulting rise in the ratio of 
claims to freight revenues from 1.29 to 
1.38. The railroads, he stated, were look- 
ing forward to a report and recommen- 
dations from a special committee set up 
under his department to study preven- 
tion activities in the freight loss and 
damage field 


‘Bright Spots’ in Rail Picture 
Despite “competitive disadvantages 
and a precarious financial condition,” 
the railroad picture still had its bright 
spots, said Mr. May. 


One of these, he said, was increasing 
“piggyback” traffic. The highest weekly 
trailer-on-fiat-car loading figure in four 
years of record-keeping had been 
reached in the week ended November 
1, when 6,890 cars had been loaded, he 
stated. The cumulative total for 1958, he 
stated, showed 276,767 flat cars loaded 
with trailers, an average of 5,322 per 
week, up 11 per cent over the 1957 
weekly average of 4,790. 

“Considering the sharply reduced level 
of over-all carloadings this [past] year 
(a drop of 15 per cent), that would ap- 
pear to be a significant increase,” he 
commented 

According to the latest statistics, he 
said, there were presently 48 American 
and two Canadian railroads engaged in 
some phase of “piggybacking,” compared 
to only 32 railroads originating “piggy- 
back” loads in 1955. Of the 50 railroads 
now engaged in “piggybacking,” he 
added, 19 offered Plan I, 40 offered Plan 
II and 27 offered Plan III service, with 


a number offering more than one of the 
services. 

“From these figures you can see that 
‘piggybacking’ shows a greater promise 
than ever before,” said Mr. May. “It 
has caught the public’s eye, and seems 
destined to play a major role in the 
transportation future. Many railroads 
not now in the field are actively con- 
sidering it. 

“There remain, of course, a number 
of problems attendant upon ‘piggyback- 
ing,’ particularly in the areas of ship- 
ment handling, facility construction and 
rates. Differences of opinion among the 
railroads with respect to the solution of 
such problems can be resolved, though, I 
am sure. 

“More important, the carriers need to 
buy much equipment to really get ‘piggy- 
back’ rolling. And this takes money 
Again, it points up the need for new 
government tax policies to encourage 
investment.” 


Talk by Mr. Clark 


One of the 1958 “bright spots,’ said 
Mr. Clark, of the AAR car service di- 
vision, had been an “unprecedented” 
movement of grain and grain products 
He recalled that this traffic in 1958 had 
required almost 200,000 cars more than 
the 1957 movement. This, he said, had 
been more than in any year since the 
Start of carloading statistics in 1918 

Turning to car supply, Mr. Clark said 
that the covered hopper car continued 
to grow in popularity. It had been the 
only class of freight car that had shown 
an increase in loading last year, despite 
reduced industrial activity, he stated, 
adding that covered hopper loading in 
1958 had reached a new high. Since 
World War II, he noted, the railroads’ 
covered hopper fleet had been increased 
six fold—from 9,400 to 58,400 cars, in- 
cluding 4,268 cars added last year. 

Anticipated increases in transportation 
needs would make car supply a “pressing 
problem” in the year ahead, continued 
Mr. Clark 


“As business improves and the monies 
can be found to do the work, unservice- 
able or bad order equipment will need to 
be repaired,” he said. 


Careless Car Handling Scored 


Shippers and receivers, said Mr. Clark 
could contribute much toward keeping 
the freight car supply in serviceable con- 
dition by insisting that loading and un- 
loading forces exercise more care in the 
handling of forklift trucks, clam shells 
magnets and similar devices 

“Many of the freight cars in the bad 
order account,” he said, “are in need of 
repairs to interior lining, broken door 
posts, as well as holes punched in the 
doors of box cars where the forklift 
is used for opening or closing the 
doors. There are also repairs needed 
to floors and sides, as well as to bent o1 
broken hand holds, on gondola and hop- 
per cars, only because of the careless 
handling by operators of these mechani- 
cal loading and unloading devices, and 


not because of railroad operating fail- 
ures. 


“Most railroads, including several large 
roads, have already added to their re- 
pair forces, so it is expected the number 
of bad order or unserviceable cars will 
be substantially reduced, thus adding to 
the number of serviceable freight cars. 


“According to a survey we are now 


making of the freight car situation an- 
ticipated for the first six months of this 
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year, now about 90 per cent complet 
the serviceable ownership on July 1 
be about 8,000 cars greater than it w 
on November 1, 1958. This would ind 
cate a serviceable ownership of 1,598,0 
cars on July 1 next. A freight car fie 
of this size would be adequate to m 
5 per cent more traffic than in 1958, p: 
vided the turn-around—that is, the nur 
ber of serviceable car days between loa 

is reduced to the 1957 level of 17 
days. With an increase of 5 per ce 
in car loadings this should not pro 
difficult, because efficiency in car ha 
dling always follows an _ increase 
loadings.” 

Mr. Clark recalled that the railroa 
had had a daily average surplus 
slightly over 77,000 serviceable freis 
cars during 1958, but added 

“It has been our experience, howev: 
that whenever the daily average surp! 
falls below 50,000 cars a minor 
shortage develops. If revenue carloa 
ings later this year should increase 
per cent above those for 1958, which 


hope they do, and again assuming that 


the turn-around would be at the 19 
level of 17.43 days, the anticipated ser 
iceable freight car fleet on July 1 woul 
not be adequate by approximately 5: 
000 cars.” 


Clark on Car Shortage 

Mr. Clark added some further obs 
vations on the subject of freight 
shortages. After explaining that 
federal government had in the pa 
asked what might be considered a “tol 
erable” shortage in the United States 
said that the AAR’s view was that the 
was no such thing. 

“It does not make sense,” he said, “fi 
the railroad industry to have large sun 
of money invested in tracks, bridges 
tunnels and their upkeep, signal sy 
tems, modern yards and locomotive 
and not have an adequate supply of tl 
vehicles which are absolutely necessar 
if these other facilities are to approac! 
their potential in earning power. I a! 
quite sure we speak for the railroad 
when we say ‘there is no such thin 
as a tolerable car shortage.’ 

“Without in any way hedging on thi 
comment on the over-all question of c: 
shortage, I should point out that there 


are instances where shippers may not 


be able to get immediately cars of 
particular modern type which the) 


prefer. I have in mind particularly the 


so-called ‘DF’ cars, cars equippet 
especially for specific commodity move 
ments, and box cars equipped with ver 
wide doors. In the over-all picture ou 
ability to provide such cars immediate] 
should not be calculated a shortage 
we are able to furnish other cars « 
the same general type in suitable condi 
tion to handle commodities offered f 
transportation. 

“Do not misunderstand me. The rail 
roads report to the car service divisio 
any shortage of cars which exists, re 
gardless of the type, but in our investiga 
tion of shortages we find that practical] 
all of the shortages reported since las 
October have been for these modern ca! 
of special types. 

“Unfortunately, the present prospect 
for increased traffic in 1959 and the pre: 
ent reduced over-all car supply, due t 
the recession of 1957 and 1958, do no 
give promise that any car shortage thi 
year can be so restricted.” 

In his talk, Mr. Hollar spelled ou 
what he described as “four principal in 
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ities” in government transportation 
icies and practices. Action on these, 
contended, would do much to re- 
ve “obstacles on the track” that pre- 
ted the railroads from contributing 
r full potential to shippers and to 
country. The four “principal” sub- 
of efforts by the railroads to seek 
lative relief were specified and dis- 
sed by Mr. Hollar as follows: 
@ User charges: Mr. Hollar said there 
a “growing awareness” that some 
ins must be found to pay for air- 
and highway improvements “other 
n by tapping genera] tax funds.” 
@ Diversification Mr. Hollar' con- 
i that the public would benefit 
transport diversification by a re- 
ion in over-all handling costs and 
proved service. The railroads, he said 
ht removal of the “uneconomic and 
teful restrictions placed on the trucks 
ey now operate,” as well as “equality 
treatment” when applying for certif- 
tes of public convenience and neces- 


ae 


@e The “travel tax’: Repeal of the 
ieral tax of 10 per cent on amounts 
for the transportation of persons 
eliminate an “especially insidious 
of discrimination against public 
iers,” he said 
e Agricultural exemption: Exemption 
m economic regulation by the ICC of 
carriers of agricultural commodi- 
coupled with the use of government- 
vided, “tax-free” facilities, “gives ou 
hway competitors a great competi- 
advantage,” Mr. Hollar charged 
Mr. Hollar also touched on railroad 
ews regarding labor legislation, which 
id been discussed by Daniel P. Loomis 
esident of the AAR at an association 
incheon in the hotel that day see 
ewhere in this issue He also reit- 
ated Mr. May's call for favorable 
egislative action on a constructive re- 
rve plan and a reduction in the life 
railroad depreciable property 
rhe objectives, taken together, he said 
iid go far toward “establishing 
juality of competitive opportunity in 
insportation 


RRB Makes November Report 
On Benefit Award Payments 


rhe Railroad Retirement Board reports 
at in November retirement benefit 
vards totaled $48,267,000 and survivor! 
ards came to $14,500,000 
At the same time, the board said the 
umber of monthly benefits being paid 
ntinued to rise, and at the end of 
vember 724300 persons—3,300 more 
an at the beginning of the month 
re in current-payment status 
Inemployment benefit payiaents in 
vember were $16,030,000 and sickness 
yments totaled $4,449,000, the total of 
0,479,000 having been 16 per cent less 
an in the preceding month. The num- 
of beneficiaries in November was 
6,800, or 2 per cent smaller 


CC Needs Accountants 


The Interstate Commerce Commission 
is announced that it is interested in 
plicants for professional accounting 
sitions who have had experience with 
ansportation companies and who are 
\miliar with ICC accounting procedures. 
he beginning salaries range from $4980 





to $8330 per annum depending on ap- 
plicant’s qualifications. Positions are lo- 
cated both in Washington, D.C. and the 
field. Some of the positions require travel. 
Appointments are made subject to Civil 
Service regulations and applications are 
rated based on education and experience 
Interested persons may obtain further 
information by contacting the Personnel 
Office, Interstate Commerce Commission, 
Washington 25, D.C. 


Murphy Reviews, Defends 
ICC Regulation of Carriers 
Under Transportation Laws 


Choosing to speak on “The Role of 
the Interstate Commerce Commis- 
sion in the Regulation of the Trans- 
portation Industry,” rather than 
‘The Role of the Interstate Com- 
merce Commission in the Develop- 
ment of the Transportation Indus 
try,” Commissioner Murphy, in 
addressing the Transportation Con- 
ference of the University of Alabama 
on February 11, said that, in his 
opinion, it was “preposterous for 
anyone to urge that abolition of all 
regulation is what is needed to make 
our carriers strong.” 

If regulation were abolished, he said 
some carriers might then grow strong 
at the expense of others, to the injury 
of the public. It would lead to precisely 
the conditions which compelled Congress 
to intervene in the public interest in 
1887 

Commissioner Murphy said that he had 
been asked to speak on “The Role of 
the Interstate Commerce Commission in 
the Development of the Transportation 
Industry,” but that he had taken the 
liberty of changing the emphasis from 
‘development” to “regulation.’ 

Not only am I better informed on 
this subject,” Commissioner Murphy said, 
but it should be immediately evident 
to all of you that any attempt to dis- 
cuss development in detail by a member 
of the ICC would be open to misunder- 
standing.” 

For example, he said, some might con- 
clude that the Commission was urging 
that its efforts and activities were the 
controlling factors in the development 
and advancement of our present day 
transportation system. 

“This,” he said, “would be particularly 
unfortunate for it is two edged: The 
Commission is neither responsible for all 
the meritorious features of the present 
system nor for its defects.’ 

Ingenuity of Private Enterprise 

Commissioner Murphy said that while 
the public today could point with pride 
to a national transportation system 
second to none, “let’s not forget that the 
underlying factors in its development 
have been the initiative and ingenuity of 
private enterprise.” 

The Commissioner’s address was e 
scholarly discourse on transportation 
regulation from the enactment of the 
interstate commerce act in 1887 to the 
enactment of the transportation act of 
1958, and the expanded powers of the 
Commission under successive amend- 
ments to the original act. 


“Let me sum up my own views on the 
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Commission’s role,” he said. “It is to 
regulate not to control except within 
the bounds prescribed by Congress. The 
necessity for initiating action under the 
act is, by and large, left to the carriers 
or shippers in the first instance. The 
managerial discretion of the carriers 
remains unimpeded so long as it does 
not run counter to specific prohibitions 
contained in the act and is not contrary 
to the national transportation policy 
Due process of law is an indispensable 
feature of constitutional government 
which applies with full force and effect 
to all actions brought before the Com- 
mission. Many of the procedural delays 
for which the Commission has at times 
been criticised are inescapable if the 
parties are to be accorded the full and 
fair hearing to which they are entitled 

I think you will agree with me that 
we should continue to work for improve- 
ment in our transport system within the 
general framework and pursuant to the 
principles followed in the _ interstate 
ommerce act. The pattern of regulation 
thus evolved has been incorporated into 
other areas of regulation by Congress 
It has been eminently satisfactory or 
tur transportation system would not 
have attained its present preeminence 
Nevertheless, I would be the first to 
agree that there is room for improve- 
ment in an industry constantly in a 
state of flux. Continual experimentation 
and adjustment by the Commission to 
meet changing transportation needs are 
essential 

“Frequent studies and constant legis- 
lative revision are likewise indispensable 
to the maintenance of a realistic up-to- 
date system of regulation. Within this 
framework there has developed in this 
country the finest transportation system 
the world has known. There is, in fact, no 
other national transportation system 
worthy of acclaim as second best. I 
would like to keep it that way.” 


West Coast Shippers Claim 
Big Saving in ‘Piggyback’ 


Victor D. Arnold, president of Cali- 
fornia Shippers Associates, an organiza- 
tion of more than 60 mercantile firms, 
claims that transcontinental’ “piggy- 
back” shipments can effect a saving up 
to 35 per cent in laid-down freight costs 

Mr. Arnold, who is traffic manager of 
F. S. Rasco & Co., of Los Angeles, says 
that of the total saving, “a very substan- 
tial percentage comes from reducing 


lamages in handling, including both 
loading and unloading operations.” 
Echoing this statement was Frank 


Eggleston, a director and past president 
of the shipper organization and traffic 
manager of J. W. Robinson, a Los An- 
geles department store. 

He and Mr. Arnold made the state- 
ments in announcing that they had 
been leasing both rail cars and highway 
vans from the Association Trailer Car 
Co., a company headed by Jack M 
Evans, a west coast shipping and trans- 
portation executive. 


Motor Claims Groups to Meet 


The spring meeting of the Northeast- 
ern Motor Carrier Claim Conference will 
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be held at the Sheraton Hotel, Pitts- 
burgh, on April 23 and 24, John F. Reus- 
tle, chairman, has announced. 

The New England Motor Carrier 
Freight Claim Conference will hold its 
spring meeting April 9 in the Statler 
hotel, Boston, E. A. Finnerty, secretary- 
treasurer, has announced. 


NMFTA Votes to Establish 
Air-Truck Service Program; 


Mathews Chosen Chairman 


The National Motor Freight Traf- 
fic Association, Inc., meeting Feb- 
ruary 5 in the Statler hotel, Wash- 
ington, D.C., agreed on a plan worked 
out in cooperation with the Air 
Transport Association to offer co- 
ordinated air-truck service between 
airports and remote areas. The asso- 
ciation will also work toward coordi- 
nation on a national scale of the 
activities of shipper-motor carrier 
groups. 


The association, which is composed of 
more than 4,000 motor ‘carriers which 
have endorsed the national motor freight 
classification agreement, elected A. F. 
Mathews, president of Consolidated 
Freight Co., Saginaw, Mich., as its chair- 
man 

Mr. Mathews relinquished the office 
of treasurer of the association to fill the 
unexpired term of O’Neal Fuller, vice- 
president—traffic, East Motor Freight 
Lines, Inc., Dallas. Mr. Fuller died of 
a heart attack on January 16. 

O. H. Fraley, vice-president of Con- 
solidated Freightways, Menlo Park, Calif., 
was chosen to succeed Mr. Mathews as 
treasurer 

Also elected at the meeting of the 
NMFTA in the Statler hotel, Wash- 
ington, D.C., was Ray Wilson, who was 
named representative of “Territory Six” 
on the NMFTA board of directors, a post 
which also had been held by Mr. Fuller 
The territory includes the states of Okla- 
homa, Louisiana, Texas, Arkansas and 
New Mexico. Mr. Wilson is assistant 
traffic manager of Red Ball Motor 
Freight, Inc., of Dallas 

The association placed Alaska, the 
newest state, in “Territory Eight,” with 
Montana, Oregon, California, Washing- 
ton and Arizona. Representative for the 
territory on the NMFTA board is Mr 
Fraley. 


Goal: Single Documentation 


In the resolution approving the air- 
truck program, the NMFTA reported that 
it took steps to insure that the “paper 
work in handling shipments of this type 
service be kept to a minimum with an 
objective towards a single documenta- 
tion.” 

The action was based on recommenda- 
tions of a joint meeting of representa- 
tives of the Air Transport Association 
of America and the NMFTA’s airfreight 
special committee, the NMFTA said, 
adding: 

“It was pointed out in the joint meet- 
ing that the service contemplated was 
‘not that of delivery within a com- 
mercial zone but rather one that in- 


volved a line haul’ of as much as 200 
miles from the airport by the motor 
carriers. 

“Representatives of the Air Transport 
Assocation and the NMFTA special com- 
mittee said the ‘economy of the country 
and the dispersal of manufacturing 
plants to outlying areas require a co- 
ordinated air-truck service.’ 

“The NMFTA pledged to extend ‘every 
effort .. . to achieve uniformity among 
the airlines and motor carrier partici- 
pants in this service regarding inter- 
change practices.’” 


To Meet With NITL 


In other action, the NMFTA approved 
participation by its tariff committee in a 
joint meeting with a committee of the 
National Industrial Traffic League to 
discuss ways to improve tariffs. 

W. M. Miller, chairman of the tariff 
committee, said the joint meeting was 
tentatively scheduled for either March 
19 and 20 or April 23 and 24 in the offices 
of the Central and Southern Motor 
Freight Tariff Association in Louisville 

Funds were allocated by the NMFTA 
to underwrite the expense of processing 
new data which motor carriers will sup- 
ply in their quarterly reports of financial 
and operating statistics submitted to the 
Interstate Commerce Commission. The 
ICC ordered the motor carriers late last 
year to include the additional material 
in their reports. 

The NMFTA said the additional data 
should provide more reliable cost infor- 
mation on a current basis. The funds 
allocated by NMFTA will insure that 
this additional information will be avail- 
able for use as soon as possible. 

The association’s committee on form 
and construction of tariffs was instructed 
to map action to be taken on the ICC’s 
proposal to change its rule in the re- 
issue of Tariff Circular MF No. 3, which 
establishes rules for the making of 
tariffs. 


Non-Profit Shippers to Hear 
Address by David |. Mackie 


David I. Mackie, chairman of the 
Eastern Railroad Presidents Conference, 
will be honor guest and principal speaker 
at the annual dinner of the National 
Conference of Non-Profit Shipping As- 
sociations, to be held in the Mayflower 
hotel, Washington, D.C., on Thursday, 
February 19. 

A number of prominent government 
and business leaders have been invited 
to this function, which will climax the 
third annual meeting of the conference, 
Officials say. 

The conference, of which C. B. Cul- 
pepper of Atlanta, is president, now has 
members in 14 states and in more than 
20 principal cities 


United Will Not Accept 
Metallic Mercury Shipments 


United Air Lines, noting that it has 
unknowingly accepted shipments con- 
taining metallic mercury, has sent a 
notice to its air freight customers re- 
minding them that United does not ac- 
cept metallic mercury shipments “under 
any conditions.” 

R. L. Mangold, manager of cargo sales, 
says United’s embargo on this commodity 
is contained in the Restricted Articles 


TRAFFIC Wor 


Tariff on file with the Civil Aeronaut 
Board. In connection with his statems 
that some such shipments had been | 
advertently accepted, Mr. Mangold <« 
clared: 

“Minor damage to the shipments ! 
resulted in spillage, requiring the wit 
drawal of airplanes from service 
lengthy periods of time in order to c 
duct the necessary inspection ana repa 
Not only has this been costly for 
customer directly involved, but the 
duction in available lift has caused de] 
for many other innocent air freis 
shippers.” 


Third-Quarter Estimates 
2% Below Actual Loadings 


Actual carloadings of 6,265,240 in 
third quarter of 1958 were 2 per ce! 
under the 6,395,947 loadings which 
13 regional shippers advisory boards 
their national forecast, had estimate 
according to R. E. Clark, chairman 
the car service division of the Associa 
tion of American Railroads 

Nine of the boards overestimated a 
tual loadings and, in the commodit 
classifications, there were overestimate: 
for the loading of 23 commodities 
underestimates for nine 

Broken down by boards, the figur: 
given by Mr. Clark were as follows 

Central Western—254,370 actual: 25¢ 
352 estimated; 0.8 per cent overestimated 

Pacific Coast—343,015 actual: 349,99: 
estimated; 2.0 per cent overestimated 

Pacific Northwest—256,099 actual: 258 
041 estimated; 0.8 per cent overestimated 

Great Lakes—438,493 actual; 433,584 
estimated; 1.1 per cent underestimated 

Ohio Valley—802,353 actual; 849,191 
estimated; 5.5 per cent overestimated 

Midwest—783,761 actual: 778,040 esti- 
mated; 0.7 per cent underestimated 

Northwest—558,769 actual; 566,941 esti- 
mated; 1.4 per cent overestimated 

Trans-Missouri-Kansas — 364,826 a 
tual; 349,972 estimated; 4.2 per cent 
underestimated 

Southeast—777,704 actual: 795,278 « 
timated; 2.2 per cent overestimated 

Southwest—471,783 actual: 447,754 es- 
timated; 5.4 per cent underestimated 

New England—79,587 actual: 85,537 « 
timated; 7.0 per cent overestimated 

Atlantic States—579,216 actual: 634.9! 
estimated; 8.8 per cent overestimated 

Allegheny—555,264 actual: 590,280 est 
mated; 5.9 per cent overestimated 


Motor Classification Board 
Plans Additional Hearings 


The National Classification Board « 
the trucking industry, meeting recent 
in Washington, D.C., made plans to hi 
three additional joint docket hearings 
and educational meetings with mot 
carriers this year 

N. F. Behme, Jr., chairman, said hea 
ings and carrier meetings would be he 
in San Francisco, Kansas City, and Da 
las, in addition to such hearings a! 
meetings regularly held in New Yor) 
Chicago, Washington, and Atlanta. TI! 
greater number of meetings was ac 
vocated to give a larger number of cal 
riers an opportunity to exchange viev 
board members, Mr. Behme said 

The annual activity report of th 
NCB, as presented to the National Classi 
fication Committee, showed that th 
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bruary 14, 1959 


ard held 47 days of public hearings 

five formal docket hearings between 

‘pruary of last year and January, 1959. 

1957, docket hearings took up 31 days. 

ve hundred twenty-two subjects ap- 
ared on the five formal dockets, com- 
red with 469 in 1957. Disposition no- 
es totaled 569, compared with 401 in 
17. A corresponding increase in the 
vard’s work was noted in the number 
informal conferences—418—held from 
bruary, 1958, to January, 1959 In 
57, the total was 331. 
rhe National Classification Committee, 
the Washington meeting, upheld the 
ard’s decision to disapprove shippers’ 
ypeals of the board’s decision in two 
assification adjustments involving wire 
iirpins and another involving pneu- 
atic tires with steel cords. 

In another decision the committee up- 
eld the board’s action authorizing lower 
atings on electric watt-hour meters 
han applied to other types of electric 
neters 
The committee also approved the ac- 
ion of its light and bulky articles sub- 
ommittee in recommending that the 
NCB continue its policy of exercising 

ood judgment” in making published 
atings on different freight commodities 
truly representative of the traffic in- 
volved, rather than being merely “paper 
ratings.” 


Ship Carries First Ocean 
Cargo of Liquid Methane 


E. F. Battson, president of Comstock 
International Methane, Ltd., announced 
that the “Methane Pioneer,” a dry-cargo 
hip converted to carry about 32,000 bar- 
rels of liquefied natural gas, sailed re- 
ently from the port of Lake Charles 
La., with a cargo for the United King- 
liom, after successful completion of trial 
ins in the Gulf of Mexico. The cargo 
vas refrigerated at 258 degrees Fah- 
enheit, he said. 

Unlike ships that carry a mixture of 
ropane and butane under pressure in 
heavy metal cylinders, Mr. Battson said 
he “Methane Pioneer” had been de- 
igned to carry liquid methane at at- 
mospheric pressure in special aluminum 
inks. Maintenance of extremely low 
temperatures was necessary to do this, 

explained. The maiden voyage, he 
ided, climaxed more than five years of 
esearch and development 

The ship is owned and operated by 
British Methane Ltd., a Bahamian cor- 

ration formed by Comstock and the 
Gas Council of Great Britain. Mr. Batt- 

n explained that the council was in- 

rested in augmenting Great Britain’s 

S supplies with imported liquefied gas 

This voyage will mark the first deliv- 

y of liquid methane across the ocean,” 

said. “It is the prelude to a new 

a when natural gas will be liquefied 

id transported by tanker to countries 

here gas is not naturally available.” 


ilm on Inland Waterways 


Inland Waterways,” one in a series of 
ms on the development of American 
insportation, has been produced by 
icyclopaedia Britannica Films, Inc., 
cording to an announcement by that 
rporation. The collaborator for the 
m is Dr. Albert S. Carlson, of the de- 
irtment of geography at Dartmouth 


College. The film is 16 millimeter in 
color or black and white. Inquiries may 
be addressed to Encyclopaedia Britan- 
nica Films, Inc., 1150 Wilmette Avenue, 
Wilmette, Ill. 


Railroads Answer Northwest 
Shipper Complaints With Car 


Repair and Cleaning Data 


Railroads in the Twin Cities area 
had repairs made to 12,579 cars and 
had a total of 6,940 cars cleaned in 
a recent one-month period, shippers 
were told at the thirty-sixth annual 
meeting of the Northwest Shippers 
Advisory Board held January 28 and 
29 in St. Paul, Minn. 


The car repair and cleaning data were 
revealed in an unscheduled joint 
session of the board’s executive and 
railroad contact committees. The special 
meeting had resulted, according to a 
report by the board, from complaints 
in other committee sessions on “place- 
ment of unfit cars for loading,” and 
from questions concerning notification 
of bad order cars set out en route. 

In disclosing the repair and cleaning 
figures, W. F. Henning, district manager 
of the car service division of the As- 
sociation of American Railroads at 
Minneapolis, said that an average of 
406 cars had been repaired per day and 
224 cars had been cleaned daily during 
the one month. A. W. Campbell, general 
superintendent transportation of the 
Great Northern Railway, St. Paul, chair- 
man of the contact committee, asserted 
that area railroads were “getting behind” 
the program of inspecting cars before 
placement at industries, and promised 
that an improvement would be seen in 
the condition of empty cars furnished 
shippers 

“The railroads,’ said Mr. Campbell, 
are cleaning and upgrading cars more 
than ever, and will continue to do so 
in an effort to satisfy customers.” 


Shipper Complaints on Car Condition 


Shippers had come to the board 
meeting with specific examples of large 
numbers of cars placed for loading in 
a dirty condition, and of some cars 
being placed actually carrying “bad 
order” tags, it was reported. 

Pete Stallcop, executive secretary of 
the Northwest County Elevator Asso- 
ciation, Minneapolis, alternate general 
chairman, told railroaders that place- 
ment of such cars created a two-way 
problem, since rejected cars had to be 
run by. One elevator, he said, had used 
a crew of four men one full day to 
clean car “so they would be fit for 
loading.” 


On the question of railroads notifying 
Shippers of cars sent out en route for 
repairs, it was suggested that a notice 
be inserted in the board proceedings to 
“feel out” shippers who desired to be 
notified of cars delayed more than 48 
hours on account of bad order 


Election of Officers 


Mr. Stallcop presided at the annual 
meeting in the absence of the outgoing 
general chairman, Frank L. O'Neill, gen- 
eral traffic manager of the Minnesota 
Mining & Manufacturing Co., St. Paul. 
At the close of the general session, Mr. 
Stallcop was elected to succeed Mr 
O'Neill, 
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Other new officers, elected with Mr. 
Stallcop, are: Ralph Wittman, traffic 
manager of the Ralston-Purina Co., 
Minneapolis, alternate general chair- 
man; F. P. Donohue, general traffic man- 
ager of Land O’Lakes Creameries, Inc., 
Minneapolis, general secretary, and W. 
L. Kennedy, district traffic manager of 
The Anaconda Co., Butte, Mont., assist- 
ant general secretary. 

Featured at the annual meeting was a 
panel discussion on the benefits of 
freight loss and damage prevention. A 
G. Link, traffic manager of Butler Bros.., 
Minneapolis, F L & D P committee chair- 
man, was moderator. Participants were: 
J. T. McManmon, general freight agent 
of the Great Northern Railway, St. Paul; 
R. W. Johnson, special representative in 
the AAR freight loss and damage pre- 
vention section, Chicago; W. P. Radke, 
local freight agent of the Milwaukee 
Railroad, St. Paul, and H. P. Hedblom, 
traffic manager of the Minnesota Min- 
ing & Manufacturing Co., St. Paul. 

K. R. Almy, general traffic manager 
of the Russell Miller Milling Co., Min- 
neapolis, chairman of the car efficiency 
and complete car unloading committee, 
reported that car detention chargeable 
to consignees in the fourth quarter of 
1958 had indicated an increase over that 
of the same 1957 period, and urged that 
necessary action to prevent undue delay 
to railroad equipment be taken. 

W. L. Harvey, manager of the railroad 
relation section in the AAR car service 
division, Washington, D.C., reviewed 
transportation nationally. Sherwood O. 
Berg, of the Department of Agricultural 
Economics in the University of Minne- 
sota, spoke on the subject, “Farming 
Faces Some Economic Challenges,” at a 
luncheon session which concluded the 
meeting 


New Freight Payment Plan 
Is Started in Southwest 


A Houston bank, the Bank of the 
Southwest, has begun a new freight pay- 
ment plan which, it says, is the only 
such commercial banking service in the 
southwest for the transportation indus- 
try and its customers. 

A. G. McNeese, Jr., president, said 
many major transportation firms and 
more than 100 shippers and receivers 
were participating in the service, which 
was set in operation early this month 
after more than a year of investigation 
and study by the bank. 

Mr. McNeese says the bank is confi- 
dent the service will find acceptance in 
the transportation industry. He said 
the plan—already adopted successfully 
by a number of other major banks—was 
an innovation designed to expedite and 
economize freight billing and payment 
by setting up a clearing house opera- 
tion for such bills in the bank. 

For shippers or receivers, the plan 
“eliminates check writing and detailed 
vouchers; reduces accounts payable; 
minimizes mail handling and postage 
costs, and check signing; controls freight 
charges in a single account with easier 
reconciliation; reduces bookkeeping and 
provides for better audit and control, and 
provides automatic compliance with ICC 
regulations which stipulate a time limit 
on payment of freight bills,” the bank 
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says, adding that the carrier realizes 
all the foregoing bookkeeping and han- 
dling advantages, and in addition effects 
faster collection of freight bills 


Watt Made General Head 


Of Tank Carrier Conference 


The appointment of William M. Watt 
to the position of general manager of 
Eastern Tank Carrier Conference, Inc., 
Washington, D.C.,a 
rate-making organ- 
ization representing 
common carrier 
tank-truck lines op- 
erating principally 
in the east, has 
been announced by 
Francis X. McDer- 
mott, president of 
the conference 

Formerly admin- 
istrative assistant 
to the director of 
the traffic depart- 
ment of the Ameri- 
can Trucking Associations, Inc., Mr. Watt 
succeeds John C. Wisener, Jr., resigned. 

For the last nine years, Mr. Watt had 
been employed by the ATA. He joined 
the staff as assistant to the director of 
the traffic department and a year later 
was named administrative assistant. For 
12 years he was engaged in industrial 
traffic work with a multi-plant electric 
wire and cable manufacturer at Wilkes- 
Barre, Pa. In the World War II period, 
he was assigned to duty as a transporta- 
tion specialist in the Bureau of Supplies 
and Accounts, U.S. Navy, Washington, 
D.c. After the end of the war, he served 
for a short time as a traffic and trans- 
portation specialist for the U.S. Treasury 
Department, a position he resigned to 
accept the post of traffic manager with 
a motor common carrier, with general 
offices at Baltimore. In the next three 
years, Mr. Watt was promoted to as- 
sistant general manager and later gen- 
eral manager and secretary of the com- 
pany. During this period he served as 
a member of the Middle Atlantic Con- 
ference general rate committee. In 1949 
he resigned to become a member of the 
freight section staff of the Office of the 
Chief of Transportation, U.S. Army. 
About a year later, Mr. Watt moved to 
ATA. 

Mr. Watt is a member of the Wash- 
ington Traffic Club 





W. M. Watt 


Emery Air Freight Expands 


Its Facilities in Europe 


Emery Air Freight Corp., New York 
City, has announced that it has com- 
pleted a substantial expansion of the 
facilities of its International Division in 
Europe, so as to “keep pace with the 
speed of jet age air freight.” 

“The new program,” said John C 
Emery, president of the air freight for- 
warding corporation, “includes the ap- 
pointment of new agents in several coun- 
tries. the addition of six new Emery sales 
representatives on the continent, and 
new tariffs—effective February 16—that 
are 10 per cent below existing airline air 
freight rates on shipments under 50 








pounds to the United States and 
Canada.” 


The rate reductions were published in 
a tariff filed by Emery with the Civil 
Aeronautics Board and identified as its 
international air freight tariff B-1, CAB 
No. 19 

One of the services that would be pro- 
vided without extra charge, Mr. Emery 
said, would be pickup after the normal 
3 p.m. “cut-off” time of other air car- 
riers Saturday pickup and delivery 
would also be provided without extra 
charge, and only the “normal rate” of 
$1.75 for pickup and delivery of inter- 
national shipments would be charged, he 
added. Among other services for which 
no extra charge would be made, he said, 
would be teletype control by Emery’s 
leased lines on all shipments between in- 
land cities and gateway points (he stated 
that modern faster equipment was being 
installed), the giving of cabled flight 
information to overseas consigness, and 
helicopter service between New York’s 
three airports, to speed transfers 


Eastern Delta Nu Alpha 
Group Looks at Future 
Of Transport Industry 


“Transportation’s Future” was the 
theme of a panel discussion at the 
annual meeting of the eastern region 
of the Delta Nu Alpha Transporta- 
tion Fraternity held the evening of 


February 5 in the Park Plaza hotel, 
Baltimore, Md., under the auspices 
of eastern district No. 4. 


The discussion of what might happen 
in the future development of transpor- 
tation ranged from containerization to 
“Flash Gordon” and the marvels in 
which that cosmic superman of the 
comic strips moves 

Charles O. Gillogly, regional national 
vice-president of the fraternity, and 
vice-president of the C. I. Whitten Trans- 
fer Co., Washington, D.C., opened the 
meeting with introductions 

Co-hosts were the Chesapeake chapter 
No. 23 and the University of Baltimore 
chapter No. 29 

The joint planning committee for the 
annual meeting was composed of L 
Merrill Simpson, of the Baltimore 
Association of Commerce, chairman 
Robert M. Pilson, traffic manager of 
Anchor Post Products, and Ralph C 
Cully, manager of Texas Freight Co 
Inc., all of Baltimore 

Mr. Gillogly introduced J. F. Holtzer, 
Sr., of Hamburg, Pa., National president 
of Delta Nu Alpha, and special guest 
Joseph C. Scheleen, editor of TRAFFI’ 
WorLD, who was named “Transportation 
Man of the Year” for 1958 by the na- 
tional executive committee of the fra- 
ternity 

After brief reports on activities of the 
chapters in the district — Wilmington 
chapter No. 1; Chesapeake chapter No 
23: University of Baltimore chapter No 
29; Jashington, D.C., chapter No. 84 
and the University of Maryland chapter 
No. 151 (no representative of Delmarva 
chapter No. 132 being present), Mr 
Gillogly turned the meeting over to Ar- 
thur M. Bastress, of York, Pa., vice- 
president of the Maryland & Pennsyl- 
vania Railroad and the York Terminal 
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Railway, who acted as panel mods 
ator 

Members of the panel were Dr. Char) 
A. Taff, professor of transportation 
the University of Maryland; L. Edwa: 
Galaspie, director of traffic for tl 
Reynolds Metals Co., Richmond, V: 
George M. Leilich, vice-president—o; 
erations of the Western Maryland Rai 
way, and Maxwell Powell, of Hoboke 
N.J., special representative of Smit 
Transport, Ltd.. and first national vi 
president of the fraternity. 

Stating that ton-miles of freight 
1957 amounted to 1,347 billion. wou 
amount to an estimated 1,890 billion 
1965 and to 2,308 billion in 1975, D 
Taff said that the expanding ton-mik 
were related to the gross national prod 
ict and amounted to 8,000 ton-miles ps 
person per year. Population, Dr. Taf 
said, must be related to specialzied i 
dustrial development and that, in thi 
area, those in transportation must ur 
derstand “not just transportation—w: 
must understand distribution.” 

Dr. Taff said that the need to unde: 
stand and translate for others the r 
lationship of transportation to produc- 
tion, population and distribution meant 
that the “transportation neophyte” and 
the experienced transportation man 
needed to continue their education 
whether formally or informally 

The educator also emphasized that 
representatives of industry who came t 
the campus to seek specially-traine 
students for jobs created a demand f 
training in their industries. He said tha 
too few in the transportation industr 
came to the colleges and universiti¢ 
Which offered transportation course 
seeking men trained for that industry 

Mr. Galaspie also cited populatio: 
growth as a factor which would creat: 
new and larger demands for transporta- 
tion in the future, but he asserted that 
transportation leaders would have t 
‘give close attention to new ideas, for- 
get past precedents and be willing 
cooperate with each other to obtain the 
maximum results.” The traffic executive 
said that cooperation and a true desir 
to work together “will be the paregor 
that will end the ‘bellyaching.’ ” 

After starting with a humorous refe: 
ence to “Flash Gordon” as one of hi 
consultant’s and suggesting probable di 
velopments in transportation equipment 
in the future, Mr. Galaspie said that 
Congress would in the future have del 
gated to a National Transportation Con 
mission authority to regulate all mods 
of transportation under rules permitting 
the greatest freedom of action by th 
carriers as long as the public interest wa: 
not prejudiced. This commission, he sai 
“will also have the authority to sett 
labor problems and will serve as a clea! 
ing house for research projects.” 


A Future in Railroading 


Mr. Leilich, in his remarks as a men 
ber of the panel and in the later que 
tion-and-answer period, maintained th: 
there was a promising future in the rai 
road industry for men who were willi! 
to work and use their imaginations 

Referring to a graph taken from 
annual report of the ICC showing t) 
distribution of traffic between 1947 a1 
1857 among the various forms of tran 
portation, Mr. Leilich said that “rega: 
less of pessimism” about the railroa 
share of the total freight, “their abs 
lute income has increased over the pa 
10 years.” 

Mr. Leilich said he had never regrett« 
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; choice of a railroad career and that 
had found it rewarding “from mone- 

ry and personal satisfaction stand- 
ints.” He cited, as examples of ability 
warded, the appointment of railroad 
esidents at ages ranging as low as 34. 
1ose men, he said, had “brought the 
iustry something and the industry has 
sponded by giving them positions of 
eat responsibility.” 
Mr. Powell traced the history of the 
velopment of the trucking industry 
d its legislative background from 1935 
rough the enactment of the transpor- 
tion act of 1958. 
As to the future, he said it had been 
recast that there would be a high 
vel of activity in this country and 
ternationally 
He said it must be recognized that the 
langes going on in motor transporta- 
ym were “definitely not superficial,” 
nd that the motor carrier industry 
ould “respond with the national eco- 
ymic growth and the pressures under- 
ying the currents of economic, sociolo- 
ical and political patterns present in 
ir American way of life.” 

Mr. Powell said that “the future of 
ransportation will be the history you 
make,” and that those representing car- 
riers and shippers would be “responsible 
rr the future.” 

Philip E. Provins, president of Chesa- 
eake chapter No. 23, and Roman P 
Lipinski, president of the University of 
Baltimore chapter No. 29, took bows as 
the chief officers of the chapters which 
ere co-hosts for the occasion 


J. G. Bennett Appointed Aide 
To Aviation Administrator 


J. Gordon Bennett, who has been as- 
ciated with federal government avia- 
tion activities for a number of years, 
has been appointed special assistant to 
E. R. Quesada, administrator of the Fed- 


eral Aviation Agency. 


In announcing the appointment, the 
FAA administrator described Mr. Ben- 
nett as “perhaps the most knowledge- 
ible man in the federal government re- 
arding the origin, development and 

nplementation of the FAA.” 
From 1953 to 1955, Mr. Bennett was 
viation adviser to the Under Secre- 
ry of Commerce for Transportation, 
nd after that served as staff director 
a committee which surveyed the avia- 
n field and recommended the coordi- 
ition of civil and military air agencies 
the federal government. He was spe- 
il assistant to Edward P. Curtis, former 
istant for aviation to President Eisen- 
wer, and, since 1957, had been assist- 
Mr. Quesada in the organization of 

e FAA 


Barge Lines Announce Dates 
For Opening of River Trade 


Navigation on the Missouri River will 
en April 10 at the mouth and the 
rst sailing on the Upper Mississippi 
iver is scheduled to leave St. Louis 
farch 20, according to announcements 
ade by two barge lines. 

Sioux City and New Orleans Barge 
ines, Inc.—reporting that the Corps of 
ngineers had set the April date on the 
lissouri—announced that it would fur- 
ish barges for loading to Missouri River 
rts starting March 20 at Pittsburgh 


and New Orleans, March 25 at Chicago 
April 1 at St. Louis and March 12 at 
Texas ports. 

Federal Barge Lines said its dates of 
acceptance for the upper Mississippi 
would be February 15 at Texas ports, 
February 25 at New Orleans and at 
Ohio and Tennessee river ports, March 
5 at Chicago and March 10 at St. Louis 
For the Missouri, FBL said its accept- 
ance dates would be March 12 at Texas 
ports, March 20 at New Orleans and at 
Ohio and Tennessee river ports, March 
25 at Chicago and April 1 at St. Louis 


Regional Units of AWO 
Elect New Vice-Presidents 


The American Waterways Operators, 
Inc., has announced the election of V. A. 
Kogge, transportation manager of the 
Marquette Cement Manufacturing Co., 
Chicago, as regional vice-president for 
AWO region 1, which includes the Mis- 
sissippi, Missouri and Illinois rivers and 
tributaries. 

Mr. Kogge, former chairman of the 
board of the AWO, succeeds L. L. Crosby, 
president of Cargo Carriers, Inc., Minne- 
apolis 

Mr. Kogge was also elected for a two- 
year term as director along with A. C 
Ingersoll, Jr., president of Federal Barge 
Lines, Inc., St. Louis, and David A 
Wright, president of National Marine 
Service, Inc., Hartford, Il 

Gresham Hougland, president ol 
Walter G. Hougland Sons, Inc., Paducah, 
Ky., has been elected regional vice- 
president of region 2, succeeding Louis P 
Struble, Jr., president of the Union 
Barge Line Corp., Pittsburgh. Region 2 
encompasses the Ohio, Cumberland and 
Tennessee rivers and their tributaries. 

Mr. Hougland is currently a director 
in region 2. New directors in that re- 
gion are Robert L. Gray, transportation 
manager of the river operations depart- 
ment of the Ashland Oil & Refining Co., 
Inc., Ashland, Ky.; Morris Creditor, 
president of the Ohio River Co.; J. T 
Wakley, of the McDonough Construction 
Co., Parkersburg, W.Va., and John N 
Lind, direcior of general transportation 
of the Armco Steel Corp., Middletown, O 

These men succeed Frank P. Silliman, 
vice-president of the Hillman Transpor- 
tation Co., Pittsburgh; Thomas L. Camp- 
bell, president of Campbell Barge Line, 
Inc., Pittsburgh; E. H. Dorenbusch, of 
Armco Steel, and Mr. Struble. 

The new officers will take office at 
the time of the AWO’s annual board 
meeting in Washington, D.C., February 


25 


Martin Heads AMA Group 


Edward K. Martin general traffic man- 
ager of Willys Motors, Inc., has been 
elected chairman of the traffic committee 
of the Automobile Manufacturers As- 
sociation. He succeeds John A. Wallace, 
director of traffic for the Ford Motor Co 
The committee meets to consider prob- 
lems pertaining to the automotive in- 
dustry 


Auto Imports at Los Angeles 


A record number of foreign automo- 
biles—41,502—was imported through Los 
Angeles Harbor last year, it was an- 
nounced by Bernard J. Caughlin, general 
manager of the port’s harbor depart- 
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ment. He said the total increased by 
3,000 units over 1957, and kept Los 
Angeles Harbor in first place for sueh 
imports on the west coast 


Proposed Alabama-Coosa 
River Project Attacked 
In Protest by Rail Group 


A report by the Mobile (Ala.) dis- 
trict engineer of the U.S. Army 
recommending that $274,801,000 be 
spent for development of the Ala- 
bama-Coosa River system for navi- 
gation and power purposes was at- 
tacked, February 10, in a protest 
transmitted to the Board of Engi- 
neers for Rivers and Harbors, Wash- 
ington, D.C., by a subcommittee of 
the Association of American Rail- 
roads 


The Army Engineer Corps’ conclusions 
to justify construction of the waterway 
were termed “unrealistic” and “fictional” 
in the protest filed on behalf of the raili- 
roads serving the areas through which 
the Alabama and Coosa Rivers flow. 

The railroads’ position was made 
known in a detailed analysis in which 
it was asserted that there were many 
fallacies in the report by the Mobile 
district engineer in support of the proj- 
ect 

“The proposed navigational and power 
project,” the AAR said, “extends over a 
river distance of 601 miles from the 
mouth of the Alabama River, 45 miles 
above Mobile, to Rome, Ga., on the Coosa 
River.” 

The traffic estimates in the district 
engineer’s report were challenged by the 
railroads on several grounds. One con- 
tention was that the Corps of Engineers 
had disregarded the lessons of the his- 
tory of the adjacent Warrior River, and 
was claiming relatively greater average 
annual tonnages of commerce for the 
Alabama-Coosa Rivers than had ever 
been carried or could reasonably be 
projected for the long-established water- 
way created by dredging of the Warrior 
River 

Other contentions were that tributary 
area had been incorrectly defined and 
had been greatly overstated: that no 
waterborne traffic potential had been 
shown to exist, except by the diversion 
of commerce from existing overland 
transportation media; that in the esti- 
mate of transportation savings no ad- 
justment had been made to compensate 
for the reduction in revenues of these 
media, and that the Corps of Engineers 
would not disclose data to substantiate 
the conclusions reached in its report. 

The engineers’ report “affixed a bene- 
fit-to-cost ratio of only 1.06, including 
power projects, for the waterway from 
the mouth of the Alabama River to 
Rome,” said the AAR. The protesting 
railroads, it said, maintained that this 
figure could not possibly exceed 0.74, and 
that costs would be substantially higher 
than the transportation savings which 
might be derived. The railroads said 
that the expenditure of $274,801,000 for 
construction, to which would be added a 
$12,595,000 annual cost for a 50-year 
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tte AL attention to customers’ shipping — on helping make sure your shipment gets ther 


problems by this Erie traffic representa- -where and when you want it. 


tive—and others like him—is an important Customer service is much more than just a 


part of the complete customer service Erie phrase on the Erie. It’s a philosophy of running 


offers you. a railroad—of meshing the contributions of every 
You'll find his brand of personal interest in department on the Erie to fit your needs. You’|! 
helping work out the details of your shipments see one important phase in action when you call 
is hard to match. He’s “on the spot” when you __ in your Erie “partner” the next time you ship 

» need fast information, special equipment or — to or from the industrial area served by the 
assistance. And you'll like his“follow-through” dependable Erie. 





bruary 14, 1959 


> ROCHESTER 
BUFFALO ¥ 


~ CHICAGO 
s there ° 


CLEVELAND 


‘ 


YOUNGSTOWN 
. f ‘s 
unning 


INDIANAPOLIS 
just a 


‘ 


SCRANTON 
5 a 
ft every CINCINNATI 
. You'll 


JERSEY CITY ® 
NEW YORK ®& 
ou call 


yu ship ymool of 
by the ible 


* aa 
toner servic 
e Depe ndable Service for the Heart of Industrial America 

















— 











38 


Transportation Week 


period for amortization, maintenance 
and operation—a total of approximately 
$630,000,000—was not “economically just- 
ified.” 

The railroad protest was filed “in the 
name of a special subcommittee of Zone 
14 committee on waterways,” the AAR 
said 


Railroads Intensify Drive 
To Attract Passengers 


New efforts to attract more passenger 
traffic have been instituted by the 
Chesapeake & Ohio, the Reading and the 
Atlantic Coast Line railroads. 

The C & O has begun offering “bar- 
gain package” tours. One is available 
every week-end until March 1 with the 
option of spending one or two days in 
Washington. A second, the “Chessie 
Cherry Blossom Tour,” will take persons 
to Washington April 10 through April 13. 
The Washington tours include certain 
sight-seeing arrangements. The third 
C & O tour is offered for week-ends in 
Cincinnati. 

The Reading says tours by groups on 
its line, traveling at reduced rates, are 
growing in popularity. It said that in 
1958, it ran 450 tour parties ranging in 
size from 15 to 1450 persons. 

The ACL, meantime, has begun Amer- 
ican-plan meal service in its dining cars 
—the first, it says, ever offered on a 
railroad in this country. A traveler gets 
three’ meals a day for $5. 


Bangor & Aroostook Reports 
Its Payroll Cost, With Tax 


The Bangor & Aroostook Railroad Co., 
which operates in northern Maine, says 
that in 1958 it paid its 2,255 employes in 
the area a total of $7,282,923.06 in wages 
from which $796,288.59 was withheld and 
paid to the United Stutes Treasury in 
income tax. An additional $341,339.25 
was required to be deducted from the 
wages of these employes to be paid the 
government in railroad retirement taxes, 
the railroad said. 

The figures were disclosed by Roy D. 
Plumley, comptroller and general audi- 
tor of the line. He said that besides the 
total of $1,137,627.84 deducted by indi- 
vidual employes from their wages to pay 
income and railroad retirement taxes, 
the railroad itself had been required to 
pay the government an additional $473,- 
890.23 in railroad retirement and un- 
employment taxes. This brought the 
road’s total payroll cost for 1958 to 
$7,756,813.29, Mr. Plumley said 


Atlantic Port Group Elects 
Officers, Honors C. R. Seal 


Charles R. Seal, general counsel and 
deputy executive director of the Virginia 
State Ports Authority, Norfolk, was 
elected honorary chairman of the exec- 
utive committee of the North Atlantic 
Ports Conference at its annual meeting 
in Camden, N.J., February 6 

Mr. Seal, a founder member of the 
conference, was honored for active par- 
ticipation in and support of the activities 


of the conference since its founding in 
1942. In this period, Mr. Seal has been 
chairman of various conference commit- 
tees and has served twice as conference 
chairman, for the years 1944-46 and 
1955-57. 

Philip G. Kraemer, traffic manager of 
the Delaware River Port Authority, was 
reelected chairman of the conference at 
the Camden meeting. Edward K. Laux, 
traffic manger of the Port of New York 
Authority, was reelected to the office of 
vice-chairman, and Joseph Palese, of 
the South Jersey Port Commission, Cam- 
den, was reelected as treasurer. Douglas 
W. Binns, assistant traffic manager of 
the Port of New York Authority, was 
reelected as secretary of the conference 

Chosen to serve as members of the 
executive committee of the conference 
were: Messrs. Kraemer, Laux, and 
Palese; Edward Langlois, of the Maine 
State Port Authority; Ignatius C. Goode 
of the Port of Boston Commission; 
James D. Murphy, of the Connecticut 
Terminal Co.; A. C. Welsh, of the Brook- 
lyn Chamber of Commerce; Charles 
McD. Gillan, of the Baltimore Associa- 
tion of Commerce; F. L. Ackerman, of 
the Norfolk Authority; Blair P. Wake- 
field, of the Virginia State Ports Author- 
ity; Frederick H. N. Heemann, of the 
Maryland Ports Authority, and Frank 
W. Dunham, Jr., of the Albany Port 
District Commission. 


. 


Draft of Canadian Rules 
On Demurrage Circulated 


The Canadian Car Demurrage Bureau 
has circulated draft copies of proposed 
car demurrage rules for Canada arrived 
at through discussions between railway 
representatives and representatives of 
the Canadian Industrial Traffic League. 

The purpose of circulating the rules, 
said H. J. Levy, manager of the bureau, 
was “for confirmation that the wording 
used reflects the agreement reached be- 
tween your league and the railways.” 

Mr. Levy stated that three changes 
had been made for the purpose of clari- 
fication and that those changes did not 
alter the intent of the rules affected- 
Rule 5(e) and (3) and Rule 7(b). 

Mr. Levy also said that because of the 
limited interest in exception A to Rule 
No. 1—dealing with private cars—ap- 
proval of the proposed rules had been 
given notwithstanding an inability to ar- 
rive at an exception satisfactory to all 
interested parties. As some difficulty 
was being experienced in that respect, 
he said, there was a possibility that the 
exception would be subject to revision 
before publication in tariff form 


NTTC Industrial Exhibits 


National Tank Truck Carriers, Inc., 
has announced that it again will feature 
industrial exhibits in connection with 
its annual convention—set for May 4, 
5 and 6 in the Shoreham hotel in Wash- 
ington, D. C. 

The NTTC has also announced pub- 
lication of a brochure describing its ac- 
tivities, its services to members and its 
liaison with allied industries 


Isbrandtsen Brooklyn Facility 


The beginning of construction of a 
$965,000 cargo shed for the Isbrandtsen 
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Co., Inc., at Twenty-ninth street, G 
wanus Bay Brooklyn, has been a 
nounced by Vincent A. G. O'’Conn 
commissioner of marine and aviation f 
the New York City department of n 
rine and aviation. It was stated that t 
Isbrandtsen terminal was one of seve 
major waterfront improvement proje 
under way simultaneously at a total « 
of approximately $30 million on the ci 
owned Brooklyn waterfront 


New ‘Pennsy’ Tugs to Speed 
New York Harbor Operations 


Marine operations of the Pennsylvania 
Railroad in New York Harbor will bs 
modernized with the commissioning 
seven new diesel-drive tugboats to 
built at the Neville Island yard of 
Dravo Corp. at Pittsburgh, it has bee: 
announced by the PRR and Dravo 


The new tugs—of 1,200 horsepower, |! 
feet long, and of welded steel constru 
tion—would replace the last of the coa! 
fired steam tugs in the Pennsylvania 
harbor fleet, the two companies said 
The railroad said they would permit 
further improvement in service to ship 
pers by increasing the efficiency of har- 
bor operations and speeding movement 
of barges and car floats 


The first new tug is scheduled for ds 
livery in September, the others to 
received at the rate of one every three 
weeks, concluding in January, 1960. They 
will bring the Pennsylvania's harbo 


fleet to 19 diesel tugs and four oil-fired 


steam tugs 


Ship Brokers Reelect Everett 


The Association of Ship Brokers and 


Agents, Inc., of New York City, has a 


nounced the reelection of Philip V. Ever- 


ett, vice-president of the States Marine 
Corp., as association president. Jam 
J. Smith, of J. H. Winchester & Co.. wa 
reelected vice-president, and Kennet! 
H. Stevenson, of Ocean Freighting & 
Brokerage Corp., was named treasure! 
it was stated. 


Drew Retains AMMI Post 


The American Merchant Marine I: 
stitute, Inc., has announced the reele: 
tion of Warren M. Drew as chairman < 
its public relations committee. He is thi 
eastern public relations representati) 
of the Gulf Oil Corp 


Chicago Airport Preservation 


Continued use of Northerly Island, 
which Chicago’s Meigs Airport is locat« 
as an airport has been advocated by t 
Chicago Association of Commerce a! 
Industry. The island, and a portion 
Chicago’s Garfield Park, a railroad te: 
minal area south of the city’s downtov 
area, and a country club were recent 
named as four possible sites for a née 
Chicago campus for the University 
Illinois. Joseph L. Block, president 
the CACTI, said the association oppos« 
the Northerly Island site because it fe 
that Meigs Field was “essential for tran 
portation, air defense and aviation nee 
of the Chicago metropolitan area.” 
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Senate Passes Bill to Raise 
Grants for Airport Work; 
House Unit Holds Hearings 


\ bill calling for extension of the 
ieral airport act through 1963 and 
ising the annual grants to $100 

llion instead of the current $63 
nillion was passed by the Senate on 
February 6. The final vote on the 

S. 1, was 63 to 22 

Hearings on a similar bil] (H.R. 1011 
ere conducted February 9 and 10 by 
e House interstate and foreign com- 
erce committee 

As passed by the Senate, S. 1 goes 
ell over the Administration’s proposal 
that the act be extended four years 
ith an outlay of $65 million in fiscal 
1960. $55 million in 1961, $45 million in 
62 and $35 million in 1963. The current 
t expires this June 30 

The Senate adopted an amendment 
itting the extension from five to four 
ears and adopted another amendment 

require the administrator of the Fed- 
ral Aviation Agency to take into con- 
ideration any showing that private 
financing would be available for airport 
erminal facilities 


Defeated were amendments to limit 
rants to $63 million a year (proposed 
Senator Schoeppel, of Kansas), to 
ir use of grants for items not directly 
mnected with flight (by Senator Cotton 
f New Hampshire), and to reduce yearly 
grants to $69.5 million (by Senator Mor- 

n, of Kentucky) 

The House committee took testimony 
from 19 persons, 17 of whom urged en- 
tment of H.R. 1011. Many of those 
ho testified also had appeared before 
he Senate committee which held hear- 

gs on S. 1 (T.W., Jan. 31, p. 44) 

Opposing enactment and urging, in- 
ead, passage of H.R. 3267, a bill em- 

“iying the Administration’s proposal 
ere Elwood R. Quesada, administrator 

the FAA, and Representative Cun- 
ingham, of Nebraska. The latter said 

part 

I have nothing against the airlines 

have nothing against a moderate bill 

help them. I do believe, however, that 
se of us who represent, for example 

I do, the railroad industry, with the 

irth-largest rail center in the coun- 

that those people ought to be given 
me consideration. I see no reason why 
should be building terminals and 
ther facilities unless at the same time 
would be again building depots and 
is and train stations.” 
Witnesses urging passage of H.R. 1011 
ere 
Representatives Boggs, of Louisiana; 
in Zandt and Fulton, of Pennsylvania 
vers, of Alaska, and Miller, Sisk and 
helan, of California 
George DeMent, vice-president of the 
rport Operators Council; Mayor Wil- 
im B. Hartsfield of Atlanta, speaking 
chairman of the airport committee of 

e American Municipal Association; 
ipt. J. D. Smith, northeastern regional 
fety chairman of the Air Line Pilots 





Association; John O. Colonna, director 
of aviation for Baltimore; Henry P. Jul- 
liard, president of the American Associa- 
tion of Airport Executives. 

Remington Rogers, attorney for the 
Tulsa Airport Authority; Charles W 
Duke, director of the New Orleans Avia- 
tion Board; Joseph P. Adams, executive 
director and general counsel of the As- 
sociation of Local and Territorial Air- 
lines; A. B. McMullen, executive director 
of the National Association of State 
Aviation Officials; J. D. Durand, secre- 
tary and assistant general counsel of the 
Air Transport Association of America, 
and Charles A. Parker, executive dl- 
rector of the National Aviation Trades 
Association 


President of Practitioners 
Scores Professor's Plea 


That ICC Be Abolished 


The president of the Association of 
Interstate Commerce Commission 
Practitioners has expressed emphatic 
disagreement with a proposal made 
recently to a Senate subcommittee 
that the Commission be abolished in 
the interest of reducing government 
interference with private business 

Dr. Walter S. Adams, professor of 
economics at Michigan State University, 
made the proposal January 24 in testify- 
ing before the anti-trust and monopoly 
ubcommittee of the Senate judiciary 
committee (T.W., Jan. 31, p. 43 

Replying to him in a letter dated Feb- 
ruary 10, W. Lennig Travis, assistant 
manager of the transportation division 
of Atlantic Refining Co., Philadelphia 
and president of the practitioner asso- 
ciation, said: 

“T was considerably surprised to read 
in the January 31 issue of TraFFic WORLD 
excerpts of your testimony on January 
ak « Assuming that your remarks were 
accurately reported, at least insofar as 
pertained to your suggestion to abolish 
the Interstate Commerce Commission in 
order to reduce government interference 
with private business and to bring about 
economic savings to the government, I 
am completely amazed 


“My surprise and amazement stem 
not only from my interest in the Asso- 
ciation of Interstate Commerce Commis- 
sion Practitioners but also from my 
25 years’ experience in the traffic division 
of the Atlantic Refining Co. in both 
non-management and management ca- 
pacities 

“T am sure that you are aware that the 
transportation industry, regulated by the 
Interstate Commerce Commission, while 
privately owned and operated, has not 
for several hundred years been con- 
sidered ‘private business’ in the sense 
that the oil industry, the steel industry, 
cement industry, or many, many others 
have been considered private business 

“The public utility nature of the trans- 
portation industry has been recognized 
both in the courts and in the govern- 
ments of England and this country for 
many, many years. This characteristic 
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h caused such regulation in the pub- 
lic interest 

“T agree that under today’s conditions 
regulation in this country has shifted 
from the protection of the public aspect 
to the protection of the industry from 
the public as much as the public from 
the industry. This shift, in my opinion, 
and I am sure in the opinion of many 
others like me, still works for the benefit 
of the public 

‘On the premise that a strong, healthy, 
competitive common carrier transporta- 
tion industry is essential to the economic 
welfare and national defense of this 
country, the Interstate Commerce Com- 
mission has been directed by Congress 
to maintain such an industry. 

“Without the ‘protection of the in- 
dustry from the public’ business both 
large and small, and particularly the 
latter, would soon find that there was no 
common carrier industry in this country. 
Without the restraint of regulation the 
unrestricted competition for traffic under 
a laissez faire theory you propose would 
very soon drive many of our motor car- 
riers, railroads and water carriers to 
bankruptcy. 

“This result would then leave the ship- 
per in a do-it-yourself position or com- 
pel the government to assume the obliga- 
tion of a common carrier which would 
be the exact opposite of your thought 
for economy in government. 

“Emphatically, I disagree with your 
thought that the regulatory commissions, 
particularly the Interstate Commerce 
Commission, have been captured and sub- 
verted by the interests they are supposed 
to regulate 

“The Interstate Commerce Commis- 
sion never has been and is not now un- 
der the dominance or control of either 
the users or suppliers of transportation. 

“I know that some transportation 
companies when they have lost a case 
before the ICC feel that the other party 
las exercised undue influence on the 
Commission, but I know that there is 
not one responsible man in the manage- 
ment of any transportation company in 
this country who really feels that aboli- 
tion of the Interstate Commerce Com- 
mission would solve his problems or that 
the Commission is under the dominance 
or control of any segment of the trans- 
portation industry.” 


Taft-Hartley Study Panel 
Meets for First Time 


A 12-man advisory panel appointed by 
the Senate labor and public welfare 
committee to study revisions of the Taft- 
Hartley act met February 11 in Wash- 
ington for the first time, the committee 
announced 

A resolution (S. Res. 66) authorizing 
the study and the expenditure of $20,000 
for it was adopted by the Senate earlier. 

Late last month, when he introduced 
an omnibus labor bill (S. 505), Senator 
Kennedy, of Massachusetts, chairman of 
the labor subcommittee of the full com- 
mittee, announced the names of nine 
of the 12 panel members (T.W., Jan. 24, 
p. 48 

The other three are Plato Pabst, gen- 
eral counsel of the International Asso- 
ciation of Machinists; Dennison Kitchel, 
counsel to the American Mining Congress, 
and Clark Kerr, president of the Uni- 
versity of California. 

The panel is made up of three members 
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Legislation 


from labor, three from management and 
six representing the general public 


Rail Labor Spokesmen Give 
Views on Bills to Liberalize 
Benefits for Rail Workers 


Views of rail labor on bills to lib- 
eralize railroad retirement and un- 
employment benefits were presented 
to a House committee on February 
5 and to a Senate subcommittee five 
days later 

The spokesmen were Lester P. Schoene, 
general counsel of the Railway Labor 
Executives’ Association, and Thomas 
Stack, president of the National Railroad 
Pension Forum 

They were heard February 5 by the 
House interstate and foreign commerce 
committee, which then adjourned the 
hearings until February 16, when railroad 
representatives will appear. The commit- 
tee previously had heard from several 
House members and the members of the 
Railroad Retirement Board (T.W., Feb. 
7, p. 44) 

Messrs. Schoene and Stack and the 
three RRB menivers, Howard W. Haber- 
meyer, Horace W. Harper and Thomas 
M. Healy, testified February 9 and 10 
before the railroad retirement subcom- 
mittee of the Senate labor and public 
welfare committee. Carriers are sched- 
uled to be heard February 18, with the 
following day for rebuttal statements. 

Mr. Schoene asserted that even if Con- 
gress should enact S. 266 or H.R. 1012 
—_the main bills on which the hearings 
were held—the beneficiaries under the 
retirement system would still be behind 
in trying to keep up with living costs 

“We asked for an increase of 15 per 
cent in 1956.” he said, “but Congress 
enacted only an increase of 10 per cent, 
and this was not universally applied to 
all beneficiaries so that many survivors 
and others did not receive even this 
inadequate increase in their benefit pay- 
ments. 

“In 1957 we asked Congress for an 
additional 10 per cent increase to bring 
the payments into line with living costs 
at that time. Today, two years later, we 
have before us bills proposing that same 
amount of increase, but I want to point 
out that on December 15, 1958, the cost- 
of-living index stood at 123.7, or 9.1 
points higher than the 114.6 it had 
reached when we shaped our original 
request early in 1956 

“Quite clearly the inflation of recent 
years has been wiping out whatever 
balance in benefits we have been seeking 
to attain by legislation much faster than 
we can persuade Congress to take the 
necessary remedial action so that our 
elderly retired and disabled workers and 
the widows and orphaned children of 
railroad families will not suffer undue 
hardship. 


“As a matter of fact, due to rising liv- 
ing costs, we now need more than a 21 
per cent increase in benefits, rather than 
the 15 per cent needed in 1956, to offset 
rising living costs. An increase of 21 
per cent today is actually worth only 
11.32 per cent in terms of the purchasing 
power of January, 1956.” 


Mr. Schoene said that S. 226 and H.R. 
1012 did not meet labor’s full desires, 
especially as to unemployment benefits. 

“While these measures do not provide 
everything that we believe the railroad 
workers are entitled to in equity, never- 
theless we are convinced that they would 
go a long way toward eliminating some 
of the injustices railroad workers suf- 
fered when Congress failed to take ac- 
tion last year on the railroad retirement 
and railroad unemployment insurance 
measure,” he said. 

The testimony of the RRB members to 
the Senate subcommittee was largely like 
that they presented earlier in the House 
hearing. 


On February 6, Senator Morse, of 
Oregon, chairman of the Senate sub- 
committee, introduced S. 987, a bill pro- 
posed by the Association of American 
Railroads to amend the railroad retire- 
ment act, the railroad unemployment 
insurance act, the Internal Revenue Code 
and the social security act. 


Senator Morse inserted in the Con- 
gressional Record a statement in ex- 
planation of the AAR proposal by Dan- 
iel P. Loomis, president of the AAR 
The statement, in part, said: 


“In the hearings on H.R. 1012 and 
S. 226 the railroads will offer a proposal 
which would make a number of changes 
in both the retirement and unemploy- 
ment insurance systems. It-will be the 
railroads’ position that they are ready 
to accept some liberalization in benefits 
paid under the retirement system to- 
gether with certain retirement tax in- 
creases, provided favorable consideration 
is given to amending the railroad unem- 
ployment insurance act to remove cer- 
tain of the deficiencies and inequities 
which exist under present law. 


“The railroads’ proposal will be that 
the railroad retirement act be amended 
so as to provide a 5 per cent increase in 
benefits. Such an increase would pro- 
vide, in dollar amounts paid to bene- 
ficiaries, a larger increase than the 7 
per cent increase in benefits which the 
Eighty-fifth Congress provided for work- 
ers covered by the general social-secur- 
ity system. 

“This would be true either with respect 
to the maximum annuities available 
under the railroad retirement act and 
the social security act or with respect 
to the average annuities awarded under 
those two acts.” 


The statement further went on to de- 


scribe the railroads’ proposals on unem- 
ployment and sickness insurance. 


Eisenhower Says ‘Spender’ 
Bills Should Carry Taxes 


President Eisenhower said at his press 
conference, February 4, that he believed 
the federal government should spend its 
money, with respect to civil aviation, on 
air safety and not on terminal facilities 
as proposed in S. 1, a bill to provide $100 
million a year for federal grants for the 
improvement of airports, which was 
passed two days later by the Senate 
(see story on page 39). 


Mr. Eisenhower vetoed an almost iden- 
tical measure passed by the last Congress 
And, while he did not promise in so many 
words that he would again disapprove a 
federal-grants-to-airports bill, if passed 
by this Congress, he did say that “I am 
going to do every possible thing to keep 
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expenditures within that [the budg« 
level.” 

Mr. Eisenhower repeated seeral tin 
that he did not desire additional ta» 
and that he believed that federal ta» 
were about as high as they could be mai 
tained. He expressed the view, howe 
that if Congress decided to spend beyond 
the limits of his recommended budget 
then Congress should provide the means 
of meeting such expenditures. He said 

“Now I wonder why, if we are going to 
ask for these new expenditures, and 
everybody admitting that deficit spend- 
ing is certainly not a good thing, why 
doesn’t each one of these bills include 
a measure for increasing taxes? That 
would be the straight-forward, honest 
way to see whether the United State: 
really wants this kind of thing.” 

When asked whether he believed that 
funds for improvement of airports 
should be derived from additional state 
taxes, the President said that he couldn’t 
answer because he did not know the 
state tax levels. But, about the level 
of federal taxes, he said this: 

“T think that income taxes, which are 
the things what the federal government 
mainly lives on, that they are getting 
about as high as you can keep them on 
the indefinite basis.” 


House Marine Group Told 
Of Work Scope By Bonner 


Representative Bonner, of North Caro- 
lina, chairman of the House merchant 
marine and fisheries committee, after an 
organizational meeting of the commit- 
tee on February 4, outlined for members 
what he said would be the major sub- 
jects of committee consideration in the 
Eighty-fifth session of Congress 

Briefed by the chairman were the fol- 
lowing matters: 

Steamship conference studies M! 
Bonner said that in view of the nee 
for a “thorough review” of existing cor 
ditions in the merchant marine indu 
try and the status of existing legislatior 
controlling the status of steamship co 
ference dual-rate systems, hearing 
would be held in Washington, the px 
cities on all coasts, as well as point 
abroad, as preliminary steps to bringin 
the shipping acts of 1916 and 1936 
to date. The committee staff, he sa 
had been conducting studies and obtai: 
ing interviews with interested parti 
with reference to the dual-rate matt: 
since the middle of 1958. 

Trans-Isthmian canal study: In lig 
of the prediction that the Panama Car 
will be unable to handle the volume 
traffic expected by 1970, Mr. Bonner sa 
the board of consultants retained by t 
committee would have to make ad 
tional studies of a proposed canal ro 
through Nicaragua in this session 
Congress. He said it was “essential th 
Congress be provided with workal 
ideas for future expansion [of cut 
facilities through the Central Americ: 
Isthmus] in the earliest possible tim: 

Non-contiguius domestic trade: T! 
chairman said the water transportati 
problems of the new state of Alaska a! 
the Territory of Hawaii warranted 
special study by the committee. He su 
gested that such a study be made 
connection with the committee’s inves 
gation of steamship service to Puer 
Rico, which began in the last sessi 
of Congress. 

Other matters: Among other areas 
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study, consideration and investigation, 
Mr. Bonner listed problems arising from 
the opening of the St. Lawrence Seaway; 
the need of the U.S. Coast Guard for an 


atomic icebreaker, (legislation to provide 
an atomic icebreaker for the Coast 
Guard was passed in the last session 
of congress but was vetoed by the 
President), and the need for an inquiry 
into the operation of the Merchant 
Marine Academy at Kings Point, N.Y 


TRANSPORT MEASURES INTRODUCED 


Measures Affecting Transportation Introduced in Congress 


RAIL CARRIERS 


S. 987, to amend the railroad retire- 
ment act, the railroad unemployment 
insurance act, the Internal Revenue Code 
and the social security act (see story). 
By Senator Morse, of Oregon, at re- 
quest of the AAR 

S. 995, to provide for protection of 
railroad employes by regulating the use 
of track motorcars. By Senator Magnu- 
son, of Washington, for himself and 
others. 

S. 996, to promote the safety of em- 
ployes and travelers on railroads engaged 
in interstate commerce. By Senator Mag- 
nuson, of Washington, for himself and 
others. 

H.R. 4178 and 4257, to permit railroad 
corporations to take full advantage of 
tax relief measures enacted or granted 
by states and their political subdivisions 
By Representativ®s Bates, of Massachu- 
setts, and Church, of Illinois, respectively. 

H.R. 4292, to repeal section 13a of the 
interstate commerce act, which gives the 
ICC authority over changes in train and 
ferry service (see story). By Representa- 
tive Osmers, of New Jersey. 


MOTOR CARRIERS 


H.R. 4389, to provide that all excise 
taxes on cars, trucks, buses, trailers, parts 
and accessories be deposited in the high- 
way trust fund (see story). By Represen- 
tative Michel, of Illinois 


AIR CARRIERS 


H.R. 4024, to extend the time for mak- 
ing grants under provisions of the federal 
airport act. By Representative Hemphill 
of South Carolina 

H.R. 4049, to amend the federal avia- 
tion act to authorize free or reduced- 
rate transportation for certain additional 
persons. By Representative Williams, of 
Mississippi. 

H.R. 4179, to require certain air traffic 
regulations at LaGuardia and Idlewild 
airports in New York City and the 
Newark (N.J Airport (see story). By 
Representative Bosch, of New York 

H.R. 4180, to amend the federal avia- 
tion act so that penalties provided therein 
will apply to violations of civil aero- 
nautics safety regulations. By Represen- 
tative Bosch, of New York 


WATER CARRIERS 


S. 962, to authorize improvement of 
the channel to Port Mansfield, Tex., in 
the interest of navigation and other pur- 
poses. By Senator Johnson, of Texas 

S. 971, to make changes relating to the 
rights of U.S. vessels on the high seas 
and in territorial waters of other coun- 
tries. By Senator Magnuson, of Washing- 
ton 

S. 989, to require the expenditure of 75 
per cent of the funds expended for con- 
version, alteration and repair of naval 


vessels to be expended with private ship- 
repair yards. By Senator Butler, of Mary- 
land. 

S. 990 and several House bills, to au- 
thorize the use of Great Lakes vessels 
on the oceans. By Senator McNamara, 
of Michigan. 


H.R. 4213, to provide additional de- 
fense allowance to aid in the construction 
of superliner passenger vessels. By Rep- 
resentative Mailliard, of California. 

H.R, 4310, to authorize construction of 
a harbor on the Mississippi River at 
Dubuque, Ia., in the interest of naviga- 
tion and other purposes. By Representa- 
tive Wolf, of Iowa. 


GENERAL TRANSPORTATION 


S. 1005, to amend the Clayton act by 
requiring prior notification ef corporate 
mergers and acquisitions. By Senator 
Wiley, of Wisconson. 

H.R. 4028, to provide for the rescission 
of an order of April 17, 1950, of the Post- 
master General curtailing delivery of 
mail and certain other postal services 
By Representative Kelly, of New York. 


H.R. 4041, to amend the agricultural 
trade development and assistance act of 
1954 (P.L. 408) to extend operations for 
five years of the act, under which surplus 
agricultural commodities are disposed of, 
with a part of the overseas shipping cost 
underwritten by the federal government 
By Representative Quie, of Minnesota 


H.R. 4095, to “check the growth of un- 
employment” by providing for federal 
assistance to states and local govern- 
ments for construction of needed public 
works and public improvements. By Rep- 
resentative Staggers, of West Virginia 


New House Unit to Probe 
Plane Crash in New York 


A special subcommittee of the Houss 
interstate and foreign commerce com- 
mittee has been appointed to investigat« 
the crash February 4 of an American 
Airlines plane in New York City which 
took the lives of more than 60 person 
on the plane (T.W., Feb. 7, p. 37 

Representative Harris. of Arkansas 
chairman of the parent committee, made 
the appointments February 6 after the 
committee members had met in execu- 
tive session with Elwood R. Quesada 
administrator of the Federal Aviation 
Agency, to discuss the crash 

Appointed to the subcommittee were 
Representative Williams, of Mississippi 
as chairman, and Roberts, of Alabama; 
Dollinger and Derounian, of New York; 
Hemphill, of South Carolina, Springer, of 
Illinois, and Schenck, of Ohio. 


Meanwhile, Representative Bosch, of 
New York, introduced a bill (H.R. 4179) 
to require the FAA administrator to 
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issue certain regulations concerning t 
two municipal New York City airpor 
and that in Newark, N.J. 


New Jersey House Member 
Urges Repeal of Sec. 13a 
Of Interstate Commerce Act 


Representative Osmers, of Ney 
Jersey, has announced a_  three- 
pronged attack against what he says 
is the “ever-worsening rail commuter 
problem.”’ 


As the first phase, he has introduced 
a bill (H.R. 4292) to repeal section 13a 
of the interstate commerce act—a sec- 
tion added by the transportation act 
of 1958 giving the Interstate Commerce 
Commission authority over discontin- 
uances of train and ferry service 

Second, he requested the Secretary of 
Commerce, who will conduct a study of 
transportation problems, to give specia) 
attention to commuter problems. 

Third, he sent Governors Rockefeller 
of New York, and Meyner, of New Jer- 
sey, a specific transit plan consisting of 
six basic recommendations 

Representative Osmers, one of tw 
House members who voted against the 
bill which became the 1958 transporta- 
tion act, said his plan to the governor 
consisted of the following: 


“(1) Tie the Hudson tubes into Penn- 
sylvania station in mid-town New York 
2) Use the Pennsylvania Railroad 
tunnel for the mid-town river crossing 
and the Hudson tubes for downtown 

“(3) In New Jersey, use existing rail- 
road trackage with inexpensive additions 
to complete the loop. 

“(4) In the New Jersey Meadows, buik 
several combination rail, bus and parking 
terminals on the loop to connect existin 
railroads, bus lines and highways 

(5) Ask the rairoads, whose commut 
losses will largely cease, to contribute 
the rolling stock and trackage need 
at little or no cost. 

(6) Turn the operation of the lo 
over to the Port of New York Authoril 
The small deficits that may occur f! 
this practical plan can be met out of t 
excess revenues now being received 
the George Washington Bridge and 
Holland and Lincoln tunnels 

In another development, the New Y 
Central Railroad said that on Februé 
10 it filed a memorandum at a regi 

nference of the governors of New Y 
New Jersey and Connecticut sayin 
the public must decide now whet 
suburban rail service is to be opera 
by railroad companies or by a 
agency or authority 

If government is to do the job 
memorandum said, “The New York ¢ 
tral is prepared immediately to sel 
lease to the designated agency its sul 
ban service facilities and equipment 
the other hand, if the railroad compa! 
are to continue to perform subu! 
service, changes in taxes and regulat 
must be introduced in order for then 
do the job on a sound economic ba 


Ohio Truck Operations 


A bill has been introduced in 
Ohio legislature which would bar vehic 
with three or more axles from operat 
on Sundays in June, July, and Aug 
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another 


Mayflower customer reports: 


“He gave much more service than we expected. lle knew 


his job and was more than conscientious 


Another highly successful Mayflower move . . . this 


time from Champaign, Illinois to Lakewood, Colorado. 
l'ypical of hundreds every week. 


Such praise for a Mayflower mover is typical, too. 


They rate commendation because they take special care 


ol prized possessions ees 


den figurines. 


from hi-fi equipment to Dres- 


Only Mayflower movers are “accredited.” This means 


they've been thoroughly trained and have met the high- 
est standards in Mayflower's Movers School . . . the 
world’s first and foremost. 


} ou can make your move easy and have peace of mind 
on moving day. Let Mayflower do the job. Just call 


vour Mayflower warehouse agent . . 


AERO MAYFLOWER TRANSIT COMPANY, INC. 


‘ 


AERO MAYFLOWER 


n the 


Y 
cllow Pages 


Ka, — 
_ 


Y 


a leading warehouse- 
n your city. He explains 
vice, estimates costs, 
kes all arrangements 
ps in every way. Find 
under “Moving.” 


h 


world-wide 
service 
In all 49 states and Canada 
. Overseas by ship or 
plane . . . our responsibility 
all the way! 


. he wants to help! 


« INDIANAPOLIS 


| 
i 


a 


exclusive, “packed 
with pride" service 
Safeguards all your items, 
even the most fragile, with 
special Mayflower methods 
and materials. 


America’s 


every piece 
padded 


Every surface, edge and cor 
ner protected. Special cov- 
ers for tables, appliances, 
pianos, mattresses. 


“Our mover was an expert!” 


> ~ a 
| Yecx teed] SS 


* 


everything rides 
safely locked inside 
Mayflower vans have no 
tailgates. All your goods 
ride inside, safe from 
weather, dust or theft. 


Most Recommended Mover 


Mayflower does 
all the work 
Takes over the whole job! 
Moves you out and in, re- 
settles your new home com- 

pletely as you want it. 
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on those Ohio highways which have 
fewer than four lanes. 


Rep. Michel Says His Bill 
Would Deter Gas Tax Rise 


A bill, described by its author as in- 
tended to counter agitation for an in- 
crease in the federal gasoline tax and 
keep the federal highway program on 
a pay-as-you-go basis by providing that 
all the excise taxes on cars, trucks, buses, 
trailers, parts and accessories be de- 
posited in the highway trust fund, has 
been introduced by Representative Mi- 
chel, of Illinois. 

Representative Michel, a member of 
the House appropriations committee, 
said the bill (H.R. 4389) would provide 
for a transfer of about $1% billion 
yearly “into the rapidly diminishing 
highway trust fund and would discour- 
age the federal government from further 
encroaching on a tax area which has al- 
ready been pre-empted from the states.” 

He said the transfer of funds from the 
general fund would cause a temporary 
imbalance of the budget, but he said it 
would provide an incentive to reduce 
spending further in areas in which 
money is drawn from the general fund. 


Hearings on Five Nominees 
Delayed by Senate Group 


Senate committee hearings on presi- 
dential appointees to the Interstate Com- 
merce Commission, the Department cf 
Commerce, and the Federal Aviation 
Agency, originally set for February 11, 
were postponed to February 25. 

On that date the Senate interstate 
and foreign commerce committee will 
hold hearings with respect to the fol- 
lowing appointments: Charles A. Webb, 
aS a member of the ICC; Lewis L 
Strauss and John L. Allen, Jr., as Secre- 
tary and Under Secretary of Commerce, 
respectively, and Elwood R. Quesada and 
James T. Pyle as administrator and 
deputy administrator, respectively, of the 
FAA. 

Senator Magnuson, of Washington, 
chairman of the committee, said the de- 
lay was necessitated because a number 
of the committee members would be un- 
available February 11 on account of the 
Lincoln anniversary observances 


Three Legislatures Fight 
Rise in Federal Gas Tax 


Opposition by varied interests to any 
increase in the federal tax on gasoline 
continues to mount. 


In the last week, opposition to a tax 
rise was made public by the legislatures 
of Nebraska, North Dakota and Texas, 
the Private Truck Council of America, 
Inc., and the Kansas Oil Men’s Associa- 
tion, 


On the other hand, the National High- 
way Users Conference reports that one 
state—New York—has increased state 
motor fuel taxes already this year and 
several other states are considering simi- 
lar proposals. 

The NHUC says bills proposing in- 
creases have been introduced in the legis- 
latures of Arizona (5 cents to 6 cents), 
Missouri (3 cents to 4 or 5 cents), Mas- 


sachusetts (5% cents to 6 cents), Mon- 
tana (6 cents to 7 cents), Oregon (6 cents 
to 7 cents), Utah (special fuels only, 6 
cents to 9 cents), Washington (6% cents 
to 7% cents) and West Virginia (6 cents 


= 


to 7 cents). 


House Forms Committee 
To Study Small Business 


The 13 members of a select House com- 
mittee to conduct a study and investiga- 
tion of the problems of small business 
were appointed February 11, following 
by a week the adoption by the House of 
a resolution (H. Res. 51) creating the 
committee. 


The chairman of the committee is 
Representative Patman, of Texas. Other 
members are: 


Representatives Evins, of Tennessee: 
Multer, of New York: Yates, of Ilinois: 
Steed, of Oklahoma; Roosevelt, of Cali- 
fornia; Brown, of Missouri: McCulloch, 
of Ohio; Moore, of West Virginia; Avery, 
of Kansas: Smith, of California: Robi- 


son, of New York, and Quie, of 
Minnesota. 


Labor News 


ALPA Gives Contract Terms 
Of Pan American Agreement 


The Air Line Pilots Association, 
through its president, C. N. Sayen, dis- 
closed that a contract the union re- 
cently concluded with Pan American 
World Airways for “Pan Am” pilots in- 
cluded, besides pay increases, an agree- 
ment for a “basic operational three- 
pilot crew” for jet aircraft. It was stated 
that the three-pilot provision was simi- 
lar to those in agreements worked out 
between the union and Eastern and 
American airlines 


Mr. Sayen asid that under the agree- 
ment, the third pilot would be qualified 
to perform specified duties asisgned by 
the company and the pilot in command. 
Rate of pay for the most senior captains 
on piston-engine aircraft would range 
from $1,380 for 70 hours of flying DC-4’s 
to a maximum of $2,231 for 85 hours of 
fiying DC-7C planes. The previous range 
had been $1,329 to $2,072, respectively. 
Under the new contract, most senior 
captains on jets would earn from $2,187 
for 70 hours to $2,756 for a maximum of 
85 hours flying, it was said. 


H. E. Gilbert Says Rail Job 


Decline Will Hurt Unions 


H. E. Gilbert, president of the Broth- 
erhood of Locomotive Firemen and En- 
ginemen, in a speech at El Paso, Tex., 
predicted that further decreases in the 
number of railroad employes would 
occur during the next 10 years, and; be- 
cause of fewer members and inadequate 
financial support, rairoad brotherhood 
representation might be seriously im- 
paired. 


Mr. Gilbert’s remarks were reported 
in the February 14 issue of Labor, official 
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publication of the 17 recognized sta 
ard railroad labor organizations. 

Latest figures, he said, showed an : 
time low of 823,000 workers on the C) 
I roads. 

“The number of jobs may be on 
way down,” he said, “but railroad pri 
figures will not decline ... In eng 
service alone more that 44,000 job 
portunities have disappeared. Accord 
to our latest figures, there were as f 
as 39,453 engineers and 43,926 firen 
paid for work performed in April 
a 

“Quite frankly, loss of jobs means |] 
of membership, and our brotherh 
and other organizations, I am sure, hi 
felt the economic realities of mods 
railroading. 

“If the trend continues, and I ses 
nothing to stop it, there may come t 
time when rail labor organizations 
we presently operate, will find it diffic 
to provide the type of representatio: 
members need and deserve.” 

At El Paso, Mr. Gilbert ended a t 
which had included visits to brotherh 
lodges in nine western cities 


Statistics 


December Intercity Truck 
Tonnage Up 17.4 Per Cent; 
‘58 Total Nearly Equals ‘57 


Intercity truck tonnage in the lat 


ter part of 1958 showed sufficient 
gains over the previous year so that 


for the year as a whole the tonnagé 
almost equaled the correspondin 
total for 1957, the research depart 
ment of the American Trucking A 
sociations said in a mid-Februar 
report on truck freight volume if 
December and for 
1958 


The volume of intercity tonna 
hauled by truck was up 17.4 per < 
in December, 1958, compared with D 
cember, 1957, and was 3.3 per cent ab 
that of November, 1958, the ATA 
search department reported 

For the full year 1958, it said, int 
city tonnage trailed the same period 
1957 by only 0.8 per cent, although t 
nage figures in the first half of the y 
were considerably below those of the <« 
responding months of 1957 

“These findings are based on un 
justed figures from the research depa 
ment’s monthly survey of Class I 
II common carriers of general freig! 
the ATA said. “The 364 carriers, ab 
one-third of the group, transpo! 
4,558,570 tons of intercity freight in I 
cember, 1958, compared with 3,883 
tons in December, 1957, and 4,413, 
tons in November, 1958. For all 
months of 1958 these operators tral 
ported 53,700,306 tons of intercity frei 
compared with 54,135,233 tons for 
same period of 1957. 

“Figures for December indicated 
nine geographical regions were ahead 
December, 1957, with the Southern 
gion showing the largest gain of 21.5 } 
cent. The Middle Atlantic and Nort 
western regions followed, with 19.6 | 
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Gains of 183 and 16.5 
cent were registered in the New 


zed stan- it increases. 
ns. 


ved an a yland and Southwestern regions, re- 
1 the Cl ctively. The Mid-Western region was 
) per cent above the December, 1957, 
be on the el, and the large Central region was 
road profit Bf 15.5 per cent. The Rocky Mountain 
In enging Pacific regions were ahead of De- 
00 job op. cember, 1957, by 14.6 and 13.1 per cent, 
According pectively. 
ere as few} December tonnage figures for the nine 
26 firemen ions were shown as follows: 
1 April New England, 31 carriers; 305,646 tons 


1958; 258,444 tons in 1957; up 18.3 per 
means loss it 
rotherhood Middle Atlantic, 67 carriers; 641,090 


sure, have ns in 1958; 536,106 tons in 1957; up 
of moderr 6 per cent. 

Central, 112 carriers; 1,425,129 tons in 
and I see 8; 1,233,542 tons in 1957; up 15.5 per 
y come the nt 
zations, a Southern, 46 carriers; 676,004 tons in 
| it difficult 1958; 556,610 tons in 1957; up 21.45 per 
resentation nt 

Northwestern, 23 carriers; 310,634 tons 
ded a tour 1 1958; 259,802 tons in 1957; up 19.6 per 


ryt 


rotherhood ap fe : 
Mid-Western, 25 carriers; 
1 1958: 202,793 tons in 1957; 


235,545 tons 
up 16.2 per 


Southwestern, 22 carriers; 557,335 tons 
7 


5 
5 


1958; 478,520 tons in 1957; up 16.5 
cent 
» Rocky Mountain, 16 carriers; 219,877 
ns in 1958; 191,943 tons in 1957; up 
145 per cent. 
my 
uck Pacific, 22 carriers; 187,310 tons in 
° 1958; 165,591 tons in 1957; up 13.1 per 
Cent; a 
‘ 
als ‘57 
n the lat- 


Airline Traffic, Financial 
Gains in ‘58 Quarter Shown 


Gains in several categories were shown 


sufficient 
ar so that 
e tonnage 


esponding the nation’s airlines in the third quar- 
h depart- r of 1958, as compared with the 
icking As rresponding three months of 1957, ac- 
’ rding to data published by the Air 
-Februar} rransport Association of America 
olume fo! The association said the information 
idar yea! as compiled from official reports to the 
Civil Aeronautics Board by domestic 
7 inklines and airlines providing local 
y Sonmag territorial, helicopter, international and 
wits ‘De- erseas, Alaskan, and all-cargo services 
cent above Over-all, freight carried by the airlines 
» ATA re- the third quarter totaled 134,824,000 
venue ton-miles, a rise of 4.3 per cent 
said. inte: er that carried in the similar period of 


57. Total revenue ton-miles of traffic 


e period - . 
rried in the 1958 quarter came to 1,124,- 


hough t 


of the ve 000, or 1.1 per cent over the third 
of the < arter of 1957. 

Operating revenues for all the lines 

on un: aled $617,222,000, an increase of 6.7 per 


nt over the revenue figure for the 1957 
irter. Of the 1958 third-quarter total, 
+,751,000 came from freight operations, 
8.6 per cent over the 1957 figure. 


rch depa 
‘lass I a 
‘al freig! 
riers, ab 


transpor' Net profit in the three months of 1958 
ight in I $38,551,000, a rise of 60.1 per cent. 
th 3,883, For the all-cargo lines alone, freight 
1d 4,413, i-miles in July, August and Septem- 
For all of last year totaled 30,638,000, a drop 
tors tral 16.7 per cent from those months of 
‘city freis 7. Total revenue ton-miles of traffic 
ms for ried came to 170,387,000, down 26.1 

cent from the 1957 third-quarter 
idicated al. Freight operating revenues were 
re ahead > 887,000, down 13.3 per cent from 1957, 
outhern ile total operating revenues of $19.- 
1 of 21.5 } 3000 were off 15.8 per cent from the 
and Nort 17 third-quarter figures. The net 
ith 19.6 j fit of $1,542,000 of the all-cargo lines 


was 892 per cent above the $815,000,000 
shown for the third quarter of 1957. 

The 1958 third-quarter figures for the 
domestic trunklines, with the increases 
over the third quarter of 1957 shown in 
parentheses, were: 

Freight revenue ton-miles, 66,798,000 
(15.8 per cent up); total revenue ton- 
miles, 752,797,000 (2.2); freight operating 
revenues, $15,916,000 (20.1); total oper- 
ating revenues, $403,913,000 (7.6); net 
profit, $21,506,000 (98.9). 


IC Acts Annotated 


The 
No. 


Commission has 
11 of Volume ITI 


issued bulletin 
(36 pages) of the 


advance bulletins of interstate commerce 
Volume 17 is the latest 


acts annotated 
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bound supplement to the basic publica- | 
tion and may be ordered (title No. IC 1 
act 5/2:17) from the Government Print- 


ing Office, Washington 25, D.C., for $3.25, 
payable money order or check drawn | 
to the Superintendent of Documents. 


Railroad Freight Car Supply 


The nation’s railroads reported an av- 
erage daily surplus of 45,402 freight cars 
an average daily shortage of 604 freight ' 
cars in the week ended January 31, ac- 
cording to the car service division of the 
Association of American Railroads, 
Comparable figures for the preceding 
week were 48,879 and 219, respectively. 

In the latest week, the surplus was 








made up of 16,557 plain box, 49 auto 
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box, 7,275 gondola, 9,276 hopper (in- 
cludes 3,590 covered), 5,970 stock, 1,325 
flat, 3,826 refrigerator and 1,124 mis- 
cellaneous cars. The shortage was com- 
posed of 487 plain box, 2 auto box, 41 
gondola and 74 hopper cars (includes 17 
covered). 


Services and 
Products 


Firm Says New Bolt Saves 
In Car Construction, Repair 


Substantial cost savings in car con- 
struction and repair through the use 
of a new self-locking bolt requiring only 
one man for permanent steel-to-wood 
installations, and having vibration and 
rust-proof characteristics, are claimed 
for a new product being introduced by 
the Essential Mechanical Products & 
Equipment Co., of Elmhurst, Il. 

The company says that its “Empeco 
Self Locking Sleeve Bolt” requires about 
half the man-hours needed to install the 
conventional bolt-and-lock nut in ac- 
cessible locations, with increased savings 
in hard-to-get-at™and blind locations. 

Tests on railroads under adverse con- 
ditions showed that the new bolt would 
not work loose from vibration, John R. 
McGrath, Empeco’s national sales rep- 
resentative, said 


Your cross-country shipments get 
cross-country treatment...all the way! 







¢ =e 
. i ~ a 


r a 
SWITCHING CHARGES ABSORBED BETWEEN: Chicago & Illinois Midland Ry.; Chicago & Nerth Western Ry.; Gulf, Mobile & Ohio RR.; Illinois Central R 
Nickel Plate Road; New York Central System; Pennsylvania RR.; Atchison, Topeka & Santa Fe Ry.; Chicago, Burlington & Quincy RR.; Chicago, Rock |s 
& Pacific Ry.; Illinois Terminal RR.; Federal Barge Lines, Inc.; Minneapolis & St. Louis Ry.; Peoria Terminal RR.; Toledo, Peoria & Western RR 
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The bolt is designed for any wood-to- 
steel or steel-to-wood application, with 
wide uses in many industries for pro- 
duction, maintenance and construction 
work, according to Mr. McGrath, who 
added: “The ‘500 Series’ is said to bring 
higher quality and lower costs in con- 
struction and repair of freight and re- 
frigeration cars, as in the installation of 
steel floor plates. The bolt assembly is 
corrosion-proof.” 


Werner Plans to Construct 
Chicago Freight Terminal 


The Werner Transportation Co., of 
Minneapolis, has revealed plans to erect 
a million-dollar freight terminal in Chi- 
cago, and has announced the purchase 
of more than $1 million worth of trans- 
port equipment. 

The equipment, Werner says, includes 
33 over-the-road diesel tractors and 50 
highway trailers. Twenty trailers have 
been delivered and the others, along with 
the tractors, will be integrated into the 
operating fleet before April, Werner adds 
Another $100,000, it says, will be spent 
for city freight pickup-and-delivery 
trucks. 


New Westfal-Larsen Ship 


Plans for construction of a fifth new 
ship for its Pacific coast-South Ameri- 
can service have been announced bj 
the Westfal-Larsen Co. Line through 
its general agent, General Steamship 
Corp., Ltd. 


—— 


E Peoria and Pekin Union Railway Company 


L. R. BARNEWOLT, General Agent 


The finest and fastest line-haul equipment in the world won't do you a 
bit of good if your cross-country shipments are side-tracked in a congested 
switching district. That's why it always pays to specify via Peoria Gate 
way and P. & P. U. Ry., because here you'll find fast and reliable inter 
change between 15 line-haul carriers spanning the continent . . 


that your freight will reach its destination safely and on time! 








The ship, expected to be launched 
February of next year, will replace t 
war-built “Siranger,”’ the company sa 
adding that the new vessel will have 
total deadweight capacity of 8,700 to 


Vans for Electronic Goods 
Put in Service by Global 


xylobal Van Lines, Inc., has announs 
that it has put in service what it say; 
is the first of a fleet of vans design 
especially for the movement of electro! 
equipment. 


Forty-foot-long trailers featuring 
doors on one side with a double-width 
door on the other to accommodate longer 
cabinets are used, says Global, adding 
that use of the side doors also makes it 
possible to handle the shipment with 
forklift equipment. The interiors of the 
trailers are equipped with specialized tie- 
down and control equipment 


More CTC for C& El 


The Chicago & Eastern Illinois Rail- 
road has ordered equipment for the i 
stallation of 40 miles of centralized traf- 
fic control between Danville, Ill., and 
Clinton, Ind., David O. Mathews, presi- 
dent, has announced. Mr. Mathews said 
that approximately 35 per cent of all the 
C & E Is single track line would be 
equipped with CTC when the Danville- 
Clinton installation, to be supplied by 
General Railway Signal Co., was finished 
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to high-cost ports? 


If habit has kept you tied toa partic- 
ular port, now’s the time to change 
hundreds of shippers have discovered that 
the Ports of Virginia can mean extra 
profits for them. 

On your next order, route half through 
the Ports of Virginia, and half through 
any competing port. It'll cost little to 
make this test, and it may net you real 
savings by using Virginia’s friendly, effi- 
cient, mild-climate ports 

Freight rates don’t give you the entire 
picture. Low insurance, speed and care 
in handling, low brokerage costs all are 
significant factors which shippers find to 
their advantage at these big, modern 
Virginia ports. 

Our representatives will be glad to 
lend their assistance. 


HAMPTON ROADS: 
Newport New @ Nort 
‘s — 


- 


~ 


The Ports of Virginia 


Virginia House 


y Newport News Shipt Jing and Dry Dock Company 


NEW YORK 
52 Broadway 327 S. La Salle St 
New York 4, N. Y. Chicago 4, Illinois Brussels, Belgium 
Phone: Digby 4-5650 Phone: WAbash 2-2122 Phone: 48.05.51 

Cable: VASTPORTS, Brussels 


Virginia State Ports Authority 


254 GRANBY STREET, NORFOLK 10, VA... . PHONE MADISON 2-1671 


CHICAGO 


140 Avenue Franklin Roosevelt 









































































Revolution on the Rivers 


In the past decade the inland waterway common 
carrier industry has modernized equipment, stream- 
lined operations and upped its share of the total U.S. 


freight ‘package’ to 8%. 


Today, however, it sees 


storm clouds ahead in form of an all-out rate battle. 


By GORDON HUFFINES 


N INDUSTRY that in the short 
span of three decades has en- 
gineered a virtual revolution 

in river transportation—the inland 
waterway common carrier industry— 
presently views its future with some 
uncertainty because of what its 
members describe as a rate war in 
which they are opposing the rail- 
roads, on one front, and unregulated 
barge operators, on another, in a 
fight for traffic 

One common carrier barge line execu- 
tive—G. C. (“Chad’’) Taylor, president 
of the Mississippi Valley Barge Line Co 

says that “until we can get sume ad- 
judication of the transportation act of 
1958, we don’t know where we're going.” 

Impressed by the progress made by the 
common carrier barge operators, Pro- 
fessor Joseph R. Hartley, of the School 
of Business at Indiana University, com- 
ments on inland waterway transport in 
optimistic and glowing terms. 

“To the hardheaded businessman,” he 
says, “I would venture to say that the 
inland rivers are even bigger news than 
the recent moon rocket. 

“The rockets capture our imagination, 
but their economic usefulness remains 


to be seen, whereas one company after 
another is rediscovering that our inland 
rivers are a vital asset in the everday 
problem of meeting competition. cutting 
operating costs, and giving customer: 
the most possible goods and services at 
the lowest prices.” 
Rise of Barge Traffic 

In the three decades between 1927 and 
1957, barge traffic in the United States 
has increased more than 1300 per cent 
from 9 billion to 114.5 billion ton-miles 
Since 1940, the barge lines have increased 
their total share of intercity freight 
traffic to 8 per cent, from 3 per cent. By 
1965, according to one estimate, barge 
traffic will hit an annual rate of 200 
billion ton-miles 

The figures on individual commodities 
are aS impressive as the totals. Between 
1947 and 1956, the amount of grain 
moved on the rivers increased 175 per 
cent; molasses, 500 per cent; iron and 
steel, 230 per cent; petroleum, 129 per 
cent; coal and coke, 43 per cent; sand, 
gravel and crushed rock, 61 per cent 
cement, 340 per cent. Sugar tonnage. has 
been increasing at the rate of 64 per cent 
a year, and chemical traffic is up 140 
per cent since 1950. 

The “inherent advantage” of water 
transportation is a subject barge men 
will talk about for hours. 
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The $80 million Beckjord generation statior 
the Cincinnati Gas & Electric Co. is framex 
windshield of pilot house of one of Ohio R 
Co. towboats as it delivers heavy load of « 
to plant near New Richmond, O 


“A 3,000- to 5,000-horsepower 
boat,” says “Chad” Taylor, “will p 
20,000 tons on the river, whereas 
locomotive of the same horsepower ha 
only a quarter as much. If you calcul 
the net ton-miles produced by a gi 
quantity of diesel oil on the railro: 
and the barge lines, the answer on 
average will come out: Railroads, 4 
gallons per 1,000 net ton-miles; ba 
lines, 3.15 gallons. Barge line employs 
produce 11,000,000 ton-miles per year 
freight train operating employes, 3,50 
000 ton-miles. 

“All this, of course,” says Mr. Tayl 
“is reflected in our rates. These avera 
four mills per ton-mile, as against 
cents a ton-mile for the railroads.” 


ee Ke 





‘Savings for Shippers’ 

These lower rates, barge line exe 
tives are pleased to assert, add up 
significant savings for shippers. An ex- 
ample, one of the barge companies 
ports, is that of a Buffalo shipper w) 
recently found he could save $7.40 a 
on iron forgings from Buffalo to Beau 
mont, Tex., by switching from rail 
water via the Great Lakes and the 
Mississippi. With an annual volume of 
about 10,000 tons, this shipper, accord- 
ing to the barge operators, figures he 
will save better than $70,000 a year on 
transportation costs. 


ee Pe Se SRP at 
% . 


Barge transportation admittedly ha 
its limitations. It is comparatively slow 
Obviously, it is limited to the rivers and 
cannot match the service to thousands 
of destinations offered by the railroad 
and trucks. Minimum shipments are be- 
tween 500 and 1,000 tons. Too, barge 
service is an incomplete service. A ship- 
per may have to spend thousands of 
dollars in building docks and buying 
unloading equipment in order to tak 
advantage of barge transportati 
Shippers must also pay for delivery 
freight to and from barges and, in n 
cases, for loading and unloading 





Navigation Problems 

The rivers themselves are a probl 
In a recent week, ice clogged the I 
nois and the Mississippi as far south 
St. Louis. On the Ohio, high water a 
floods hampered operations, while 
the lower Mississippi low water was 
problem. Inadequate locks also ham; 
barge traffic. 

However, as the federal governm: 
pours more money into flood control a 
navigation projects, many of these pr 
lems will be eliminated. On the O} 
for example, the Army Corps of En 
neers has embarked on a 15-year p 
gram aimed at reducing the present 
locks to 19, providing 1,200-foot k 
capable of handling modern tows v 
one locking. This program, says 
Ohio Valley Improvement Associati 
will quadruple the capacity of the riv 
cut transit time, and bring Pittsbu: 
and Cairo—981 miles apart—as close 
gether (from a mass transportation « 
standpoint) as though they were ol 
20 miles apart by rail or truck 

Attracted by the abundant supplie 
water necessary in manufacturing pri 
esses, a large segment of American 
dustry has weighed the advantages a 
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tas Small towns, too, get big service 
& problem from Interstate System 


ur south 
water a 
while 


eo hamper ‘Serving 8,026 points in 26 states 


We've earned the reputation of ‘““America’s fastest-growing motor 





















rovernme 

nontrel 6 freight system”’ by providing to small towns the same swift Tia 

these pri dependable service we offer metropolitan centers like New York 

ae and Chicago. On both truckload and LTL shipments, departures MOTOR FREIGHT 

)-year p from our 66 terminals are timed and scheduled, kept under 

= a control by long-line, 24-hour telephone circuits. Only the most 

5 : modern equipment is used. For safe, sure, economical freight 
Says | delivery, ship Interstate System. Your local Interstate System 

a gens representative is listed in the Yellow Pages 

Pittsbu! 

as close DIRECT SERVICE TO PUERTO RICO 

pone md New trailership service to and from Puerto Rico from any point 

ae ” within Interstate System’s authority. Truckload or LTL, open 

supplie top, heated or mechanically refrigerated trailers. 


uring pri 
nerican 
intages a 







BROWNSVILLE 


FEDERAL BARGE LINES 


On this, our fortieth birthday, we'd like to pause for a moment to review 


our many years of service to shippers alon@America’s waterways. 


What began as an emergency Federal operation in 1918, became a 


srivate enterprise when purchased from the Government in 1953. 
f f 


The new company soon developed a history of its own as the result of 
a continuous expansion of service, improved facilities, and a growing 
fleet Beginning with the towboat INWACO, Federal soon added the 
quadruple-screw LACHLAN MACLEAY and the MISSOURI to the line 
Many other towboats were modernized and numerous barges, 
including special-purpose designs, were added to the fleet. Improve- 
ments in facilities soon included new dock and warehouse facilities 
in Chicago and a new office building in St. Louis 


The new 8,500 h.p. towboat, UNITED STATES, now stands on the 
ways — a symbol of Federal’s dedication to a program of moderniza 
tion and continued improvement of service 


Federal’s success in bringing the benefits and economies of river 
transportation to all is borne out by the over three million tons of 


cargo comprising an endless variety of commodities transported 
for shippers every year. 


FEDERAL 
BARGE 
LINES 


611 E. MARCEAU ST. ST. LOUIS 11, MO. 
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disadvantages of water transportat 
and has reached a decision 


‘Industrial Map’ Alteration 


“The Ohio river (along with othe: 
says Professor Hartley, “is sparking 
economic boom that is rapidly chang 
the industrial map of America. Am« 
can business is literally rushing to 
inland waterways.” 

Since 1950, says the Ohio Valley I 
provement Association, industry 
spent over $13.1 billion for new and m 
ernized plant facilities in the Ohio V 
ley. The burgeoning atomic energy 
dustry has accounted for $2.15 billion 
this amount; electric power compani 
$2.9 billion: iron and steel manuf 
turers, $2 billion: and the chemical 
dustry, another $1.1 billion 

As a result, barge traffic on the O 
River jumped from 5 billion ton-mile 
1946 to an estimated 17 billion in 19 
Today the Ohio carries one and ons 
times as much industrial traffic as pass: 
through the Panama Canal, and 
traffic increasing at the rate of 8.9 pe 
cent a year, barge lines on the Ohio ° 
be handling some 31.7 billion ton-mile 
by 1966, the Ohio Valley association say 

Today. over half the tonnage—son 
41,000,000 tons—moving on the Ohi 
coal from the mines of Pennsylvania 
West Virginia, and Kentucky. Since 194 
coal traffic has increased some 224 px 
cent to meet the demands of new 
dustry and power plants along the Oh 
Plants at Kyger Creek and Madi 
Ind., for example, which generate pows 
for the Atomic Energy Commission, cor 
sume a total of about 7,000,000 tons « 
coal a year. Cincinnati Gas and Electri 
burns another 2,000,000 tons a year a 
its three generating plants on the OF 
all of it received by barge 

Investment in Equipment 


In 1948 the Ohio River Co., whi 
handles perhaps more tonnage than an 
other barge line in the country, haul 
5,300,000 tons of coal. Last year th 
company handled 13,000,000 tons and 
expecting further increases this year. T 
keep up with the increasing demand, the 
line has spent some $23,000,000 in the 
past five years to expand facilities ar 
equipment. Recently it ordered 30 nev 
jumbo hoppers at a cost of over $2,000 
000 to bring its barge fleet to 600. 

While it is difficult to determine cost 
since much of the coal on the Ohio move 
at contract rates which are not put 
lished, Professor Hartley puts the aver 
age cost at between 0.3 and 04 cent 
a ton-mile, which, he says, is a savil 
of approximately 0.7 cent a ton-mile 
against rail rates. 

“A specific example,” says Profes: 
Hartley, “is provided by the rates fr 
eastern Ohio mines to Cincinnati, whi T 
is an important coal receiving point 
the Ohio River. The rail rate is $3.86 
ton, compared to a barge rate of $1 
On very short hauls of a few miles, t 
difference is as high as a rail rate 
$1.35 versus a 15-cent barge rate 

“The economies of shipping coal 
the river in the Ohio valley,” he c 








Reprints of Traffic World feature mate- 
rial can now be obtained at nominal 
cost, with attractive discount prices in the 
larger quantities—Write: 


Traffic World Reprint Dept. 


815 Washington Building, 
Washington 5, D.C. 
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“HAS CONNECTIONS” 


Not infrequently you’l] hear that Mr. So and So “has connections’. . . 
the “right contacts” to get things done...‘‘privileges of communication” 
not ordinarily available to the rest of us. 

Your Answer Man is one who “has connections,” but he differs from 
most in that he wants you to make full use of his connections— indeed, 
he is specifically trained and employed to help you! 

To him, “right contacts” and “privileges of communication” are 
sources he uses to get you the information you need when you want it. 
“Connections” are the other fine railroads which link Rio Grande’s 
direct central transcontinental route with every part of the nation to 


give the most direct shipping route. 


Next time you plan a shipment, call on the man with the 





TRAFFIC OFFICES connections, your RIO GRANDE ANSWER MAN. He’s ready, 
IN 37 CITIES willing and able to assist YOU! 


DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Route 


R. K. BRADFORD, Vice President-Traffic, Rio Grande Bldg., Denver, Colorado 
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THE CITY THAT DIDN'T EXIST A MONTH AGO 


S. production doubles every 20 


Every 30 days the U.S. adds as many new Americans as 
live in Norfolk, Va. and 
needs which must be satisfied. 


creating brand-new wants 


What does this mean to you? It means greater opportu- 
nities than ever in all fields. Home construction 
is expected to double by 1975. Power companies plan to 
increase output 250° in the next 20 years to provide 
the power for scores of new labor-sav ing devices. Cloth- 


before 


ing suppliers predict a one-third increase in 7 years. 


With 11,000 new citizen-consumers 
there’s a new wave of opportunity coming. 


born every day, 


7 BIG REASONS FOR CONFIDENCE IN AMERICA’S FUTURE 


1. More people . . . Four million babies yearly. U.S. popula- 
tion has doubled in last 50 years! And our prosperity 
curve has always followed our population curve. 


Though employment in some areas has fallen 
5 million more jobs than in 1939—and there 
ion more in 1975 than today. 


. More jobs... 
off, there are / 
will be 22 mill 

8. More income . . . Family income after taxes is at an all- 

time high of $5300—is expected to pass $7000 by 1975. 


4. More production .. . U. 


years. We will require millions more people to make, se! 
and distribute our products. 


Individual savings are at highest levé 
a record amount available for spend 


. More savings... 
ever—$340 billion 
ing. 

More research . . . $10 billion spent each year will pay off 
in more jobs, be ‘tter living, whole new industries. 


_More needs .. . In the next few years we will need $50 
billion worth of schools, highways, homes, durable equi} 
ment. Meeting these needs will create new opportunitie 
for everyone. 


Add them up and you have the makings of another big ut 
swing. Wise planners, builders and buyers will act now t 
get ready for it. 


FREE! Send for this new 24-page illus- — 
trated booklet, “Your Great Future in a 
Growing America.” Every American |. mt 

should know these facts. Drop a card to- | See 


day to: ADVERTISING CouNCIL, Box 10, | | 


Midtown Station, New York 18, N. x, 
(This space contributed as a public service by this magazin: ) 


Great Future 
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ies, “run something like 40 to 50 
cent below rail rates. The magnitude 
the barge savings cannot be fully 
reciated until one recognizes that 
i transportation costs for moving coal 
n equal the mining costs of coal.” 
Railroads and Coal Traffic 
recent months some roads have 
iced rates in an effort to capture 
ie of the Ohio Valley coal traffic. 
So far,” says Morris Creditor, presi- 
of the Ohio River Co., “we're not 
iously worried. They’re not going to 
much tonnage from the _ utilities’ 
rket. Some of these companies don’t 


ve a rail line within 17 miles of their 
nt.” 


Thanks to the cheap power (one third 
er than the national average) made 
sible by abundant supplies of coal 
d cheap water transportation, the 
lley is booming with new industry. 
list of the chemical companies which 
have moved to the Ohio, for example, 
ids like a blue chip list 
And most of these companies, says 
0. C. Thompson, of Union Carbide Chem- 
icals Co., receive fuel, raw materials 
and supplies and ship their intermediates 
their finished products, or both, by 


a 
— Right to 
Consider the advantages,” says Mr 


Thompson, “of such transportation to 


l 
Union Carbide Chemicals Co., with two The Customer Ss Door! 


huge plants on the Kanawha River ; 
producing hundreds of products. Con- Are you looking for a way to reduce ware- 


stant movement of intermediates is ex- housing and cut inventories? Navajo 
hanged between the two area plants 


: ite r} ree y Ss j aS ( ing 
and between them and other installa- Arrou fly te will keep your supplies rolling 
tions at Whiting, Ind. and the Gulf fast and efficiently with modern, new speed- 
Coast of Texas treated Arrowflyte schedules...the fastest 

Considerable flexibility,” he continues, L.T.L. trucking service ever offered! 
is made possible when barge loads of 
hemicals are shipped from Charleston 
r Institute, W.Va., to Texas City, Tex., ARROWFLYTE SPEED SCHEDULE 
and there transferred to an ocean tanker . oceans oie 
for delivery at a tank farm at Carteret, 4 h D Oe eae _ DALLAS* 
NJ t ay SAN FRANCISCO |” || OMAHA 
It is a simple fact that some of the 
ompany’s operations are made possible 
cause of the accessibility and low cost 3rd Day 
water rates. To give an example: To LOS ANGELES 
ip product A from Texas City to In- a OAKLAND 
tute, W.Va., by railroad would cost 2nd D Y san FRANCISCO 
proximately four and one-half times b LOS ANGELES | ———> 
re than by barge. Furthermore, in 6th Da OAKLAND 
hipments in the opposite direction, be- Y san FRANCISCO 
use of reduced barge rates applying, Weekends excluded 
st by railroad would be 10 times ‘Interlined with Strickland Transportation Co. 
eater than by barge.” 


: ; ? ? » Ey ndiar 
rhe story of industrial expansion and Look for the | Blue Eyed Indian 


hest level nereased barge traffic on the Ohio is a = — ¢: - 
or spend being duplicated on the lower Missis- LOM . Bw 


LOS ANGELES KANSAS 
OAKLAND WICHITA 
SAN FRANCISCO C 


every 20 
make, sel 


ppi. A billion-dollar industrial empire SAAR 
sprung into existence along the , 


YOMING 


ill pay off banks of the Mississippi between New 
3. leans and Baton Rouge. Since 1950, 
need $50 ducers of chemicals, aluminum, 
ilding materials and petroleum have 
shed to the 132-mile strip in a steady 
eam 


ble equip 
ortunitie 


At Baton Rouge, for example, the giant 
bi Fsso Standard Oil refinery is surrounded : 
er Dig up 2 . ALBUQUERQUE 
t = 11 major chemical plants—all con- an 
e row ‘ 


ted by pipelines—each a customer of | <n mamecenoags 
other and of the barge lines. 


Boost for Barge Business 


Barge traffic got another boost last 

nth with the dedication of a new 

000,000 pushbutton bulk marine 

minal at Burnside, La., about 30 miles 

ith of Baton Rouge. Built by the 5 

met Corp., which is jointly owned by FREIGHT LINES, LT 
n Mathieson Corp. and Revere Copper | 

magazin: ) d Brass, Inc., the new enaianie de a eadquarter El hd al eel 






























SHIP FAST! 
HIP SURE! 


HIP EASY! 





INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 





Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 
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you ship via T. P. & W. 
your car speeds across 
Illinois without delay 


at any rail terminal 


Raat 
TET ECM UCL 


perhaps the most modern bulk terminal 
in the United States. Equipped with a 
pushbutton system of conveyors, two 
gaint gantry cranes, two light and three 
heavy ore buckets, two coal buckets and 
a ship-barge loader, the terminal can 
unload 1,600 tons an hour, and has an 
annual capacity of 4,000,000 tons. 

The largest bulk terminal on the Gulf 
Coast, Burnside will not only serve Or- 
met’s new $55,000,000 alumina plant, but 
as a facility of the port of Baton Rouge, 
will also handle a variety of ores and 
coal, including Venezuelan ove that has 
been moving up the Mississippi in a 
steady stream since last September. This 
year, says Ormet, the terminal will 
handle some 2,500,000 tons of bauxit« 
caustic soda, alumina, phosphate, coal 
iron manganese and chrome ore. In the 
year 1959 Ormet expects that 150 to 160 
ships and 1,700 to 2,000 barges, in the 
aggregate will tie up at the 800-foot 
dock. The $70,000,000 industrial com- 
plex at Burnside, Ormet predicts will 
make Baton Rouge one of the nation’s six 
largest deepwater ore ports and one of 
the first 10 deepwater ports, and will 
increase barge traffic moving up-river 
between Baton Rouge and Cairo by ¢ 
per cent 

New Orleans and River Traffic 

Then there’s New Orleans. Today 
steel from Pittsburgh, autos from Detroit, 
coal from West Virginia, and grain from 
Kansas City move down the Mississippi 
River in huge tows, to be loaded into the 
hulls of ships at this giant port, which 
handles some 4,000 vessels a year. The 
up-river barge hauls include sugar from 
Cuba, bauxite from South America, sul- 
phur, and a host of other commodities 
In 1957, large barge lines handled some 
33.4 billion ton-miles of freight on the 
Mississippi alone. 

As traffic has increased the water car- 
riers have modernized their equipment 
and operations to a fine point. Nowhere 
has the diesel engine had a greater im- 
pact than on the river. Today, most of 
the 4,300 towboats on the waterways 
are diesel-powered, ranging from 1,000 
horsepower jobs to Federal Barge Lines’ 
8,500-horsepower “United States,” which 
can handle 40-barge tows as easily as 
smaller 5,000 horsepower boats maneuver 
20 or 30-barge tows. New developments 






6 


Equipped with such modern navigation aids as radar, avtomatic depth recorder, gyrocompass, © 

ship-to-shore communications by both radio and telephone, the motor vessel ‘Valley Transporte 

pictured here in the New Orleans harbor, is one of the three largest towboats in the fleet 
Mississippi Volley Barge Line Co 





TRAFFIC Wo 


ruary 






have increased efficiency. The kort n 
zle, a funnel-shaped structure, conc: 
trates the flow of water around » 
propellers, boosts the thrust of mod: 
towboats 25 per cent. 
With this increase in power has < 
an increase in the size of the tows 
varies with the rivers. On a canal 
river such as the Ohio, tows of 1 
20 barges are common. Such a tow 
contain 20,000 tons of (freight 
equivalent of about 400 railroad frei 
cars. On the lower Mississippi, tow 
sometime number over 30 barge 
the equivalent of seven freight tra 
exceeding the liner “United States 
length and covering four to six acre 


Equipment on Modern Towboat 


On the modern towboat, the pilot 

host of electronic aids to help 
navigate the rivers. Radar and de 
finders guide him through fog 
shallow channels. Swing indicator 
him when his tow is dropping off courss 
Automatic pilots steer tows with 

dder angle than the human ha! 
And bridge-to-bridge telephones ena 
pilot to communicate as they 
neuver past each other through nar 
stretches 

Today's towboat is a picture of alm 
perpetual motion. Except for a few di 
a year, when the boat is tied up 
overhaul or repairs, it is constantly 
the move. Time spent in ports or tims 
lost in picking up and dropping 
barges has been practically eliminated 

By the time a towboat arrives at 
port, its outbound tow has already bee! 
assembled by a harbor boat. The tow 
boat lands its inbound tow, picks up ths 
outbound tow and is usually on the way 
within an hour. Fuel and stores ars 
often taken aboard on the move fron 
smaller boats. At points where one or! 
two barges, for example, are to be 
dropped, the towboat contacts the har 
bor boat by radio and describes the 
position of the barges to be dropped 
from the tow. As the towboat approach- 
es the point, the harbor boat is waiting 
it then moves in quickly to pick up the 
barges “on the fly” as the tow move 
down the river with practically no los 
of time. , 

To handle the increasing number of ‘ 
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an ere parttof the pioneering past \of Union anpines, amongymany advancements, have 

mn the way Pacific, protecting in those days the\ship- been establishéd on UnighyPacific yeafs | a2 


stores are ‘ 
aean Gon ments and customets of the Railroad), ahead of ge 7 use, 








ere one or i ° . 
are to b These tiny but joften effective ‘bestrahy- Today new flevelopments ate being pio} = ’ 


2 oe oa ers” jare in Union Pacific’s museum of~ Apered. Some are still on drawing boards, 
> . € 

ye dropped railroading. Legs conspicuous and\ easier others in teqine runs—to findjhow we can 
approach- nde eve > > 2g 

ay to carry than handcuffs, they perfprmed provide eve n{better service in Gays ahead. 


jick up the a ; s to keep peace ¢ O > Teas | > 4 . ae be 
Soe aaa t times to keep peace and rder. , At, Union Pacific, railroading js a look- 


lly no los \ Here in our mugeum are countless items, ahead busines. \ | 
each O& which Kas contributed in its time This is for you. Whenever you ship or 

to the advancement of freight shipping travel on Union Pacific, you’re gaining the 
service. Some have been developed to a advantages of ‘experience and know-how \ 
high degree, as the electronic system of in providing the Very best transportation 

car reporting. Others have been discarded. on land. 
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VANS ¢ FLATS * GONDOLAS 
PIGGY * BACK « PLAN 3&4 
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ONE WAY TRIP LEASE 
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BERMAN SERVICE INC. 
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4144 S$. Oakley, Chicago 9, Ill. 
FRontier 6-5200 








The 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 


mation and rates, write today to: 


Circulation Manager 


Traffic Bulletin 
Washington Building 
Washington 5, D.C. 
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Dispatchers in the St. Lovis general offices of Mississippi Valley Barge Line Co. plot future tow 
make-up to insure the least possible hull resistance and a minimum of delay at points where 


pickups or drops of barges are to be made in course of movement of tow. 
positions are continuously plotted along 


commodities and products moving on 
the rivers, the water carriers have de- 
veloped a variety of special-purpose 


barges. American Commercial Barge 
Lines, for example, handles as many 
as 600 automobiles in a single tow of 


triple-deck, integrated barges. American 
is also strengthening the decks of its 
standard covered barges to enable it to 
handle automobiles on the decks after 
the holds have been loaded with other 
commodities. It says that it is trans- 
porting an increasing number of foreign 
cars im this manner up the river from 
New Orleans. 
‘Specialized’ Cargo Hauls 

For the transportation of many types 
of acids, hopper-type barges have been 
fitted with rubber-lined cylindrical tanks 
and rubber-lined piping. Double-skin 
barges have been developed for carrying 
various petro-chemicals. Others are 
equipped with steam heating coils, an 
invaluable time saver when pumping 
out the more viscous petroleum products 
and other commodities, such as mo- 
lasses. Special refrigerated barges have 
been developed to maintain a temper- 
ature of —10 degrees Fahrenheit in the 
cargo hold for the transportation of 


Bauxite is an important import commodity in the port of New Orleans. 
ore is being unloaded from ship to barge for movement up-river. 


In background, boot 


rivers’ depicted on large wall chart 


frozen meats and foods. Freeport 
phur transports molten sulphur in a 
called thermos-bottle barge at 300 de 
grees Fahrenheit. And one company h 
constructed two barges, each with 
300,000-gallon capacity, to transport bull 
wine from Houston to Chicago 

At least one barge line is transportil 
truck-trailers on the decks of its barge 
and other companies are studying 
potentialities of containerization 1! 
barge transportation. In the meantime 
the U.S. Rubber Co. has developed 
container made of a rubber compound 
called a Seal Bin, which it is using 
ship carbon black via barge from Tex 
to its Wisconsin plants. Each contains 
holds about 11,000 pounds of 
black. When empty, the Seal Bins c 
lapse to a four-by-eight-foot bundle 
They are returned by truck when a lk 

accumulated at the point of consum, 
tion 

Despite the growth in traffic in tl 
past decade and the development of ne 
more efficient equipment and operatior 
the common carrier segment of the w 
ter carrier industry today finds its¢e 
in a two-way squeeze. On one side 
the railroads; on the other, the exen 


riers 
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the moment, the railroads are at 
top of the list. 

It is not an exaggeration,” says Mr 
shey, “to say that a systematic pro- 
n of selective rate cutting has been 
iched to capture the tonnage of the 
re lines along a broad front which 
s in every commodity carried on the 


Hershey charges the railroads 
1 engaging in geographical price dis- 
lination, and contends they should 
stopped, by anti-trust law enforce- 
it, from continuing the pricing prac- 
s he assails (T.W., Jan. 24, p. 29). 
rhe rail freight rate on cane molasses 
n New Orleans to Dubuque on the 
Mississippi, a rail distance of 980 miles 
m New Orleans, works out at 10 mills 
er ton-mile,” says Mr. Hershey. “To 
Waterloo, Ia., 1,025 miles from New 
Orleans, the rate is 9.5 mills per ton- 
mile 
rhe same requirement for feed mo- 
asses exists in Kansas, and the feeder 
in direct competition with the Iowa 
tockman. If he is in the area around 
Sublette, Kan., which is three miles 
re a from New Orleans than 





future tow 
ints where 
ound, boat 





port sul- Waterloo, Ia., he nonetheless pays almost 
in a so- ible the freight rate, 18.6 mills per 

300 de- n-mile. If he operates in the region 
pany ha f Liberal, Kan., 979 miles from New 

with « rleans, he pays 18 mills as compared 
port bulk th 10 mills to Dubuque 

One Newspaper’s Attitude 

nsportings Mr. Hershey has received a measure 
ts barge ipport from some of the newspapers 
lying the nvolved in the rail “price discrimina- 
‘tion = for n” he alleges with respect to certain 
neantime iuls of newsprint. Said the Dallas 
veloped a Morning News: “We are not willing to 
ompouna ntinue to pay higher rates in order 
; using & provide a war chest out of which the 
om Texa ilroads arm themselves to battle for 
container siness which inherently belongs to a 
of carbon eaper type of transportation.” 

Bins col- An identical unit of railroad service.’ 
t bundle iys Mr. Hershey, “is being sold to the 
en a load iblic at widely different prices in dif- 
consump- erent parts of the country for the sole 

irpose of securing an advantage which 

fic in the infair because it is not economically 
nt of nev tiflable 
yperation The water carrier industry finds itself 
f the wa- reatened once again with extinction 
nds _itsel! 


ironically enough, by the same 

ipon that the Congress set out to con- 

he exempt rol over 70 years ago, geographical price 
rimination P 


e side art 


Grain Rate Controversy 

rhe railroads are also quoting below- 
rates on grain traffic moving be- 
en Minneapolis and Gulf ports, 
ge the barge lines. Last year, say 
water operators, the railroads slashed 
tes on export grain from Minneapolis 
rulf ports from 82% cents to 40 cents 
100 pounds on multiple-carload ship- 
ents of 1,000 tons or more. The rates, 
the bargemen, were to be effective 
from April 1 to October 31—the 
€ason of open navigation on the upper 
issippi. The rates would not apply 
n the river was frozen over and barge 

mpetition was absent. 


In response to protests from the water 

mi arriers the suspension board of the 

imission—in I. and S. 7024, Export 

ir: in—suspended the proposed rail rates 
september 28, 1958. 


e 40-cent rate, said the barge lines 
.eir protest, was below out-of-pocket 
costs for handling the grain traffic. 

said the rate they assailed repre- 


of ae ed a destructive competitive practice 











AMERICAN COMMERCIAL 
BARGE LINE COMPANY 


COMPLETE BARGE SERVICE 
ON THE INLAND WATERWAYS 


OFFICES 


Detroit 
Nashville 
Evansville 


St. Louis . . . Joliet 


Chicago 


Memphis 


Louisville 


Jeffersonville 


Pittsburgh 


New York 
New Orleans 
Guntersville 
Alton 


Houston 


TERMINALS 


Louisville 
St. Louis 


Evansville 


one step ahead 





What are those other Redskins going to say 
to our advanced friend in the foreground? 


Simple . . . they're going to say “‘how?”’, of 
course. And he'll explain how by pointing 
out that some folks are always a bit more 
progressive than others 


Like the Global Van Lines agent in your city 
able, experienced, progressive 


A good man to know... 


‘Specially if you're planning the relocation of 
company personnel or are shipping sensitive 
equipment which requires special care and 
handling. 
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Federal Barge Line’s 
River to St 
& Steel Co 


Louis with a tow of 42 barges, to set a record for the Upper Mississippi River 
it is powered by four diesel engines developing a total of 8,500 horsepower 


The ‘United States 
The huge tow covered an area of approximately seve 
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United States,’ said to be the world’s most powerful river towboat, is shown north of Chester, Ill., bound up the Missis 


was built by St. Louis Shipbuild 


and one-half acres and carried 30,661 tons of general cargo 


inconsistent with the preservation of the 
inherent low-cost advantages of the 
barge rates 

“This philosophy of rate making,” said 
C. E. Childe, transportation consultant, 
who testified before the Smathers sub- 
committee investigating the “deteriorat- 
ing railroad situation” last year, “has 
been carried to such lengths that, like a 
cancer, it is sapping the life and pros- 
perity of the railroads themselves, and 
threatening the welfare of all types 
of transportation and the country gen- 
erally.” 

Mr. Childe claimed that “literally mil- 
lions of railroad rates are below full 
costs,” and that “many thousands of 
their rates are even lower than so-called 
out of pocket costs 


Presumption as to ‘Backlog’ 

“Of course,’ continued Mr. Childe, “a 
carrier could not engage in such dis- 
crimination unless it had a backlog of 
high profit freight somewhere to offset 
the slim profit or lack of profit on the 
so-called competitive traffic. Presumably 
the railroads consider that they have 
enough backlog to enable them to win 
out against the trucks and water lines 
who have no backlog.” 


Ap 


Some barge lines admit to losses in 
traffic as a result of recent cuts in rail 
rates; others say such cuts have affected 
their traffic little, if at all 

“This selective rate cutting is becom- 
ing an expensive luxury for ‘land-locked’ 
shippers,” says one water carrier official 
“But you can be sure that we'll be in 
there swinging. We may be chopping 
with a smaller axe, but we're going to be 
chopping. The very fact that we're in 
business has saved shippers who've never 
even seen a barge thousands of dollars 
on freight charges.” 

The water carriers also hold the rail- 
roads responsible for what they regard 


Picture Below 
Photo at left shows a modern coal loading dock 
capabht of handling 1,400 tons of coal an hour 
At right, a cargo of iron ore is shown in process 
of unloading at the Burnside (La.) 


bulk marine 
terminal, a new facility of the port of Baton 
Rouge. The terminal is said to be the largest 
facility for bulk cargo in the Gulf Coast area 
Unloading the cargo is one of the terminal's two 
gantry crane unloaders, each having a lifting 
capacity of 12 tons and a free digging capacity 
of 1,200 tons per hour. 
the ore to the terminal’s barge loader, which 
operates at rates up to 1,500 tons per hour 


The conveyor is moving 


as relatively slow progress in the estab 
lishment of joint rates between rail an 
water carriers 

Despite mandates from Congres 
coordinate rail and water service 
A. C. Ingersoll, Jr., president of Feder 
Barge Lines, the railroads have ha! 
strung efforts in this direction bef 
the Commission and in the courts 

“Experience,” says Mr. Ingersoll 
shown that attempting to enforce 
sections of the interstate commerce 
requiring coordination of barge and 
transportation is a thankless task 

There are a number of joint rates 
effect. Federal Barge Lines and John 
Hay, for example, have joint rates wil 
the Chicago & Eastern Illinois on traf 
moving through Joplin (Mo.) and Cai 
(Ill.) to Chicago. And the Minneapol 
& St. Louis has entered into joint rate 
with barge lines, on shipments of rubbe 
originating in Texas. But these are es 
ceptions rather than the rule 

Mr. Ingersoll thinks better unde 
standing as a foundation on which 
build coordination of services could 
nurtured through intra-mode rate 
ferences 

“Academic the relat 


research into 
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ess and efficiency of different modes 
transportation in different circum- 
neces,” he says, “would give carriers 
effective yardstick with which to 
mate each other’s relative capabili- 
By such research, there could be 
eloped analytical techniques by which 
re could be theoretically identified 
any situation the most efficient car- 
or combination of carriers.” 
Vhat about the statutory “weakness 
ch make inter-mode coordination an 
nforceable requirement? 
Perhaps,” says Mr. Ingersoll, “if fail- 
to establish coordinated service si- 
ltaneously with establishment of serv- 
by one mode alone were held to be 
prima fatie case of discrimination, 
ne progress could be made toward in- 
ased coordination between barge and 
transportation.” 
In common with the railroads and 
truckers the common carrier segment 
the water carrier industry has an- 
ier problem—exempt carriers 
\t present about 90 per cent of the 
affic moving on the waterways is ex- 
npt from ICC regulation, leaving a 
atively small share for the common 
rriers. In 1957, for example, the nine 
mmon carriers that make up the In- 
ind Waterways Common Carriers As- 
ciation handled less than 2. billion 
n-miles, a little better than one-fifth 
the total tonnage that moved over 
e waterways that year 
Hit by the recession, common carrier 
nnage last year dropped substantially 
low 1957 levels. According to prelimi- 
ry figures, the number of barges loaded 
year (34,865) declined $9.6 per cent 
ow 1957 a transported (35,900,- 
6) decreased 9.2 per cent, and revenues 
bout $77,000,000—dropped 9.4 per cent 


Effect of Exempt Carriage 
While these figures reflect the results 
the recession more than competition 
om exempt carriers, the latter are 


idmittedly making inroads into common 


rrier tonnage. Each summer, for ex- 
mple, coal traffic totaling about 2% 
illion tons moves up the Mississippi 


to Minneapolis as the city stockpiles for 


he winter. In recent years more and 
re of this traffic has gone into the 
es of exempt Carriers 
One common carrier executive says 
when there’s a shortage of barges 
exempt carriers may increase their 
rices as much as $1 a ton, and adds 
‘when there are plenty of barges, 
en they start cutting.” 
At the heart of the issue is the bulk 
nmodity exemption (section 303b) of 
interstate commerce act, which ex- 
pts from economic regulation the 
kK traffic moving on the rivers, pro- 
ed no more than three commodities 
moved in the same tow. 
his exemption,” says the ICC, which 
once again recommended its repeal, 
its the regulated carriers at a dis- 
t competitive disadvantage and re- 
ts in discriminations between shippers 
1 localities.” 
Mr. Ingersoll puts it more bluntly. 
The common carriers,” he says, “are 


being crucified by existing statutes. The 


ndard of reasonable rates is reduced 
a mockery by cut-price competition 
ected against a part of the traffic 
ipetition which can only be met by 
ly in kind—while the remainder of 
traffic must bear the brunt and pay 
cost of the lopsided rate war. 

The frequent suggestion,” he con- 
ies, “that the common carriers are 
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free to engage in exempt transportation “bigger towboats and bigger tows will | 
and compete on equal terms with the tend to set prices. The bigger the tow, ] 
exempt carriers of dry bulk traffic neg- the harder it is to confine it to not more 
lects operating difficulties. Such a pro- than three bulk commodities. To as- | | 
gram involves the task of trying to op- semble enough barges to obtain the | 
erate two separate and distinct barge economies of big-load, big-tow operations | 
lines, one regulated and one exempt.’ will require putting together all avail- } 
Actually, two of the common carriers able cargoes of every variety.” i 
are operating on this dual basis. Results Despite their problems, most of the 
have proved unsatisfactory, however, and common carriers are looking for a de- | 
both are in favor of repealing the ex- cided improvement this year over last | 
emption Traffic in the last half of 1958 climbed 
The limitation of three commodities rapidly, but not enough to offset the i i 
in the same tow under the exemption depressed first six months of the year | 
provision raises another problem. One And early January figures indicate the 
arises from the greater towing capacity trend is still upward 
of the more powerful towboats that are There is, however, one stormy cloud 
now appearing on the rivers on the horizon: The possibility of a 
“In the future,” says Mr. Ingersoll major steel strike this summer 





cod move IN EVERY DEPARTMENT 


Executive, scientist, salesman or technician—whatever his 


position—he will welcome the time and work-saving conveni- 
ence of United “Pre-Planned” service. 








His wife, too, will appreciate the “sealed-in” freshness of 














Sanitized vans ... an exclusive safeguard for lovely furnishings. 

















Call your nearby United Agent for the personnel moving 
service that’s right in every department. He’s listed under 
“MOVERS” in the Yellow Pages. 






































United Van Lines 
























MOVING WITH CARE Everywhere » 
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Does Your 


TRAFFIC 
DEPARTMENT 
Have One? 


- Every traffic depart- 

ment usually has one 
rate that must be watched 
constantly . . . one that 
is always under suspicion 
that some attempt is being 
made to change it. 


Do you have such a 
rate? If so, our Service 
Department specializes in 
other peoples worries. 
After all, we have been 
doing this work for over 
forty years which has 
given us a lot of experi- 
ence and know-how 
and doing this work for 
so many shippers every- 
where enables us to do a 
job for you at a fraction 
of what it would cost to 
do it yourself. 


Just as soon as there is 
any intimation of a pro- 
posal, change or anything 
affecting that rate we 
will notify you by phone, 
wire or special delivery— 
as you direct. 


Why not write us about 
that rate and see what we 
can do for you? No obli- 
gation on your part to find 
out how reasonable our 
charge is. 


Write today to: Harry L. 


Gay, Manager, Service De- 
partment. 


* 


The Traffic Service Corp. 
815 Washington Building 
Washington 5, D. C. 
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By E. E. McLANE 


filled with details are on their 

way out. The top executives of 
a corporation today want short re- 
ports, brief and to the point. Their 
interests are chiefly financial; they 
want facts about money. 

Two questions properly answered can 
give them the information they need 
What is “traffic” costing us? What is 
“traffic” doing for us? 

The cost of the traffic department in- 
cludes salaries, supplies, services, etc 
These cost figures are easily obtainable 
within the department or in the ac- 
counting section. What “traffic” is doing 
for the company should also be an- 
sweref in quick figures. What part of 
the sales dollar must be spent for trans- 
portation? Is it better or worse than 


B tue TRAFFIC DEPARTMENT reports 


past records? What is the ratio of « 
tomer complaints to shipments? 

What ‘Top Exec’ Wants to Know 

The answer to the above questions wil 
tell today’s top executives of the eff 
ciency and effectiveness of the trafi 
department’s operations The mal 
charged with the over-all management 
of a corporation with sales of perhap 
several million dollars is too busy 
care that you shipped 1.7 per cent mor: 
pounds this quarter than last quarte! 
Number of cars, number of claims, divi- 
sion of tonnage, etc., are details of littk 
importance to the man who must fac« 
stockholders demanding increased diy 
dends. He talks of money 

If the traffic manager wants to tall 
to the boss, he’d better learn to speak 
his language. If the traffic department 
report is to be read and appreciated 
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TRAFFIC DEPARTMENT SCORE BOARD 





H 


Element 





1 Scope 

2 Performance Record 
3 Effectiveness 

4 Policies 

5 Training Program 
6 Routine 

7 "Adequate Information 
8 “Prestige oar 

> Stature _ 


10 Communications 


Grade | Adjusted 





Total Score 
Rechecking Adjustment 


Final Score 


SCORE BOAR DI 


for the Traffic Department 
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E. E. McLANE (“Gene” to his 
friends), the author of this article, 
began his transportation career 
in 1933, as a clerk in the Quarter- 
master Depot of the Civilian Con- 
servation Corps at Fort Benjamin 
Harrison, near Indianapolis. The 
CCC was running a fleet of trucks 
to supply various camps. For Mr. 
McLane this led to a job with a 
truck line at South Bend, Ind., in 
early 1935, just as the motor car- 
rier industry came under federal 
regulation. Helping to prepare 
some of the first motor carrier 
tariffs and compiling evidence for 
“grandfather” applications started 
him in the study of traffic and 
transportation. His studies in that 
field, he says, still continue. 

Training rate clerks was a part 
of his regular work, so when a 


limit the report to the two questions 
shown above. 

Reducing the volume of the traffic de- 
partment’s reports places a much greater 
responsibility upon the traffic manager 
to police his own department and func- 
tions more carefully. It has to be a good 
department if the traffic man is to be 
on management’s “team.” 


Need for Set of Standards 


One of the factors which has hindered 
the upgrading of the traffic manager is 
the lack of a set of standards, a score- 
board. Does traffic measure up to its 
job? 

The Traffic Department Report Card 
provides the first step toward providing 
a set of standards. As far as the writer’s 
research could develop, no similar set 
has been previously proposed. From dis- 
cussions of this set, it is hoped to secure 
a final scoreboard which would be ade- 
quate to measure any traffic organiza- 
tion in any company. Because no two 
companies are alike, different factors are 
given different weight in each plant. All 
functions normally delegated to the traf- 
fic executives are included in one or more 
of the 10 elements discussed. 

Each traffic manager who reads this 
article should grade himself critically. 


course for rate clerks was offered 
by the War Manpower Commis- 
sion in World War Il, he was se- 
lected to teach. Later he taught 
industrial traffic management at 
the South Bend Center of Indiana 
University and gave occasional 
lectures at Notre Dame Univer- 
sity. 

Recently, Mr. McLane has been 
teaching a course in_ industrial 
traffic management at the Benton 
Harbor (Mich.) Community Col- 
lege and Technical Institute. This 
course is based on his own “‘save- 
a-penny” method—one designed 
to take one cent out of distribu- 
tion costs of each sales dollar 
and add that cent to profits. In 
the Benton Harbor-St. Joseph area 
his students report successful ap- 
plication of that method. One of 
his truck line jobs called for him 
to act as a traffic consultant for 
any of his employer’s customers 
who needed traffic help. This ex- 
perience led him to the industrial 
side of traffic, and to a position as 
traffic manager for International 
Detrola, a “war baby” industry. 

Mr. McLane joined the traffic 
department of the Mishawaka 
(Ind.) plant of United States Rub- 
beryCo. in 1947, and was made 
traffic manager in 1952. He is 
a member of the Association of 
ICC Practitioners, charter mem- 
ber of the Michiana Chapter of 
Delta Nu Alpha, and a certifi- 
cated member of the American 
Society of Traffic and Transporta- 
tion. 


After you have made out your own report 
card, turn to item on the last page of 
the article appearing under the heading, 
“Rechecking Your Own Scoreboard,” for 
a re-examination and comparison. Allow 
100 points as perfect for each of the 10 
elements. If you must answer against 
yourself to any of the suggested ques- 
tions, or on similar questions you might 
suggest, reduce your grade of 100 on 
that element by the proper percentage 
If there are five questions, and you must 
answer “no” to one, your grade would be 
80. Two wrong answers would drop you 
to 60. If you do not know requested in- 
formation, consider this a wrong answer. 
A perfect score would be 1,000. Re- 
member, as you grade yourself, any ball 
player who claims to bat 1,000 hasn't 
been up to bat very often. 


Each element is discussed in the fol- 
lowing paragraphs. The questions asked 
about each element are representative 
of the functions covered. These are cer- 
tainly not all of the questions which 
should be asked, but they can guide your 
thinking along proper channels as you 
grade yourself. 


I. SCOPE. 


What duties are assigned to “traffic’’? 
Are they properly defined? Do they in- 
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Does he use up-to-date methods? I 
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VIII. PRESTIGE. 


Vhat is his standing and what are re- 


yns With carriers? Is he courteous 
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IX. STATURE. 
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X. COMMUNICATIONS. 


Does he effectively communicate with for 
su- 
With other departments? With 
istomers? 
he traffic department? Does he agitate, 
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vith other departments limited to get- 
ting them out of trouble? 
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Rechecking 
Your Own Scoreboard 


lf on any of the 10 elements you 
credited yourself with a score of 
100, reduce this by 20. On all 
grades over 80, reduce by 5 
points. In all elements except No. 
10, Communications, add 10 
points to any grade under 30. 
Add 2 points to any grade over 
30 and under 50. If you scored 
yourself low on Communications, 
accept that grade. For your total 
score: 

Below 300: You are not a 
traffic manager. Improve or find 
other work. 

300 to 450: Lower level of 
traffic management. Improvement 
needed badly. 

450 to 650: Average traffic 
nanagement. Improvement need- 
od. 

650 to 750: If you merit this 
score, you are a good traffic man- 
iger. Aim for improvement in 
your weaker elements. 

750 to 800: Well, it’s possi- 
ale you are this much above aver- 
1ge—maybe. 

Over 800: Throw the card 
away; you are not capable of 
elf-judgment. 
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Nothing takes the place of dependable shipping—the kind Lykes provides 
with expert cargo handling, regularly scheduled sailings, genuine concern 
your individual shipping needs 


LYKES 6 AMERICAN FLAG TRADE ROUTES 
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MEDITERRANEAN LINE 


AFRICA LINE 
ORIENT LINE 
CARIBBEAN LINE 


Lykes Bros. Steamship Co., Inc 
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IN NORTH CAROLINA’S 
LARGEST MARKET 


The newly established Norfolk Southern Industrial Park in Charlotte, North 


Carolina offers industry prime locations for plant and distribution facilities 













in the middle of the state's largest market. Situated in the midst of North 


Carolina’s industrial boom 


the industrial park has available a continual 





source of hard working, skilled and semi-skilled workers and it provides 


ready-made consumer markets . . . an abundance of raw materials, utilities, 
etc... .and excellent transportation service. Best of all, industry is welcome 


in North Carolina. For information, write or cal! 


J. Milton Dillard 
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E. E. McLANE (“Gene” to his 
friends), the author of this article, 


began his transportation career 
in 1933, as a clerk in the Quarter- 
master Depot of the Civilian Con- 
servation Corps at Fort Benjamin 
Harrison, near Indianapolis. The 
CCC was running a fleet of trucks 
to supply various camps. For Mr. 
McLane this led to a job with a 
truck line at South Bend, Ind., in 
early 1935, just as the motor car- 
rier industry came under federal 
regulation. Helping to prepare 
some of the first motor carrier 
tariffs and compiling evidence for 
“grandfather” applications started 
him in the study of traffic and 
transportation. His studies in that 
field, he says, still continue. 
Training rate clerks was a part 
of his regular work, so when a 


limit the report to the two questions 
shown above. 

Reducing the volume of the traffic de- 
partment’s reports places a much greater 
responsibility upon the traffic manager 
to police his own department and func- 
tions more carefully. It has to be a good 
department if the traffic man is to be 
on management’s “team.” 


Need for Set of Standards 


One of the factors which has hindered 
the upgrading of the traffic manager is 
the lack of a set of standards, a score- 
board. Does traffic measure up to its 
job? 

The Traffic Department Report Card 
provides the first step toward providing 
a set of standards. As far as the writer’s 
research could develop, no similar set 
has been previously proposed. From dis- 
cussions of this set, it is hoped to secure 
a final scoreboard which would be ade- 
quate to measure any traffic organiza- 
tion in any company. Because no two 
companies are alike, different factors are 
given different weight in each plant. All 
functions normally delegated to the traf- 
fic executives are included in one or more 
of the 10 elements discussed. 

Each traffic manager who reads this 
article should grade himself critically. 


course for rate clerks was offered 
by the War Manpower Commis- 
sion in World War ll, he was se- 
lected to teach. Later he taught 
industrial traffic management at 
the South Bend Center of Indiana 
University and gave occasional 
lectures at Notre Dame Univer- 
sity. 

Recently, Mr. McLane has been 
teaching a course in_ industrial 
traffic management at the Benton 
Harbor (Mich.) Community Col- 
lege and Technical Institute. This 
course is based on his own “save- 
a-penny” method—one designed 
to take one cent out of distribu- 
tion costs of each sales dollar 
and add that cent to profits. In 
the Benton Harbor-St. Joseph area 
his students report successful ap- 
plication of that method. One of 
his truck line jobs called for him 
to act as a traffic consultant for 
any of his employer’s customers 
who needed traffic help. This ex- 
perience led him to the industrial 
side of traffic, and to a position as 
traffic manager for International 
Detrola, a “war baby” industry. 

Mr. McLane joined the traffic 
department of the Mishawaka 
(Ind.) plant of United States Rub- 
bergCo. in 1947, and was made 
traffic manager in 1952. He is 
a member of the Association of 
ICC Practitioners, charter mem- 
ber of the Michiana Chapter of 
Delta Nu Alpha, and a certifi- 
cated member of the American 
Society of Traffic and Transporta- 
tion. 


After you have made out your own report 
card, turn to item on the last page of 
the article appearing under the heading, 
“Rechecking Your Own Scoreboard,” for 
a re-examination and comparison. Allow 
100 points as perfect for each of the 10 
elements. If you must answer against 
yourself to any of the suggested ques- 
tions, or on similar questions you might 
suggest, reduce your grade of 100 on 
that element by the proper percentage 
If there are five questions, and you must 
answer “no” to one, your grade would be 
80. Two wrong answers would drop you 
to 60. If you do not know requested in- 
formation, consider this a wrong answer. 
A perfect score would be 1,000. Re- 
member, as you grade yourself, any ball 
player who claims to bat 1,000 hasn't 
been up to bat very often. 


Each element is discussed in the fol- 
lowing paragraphs. The questions asked 
about each element are representative 
of the functions covered. These are cer- 
tainly not all of the questions which 
should be asked, but they can guide your 
thinking along proper channels as you 
grade yourself. 


I. SCOPE. 


What duties are assigned to “traffic’’? 
Are they properly defined? Do they in- 
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clude all the normal traffic functi 
Is each task supported by a written 
analysis? Is “traffic” responsible fo 
movement of goods, inbound o1 
bound? Responsible for the ove 
management of the traffic departm: 
In other words, is the manager a t1 
manager or just a shipping clerk 
perhaps, primarily a purchasing a 
or manager of other functions? 


II. PERFORMANCE RECORD 
Does he stop or delay product 
Properly time and control inb 
“flow”? Does he satisfy the custom: 
What is the ratio of complaints to 
ments? Does he get expedited se: 
when it is needed? Does he work 
proper personnel to see that expedite 
service will not be required too 
quently? Does “traffic” live within 
department budget? 


lil. EFFECTIVENESS. 

What part of the sales dollar must 
to pay for freight? Inbound? Outbound 
Hidden freight? How does this compar 
with the record for past years? H 
does this compare with the indust 
generally, or with the competitors? Ha 
the number of claims against carrier 
been reduced? Are claims collected 
good time? Are demurrage and dete: 
tion charges under control? Is premiur 
transportation cost kept at a minimu: 

IV. POLICIES. 

Does he have well-defined polici 
Are they rigidly adhered to? Are prin 
ples and ethics given proper importa: 
in dealings within the company, a! 
with the carriers? 


V. TRAINING PROGRAM. 

Is he training himself and his 
ordinates for a better job, greater ef 
ficiency, more responsibility? Has 
encouraged participation in traffi 
courses or other means of advancemen 
such as correspondence 
classes, or Delta Nu Alpha study group 
Does he keep himself informed of 
progress of his subordinates in 
study? Make effort to apply their ne 
knowledge? Will his department fun 


tion properly if he is temporarily inca- 


pacitated? 
VI. ROUTINE. 

What is his internal “freight audit an 
savings” ratio to outside audit recover: 
Does he furnish routes on inbound ma 
terials for economy and efficiency? Doe 
he ignore savings possible by con 
dating inbound shipments because 
terial is purchased F.O.B. your plant 
the consolidation of outbound shipment 
systematic? Does he periodically re 
his private truck operating cost 
comparison with common carrier, pis 
back, or other new developments? 
freight bills paid within credit lin 
Are weight agreements properly poli 
Weight checks satisfactory? Does 
tine work load leave him thinking t! 


VII. ADEQUATE INFORMATION 

Does he use up-to-date methods? 
he been kept informed of new devé 
ments which may reduce costs or 
prove service? Does he have pr 
records on costs, service, performa! 
A progressive consolidation prog! 
Can he give a rate survey to com] 
a market analysis on short notice? ! 
he know and study competitor’s tr 
portation costs? Has he information 
transportation costs for each pro 
in the line? Has he a general or ex! 
knowledge of the entire traffic field? 
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The newly established Norfolk Southern Industrial Park in Charlotte, North 
Carolina offers industry prime locations for plant and distribution facilities 
in the middle of the state’s largest market. Situated in the midst of North 
industrial boom 


Carolina's the industrial park has available a continual 


source of hard working, skilled and semi-skilled workers and it provides 
ready-made consumer markets an abundance of raw materials, utilities, 
etc . and excellent transportation service. Best of all, industry is welcome 


in North Caroline. For information, write or call 
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sales department as to urgency of a 
given order; realistic delivery dates, etc.? 
Can he readily understand the point of 
view of management? Co-workers? 
Others? 
Applying These Standards 

In many cases these elements become 
interlaced. An explanation of your per- 
formance record to the executives is 
communications. It also includes ade- 
quate information 

Assume that your average freight for 
the 1947-49 base period took 3 cents 
out of each sales dollar. During the 
period since that date through 1958, 
the Consumers Goods Price Index has 
increased from 100 to approximately 123 
In the same period, freight rates have 
increased from 100 to 158. If your com- 
pany did not have effective traffic man- 
agement, transportation would now take 
3.85 cents out of each sales dollar. If, 
instead, by hard work you have reduced 
this figure to 2.30, you have an excellent 
grade for effectiveness. If your com- 
pany earns a net profit of 3% per cent, 
you have accounted for 20 per cent of 





the company’s profit, just by the reduc- 
tion. If you used the 3.85 expected 
figure, your reduction is 1.55 cents on 
the sales dollar, or 44 per cent of your 
company’s profit 

This would give you an excellent grade 
in “effectiveness,” but if top management 
is not aware of this, you get a very low 
grade in communications 

If, on the other hand, your transpor- 
tation is now taking the 3.85 cents (or 
more) out of the sales dollar, grade 
yourself low on effectiveness. If you have 
kept this fact secret from the executives, 
you have saved your own job, and may 
consider this good “communication.” 

If you do not know your costs, or can 
not get the information, grade yourself 
low on Effectiveness, Routine, Adequate 
Information, Stature and Communica- 
tions. If these things are not part of 
your duties, grade low on Scope. If you 
do not get proper cooperation, it is a 
mark against your performance record 
as well as bad communications. And if 
you have not considered these points 
recently, you should recheck your rou- 
tine 


Personal News 


SHIPPERS 


Dominion Foundaries & Steel, Ltd., of 
Hamilton, Ontario, Canada, has an- 
nounced the appointment of John H. 
McAllister as gen- 
eral traffic manager 
to succeed John S 
Dolphin, who has 
retired after many 
years with the firm 
Mr. McAllister be- 
gan his traffic ca- 
reer with the Cana- 
dian National Rail- 
ways in 1945 and in 
1951 was appointed 
assistant traffic 
manager for Mc- 
Kinnon Industries, 
Ltd., at St. Cath- 
erines, Ontario. He became traffic man- 
ager of that company in 1956. Frank R. 
Crouch will continue as traffic manager 
of Dominion Foundaries and Steel. 


J. H. McAllister 


The appointment of Elmer R. Bubb as 
traffic manager of Abbott Laboratories, 
North Chicago, Ill., has been announced 
by Herbert S. Wilkinson, vice-president 
in charge of sales. Mr. Bubb started with 
the company in 1934 in its shipping de- 
partment and had been traffic manager 
of international export and shipping. 
Both domestic and international traffic 
have now been consolidated in one traf- 
fic department, according to the an- 
nouncement. Mr. Bubb’s appointment 
followed the retirement of Frank Camp- 
bell, general manager of traffic and dis- 
tribution. Mr. Campbell officially retired 
last September 30 but has been serving 
since that time in an advisory capacity. 


The Container Corporation of Amer- 
ica has announced the retirement, effec- 
tive January 31, of Gail R. Gordon, 
traffiC manager, who had served the 
company for 33 years. Mr. Gordon will 
make his home in Phoenix, Ariz. 


The Robinson Clay Products Co., of 
Akron, O., has announced the retirement 


of its traffic manager, Elmer F. Malaney. 
He had been with the company since 
1918 and was active in national, regional 
and local transportation activities for 
many years. 


aoa Smith Paper Mills, Ltd., of 
Montréal, Quebec, Canada, has an- 
nounced the appointment of John R. 
McGrath as traffic 
manager for the 
company and its 
subsidiaries. Mr. 
McGrath joined the 
Howard Smith 
company in 1947 
after serving in 
railway traffic work 
for 19 years, the an- 
nouncement stated. 
Mr. McGrath is 
chairman of the 
rail freight and ex- 
press rates com- 
mittee of the Ca- 
nadian Pulp and Paper Association and 
is a member of the Traffic Club of 
Montreal. 





J. R. McGrath 


James L. Briggs, who had served as 
general traffic manager of Revere Copper 
& Brass, Inc., of Rome, N.Y., since 1940, 
retired from the company, January 31. 
after 42 years of service. The company 
has announced the promotion of Harry 
D. Beaver, Jr., from assistant general 
traffic manager to the position vacated 
by Mr. Briggs. Mr. Beaver has been 
with Revere for the last 31 years. Before 
joining the company, Mr. Briggs was 
employed for five years by the New York 
Central Railroad. 


The Union Oil Co. of California has 
announced the appointment of W. V. 
Criddle as manager of traffic effective 
March 1, to succeed L. C. Monroe. Mr. 
Monroe, the company said, had elected 
to retire after 38 years of service. 


A testimonial buffet dinner in honor 
of Louis J. Dobry on his retirement as 
traffic manager of the Charmin Paper 
Products Co., a division of Procter & 
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Gamble, was given by friends and 
sociates of Mr. Dobry on February 11 
the Beaumont hotel, Green Bay, Wi 


CARRIERS 
Rail—— 


Claude R. Bradsher has been nan 
assistant agricultural agent for the ¢ 
cago, Burlington & Quincy Railroad ( 
with headquarters in Omaha, to succs 
James C. Kemp, who recently accept 
a position with the extension depa 
ment of the Colorado State Unive: 


The Western Maryland Railway < 
has appointed Carl N. Collins as assi 
ant general freight agent and Kenneth 
E. Diehl as assistant to general frei 
agent, with offices in Baltimore 


The Southern Pacific Co. has 
nounced the appointment of Waldron A 
Gregory, formerly assistant general 
torney, as a general attorney special 
ing in labor matters, to succeed Burton 
Mason, who retired February 1 M 
Mason was associated with the SP f 
33 years. H. A. Waterman, who joins 
the SP as an attorney in 1951, has bee 
named to succeed Mr. Gregory as assist- 
ant general attorney. 


The Piedmont & Northern Railwa 
Co., of Charlotte, N.C., has announced 
the appointment, effective February 
of F. E, Williams as freight traffic mar 
ager and D. V. Shippey as general freight 
agent, sales and service. The position: 
of assistant general freight agent the 
formerly held have been abolished. T! 
company also announced the appoint- 
ment of J. H. Wright as freight traffi 
manager and J. F. Manley as general 
freight agent, rates and divisions 


S. J. Henderson has been appoint 
effective February 1, as general agent 
for the Quanah, Acme & Pacific Rail- 
way Co., with headquarters in Quana! 
Tex 


Rode C. Olson, of Menlo Park, Cali! 
chief of divisions bureau of the Southe 
Pacific Co. since 1955, has been promoted 
to assistant general freight agent 
San Francisco, He joined the compan 
as a file clerk in 1946 


The Gulf, Mobile & Ohio Railroad ( 
has appointed J. G. Glaeser as district 
freight traffic manager, with headqu: 
ters at Minneapolis. He succeeds 
late B. B. Briggs. 


The Akron, Canton & Youngsto' 
Railroad Co. has named Robert ‘ 
White as commercial agent, with hea 
quarters in Chicago, effective March 


The Minneapolis, St. Paul & Sault S 
Marie Railroad Co. (Soo Line) has : 
pointed John A. Sledz as assistant 
freight traffic manager—rates, effect 
February 1. Mr. Sledz has been with t 
company 37 years. 


Motor—— 


The Interstate Motor Freight Syste 
of Grand Rapids, Mich., has appoint 
Chris N. Hansen, formerly of Acme F: 
Freight and the Shippers Consolidati 
Association of Chicago, and Joe L. Di 
former salesman for the Floyd E. Hi: 
Freight Line, to the company’s Chica 
sales staff. Mathew J. Hurley, forme! 
with the National Carloading & D 
tributing Corp., has been assigned 
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Appoit Illinois Central dispatch freight wheels 
t OlNntE & 


eral agent roll the shortest and fastest route between 
cific Rai . . : 
n Quana! the Great Lakes and the Gulf. 


What's more, they roll all the way over 


ark, Calif 
e Souther! high-speed tracks, many of them reserved 
1 promoted . * ; ; 

agent il exclusively for freight train use. 


Pp compan) 
And, in 1958, our fast schedules were 


ailroad ( : 
allroa made even faster—29'% hours from 


as district 
headqu: Chicago to New Orleans. 
cceeds = 

Add fast yard handling to these advan- 
roungsto' 
Robert G tages and you have the kind of service 
with hea 2 : . . 
; Starch that keeps the Illinois Central the Main 
, Sault S Line of Mid-America. 
e) has ¢ 
ssistant 
Ss, effect Phone your Illinois Central 


en with t , 
representative for full infor- 


mation, including our Pigey- 


Back service to many points. 
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DAILY TRANSATLANTIC 
ALL CARGO FLIGHTS 
MAIL AND FREIGHT 


Europe connecting Near East, Far East 


AIRTRADERS CARRY ANYTHING 
Autos ° Electrical Supplies 

Drugs * Furniture * Machinery 
Textiles © even Airplanes 












































SEABOGRD < WESTERN 


THE ALL-CARGO AIRLINE 


Daily AIRTRADER Super Constellation Flights. . . 
Greatest SPEED... CAPACITY . . . DEPENDABILITY. For 
rates and information call your Freight Forwarder 
or Seaboard & Western Airlines. New York 4, N. Y.., 
80 Broad Street—WHitehall 3-1500; New York 
International Airport, Jamaica 30,N. Y.—OLympia 
6-5880; Chicago 4, Ill., 80 E. Jackson Blvd.—HAr- 
rison 7-4425; Philadelphia 2, Pa., 21 South 15th 
Street—RIttenhouse 6-1165; Washington 6, D.C., 
1001 Connecticut Ave., N. W.—REpublig 7-1430 
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IN SECTIONS 


PRESERVE TARIFFS AND SAVE TIME 
AND FLOOR SPACE BY FILING YOUR 
TARIFFS FLAT. 


dock to delivery. 


2, 3 and 4 Inch Drop Front Files are or distribution 


Interchangeable and Provide for All Sizes 
and Supplements in Their Proper Order die and process any cargo 
° packaged . . . liquid or dry. 


Write for Information 


P. A. WETZEL & SON 


5643 W. RACE AVE. 
CHICAGO 44, ILL. 


Ty 


98-108 Frelinghuysen Ave. Newark 5, New Jersey 











Bigelow 3-7200 





at your service from 


Stevedoring, storage, repacking, reshipping 
you can depend on 
LEHIGH’S experience and efficiency to han- 


bulk or 


For information call or write 


WAREHOUSE & 
TRANSPORTATION CO 





(NY) REctor 2-3338 


TRAFFIC Wo 


Interstate sales in St. Louis, and Jose») 
L. Gleason, formerly with Scripto, I 
and Liggett & Meyers Tobacco Co., 
been appointed to the company’s ( 
cinnati sales staff 


Huber & Huber Motor Express, I 
of Louisville, Ky., has appointed Robert 
J. McClellan as sales representative 
Chicago. 


Stewart W. Fredricks has been pro- 
moted from sales coordinator to genera] 
sales manager for Los Angeles-Seattle 
Motor Express, of 
Seattle, O. M. 
Hendrickson, vice- 
president and gen- 
eral manager, has 
announced. Mr. 
Fredricks started 
with LASME as a 
sales representative 
and in 1957 became 
sales coordinator. 
Formerly, he was 
district sales man- 
ager for Pacific In- 


termountain Ex- S. W. Fredricks 

press. Before 

beginning his career in transportatio 
he was a professional baseball play: 
He is a member of the Seattle Trans 


portation Club. 


Several appointments to the sales staff 
have been announced by Johnson Moto! 
Lines, Inc., and Atlantic States Motor 
Lines, Inc., of Charlotte, N.C. Joseph B 
Long has been named sales representa- 
tive and Harvy S. Mayer, Jr., textil 
sales representative, in the Philadelphia 
area. John T. Ahern has been appointed 
sales representative in Hartford, Conn 
and Springfield, Mass., areas, and Roy 
W. Endres, formerly textile expeditor 
the firms’ New York sales office, has beer 
promoted to sales representative in Ne 
York City 


The Wilson Freight Forwarding Ci 
of Cincinnati, has announced the ay] 
pointment of Everett Blomstrom as sales 
representative in Worcester, Mass., an 
Clem Crowe to a similar position 
Buffalo. Mr. Crowe was formerly hea 
football coach of the Vancouver, Canad 
team in the Canadian Professional! 
League 

Texas-Arizona Motor 
Inc., of El Paso, Tex., has promoté 


C. M. Rolison from assistant general 
manager to vice-president in charge 


Freight Lines 





W. T. Misenhimer C. M. Rolison 


operations. He joined the company 
1950 and had been assistant gene 
manager since 1957. W. T. (Mike) Mi 


enhimer, director of sales since 1955, } 
been named vice-president in chargt 
sales, and M. H. Zabriskie has been p! 
moted from assistant director of sa 
to director. Mr. Zabriskie was forme 
vice-president in charge of sales 
Whitfield Transportation, Inc. He join 
Texas-Arizona early this year 
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been pro- 
to genera] 
eles-Seattle 


R. Dant (left), president of the States Steam 
hip Co., of San Francisco, is shown welcoming 
R. Stanley Dollar ‘aboard’ the company’s board 
§ directors to which he was recently elected 
Mr. Dollar, president of the Robert Dollar Co., 
Dollar Associates, Inc., and Globe Wireless, Ltd., 
nd a director of the Moore-McCormack Lines, 
is the grandson of R. Stanley Dollar, 
founder of the Dollar Steamship Co. Mr. Dant 
scid that the association formed by Mr. Dollar's 
election to States Steamship’s board was one he 
had long anticipated 
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Canada Steamship Lines, Ltd., has an- 
nounced the promotion, effective Feb- 
ruary 1, of G. P. Keating, district freight 
agent at Montreal, Quebec, to freight 
traffic manager, sales and service, cen- 
tral region, with headquarters at To- 
ronto, Ontario. N. F. Hodd, general 
freight traffic manager, has moved his 
headquarters from Toronto to Montreal. 
C. G, Wood has been named insurance 
manager to replace J. F. Hoyle, who re- 
tired from active service January 31 


Dennis L. McColgin, formerly asso- 
arding Cx iated with the Salt Dome Production 
ad the ap- Co., of Houston, and the National Supply 
om as sales of Odessa, Tex., has joined the dis- 
Mass., and trict traffic office of the Union Barge 
position in Line Corp. in Houston. 
merly head 
er, Canada Donald O’Toole, president of the Calu- 
?rofessiona! met Region Congress, of Chicago, has 

een elected president of the Mississippi 


Valley Associs ‘ 
ight Lines . ation 


$ promoted 
int general 
1 charge ol 


Mayor Daley, of Chicago, has ap- 

ointed Capt. Jack Manley as port di- 

ector of the Port of Chicago. The Port 

f Chicago is a newly authorized branch 
Chicago’s civic government. 


Others—— 


Harter Whiting Williams, transporta- 

consultant, has announced the 
ning of an office in the Munsey 
lding in Washington, D.C. 


rs. Harry D. Crooks, chairman of the 
ird of Crooks Terminal Warehouses, 
has announced the appointment 





Rolison | Homer A, Strauser as general manager 
i ‘harge , , s : s i 
ompany charge of warehouse operations in 
nt gener icago and of W. W. Barr as general 
Mike) Mi nager of warehouse and trucking op- 





ce 1955, ! tions in Kansas City. 
1 charge 
S been pl! john E, Miles, of Santa Fe, N.M., for- 
or of sa r governor of the state (1939-1942) 
as forme i former member of Congress from 
f sales | ‘ w Mexico (Eighty-first), (1948-1950), 
He join been appointed to the State Corpo- 
ion Commission of New Mexico and 


















designated chairman, replacing Leroy W. 
Leibrand as chairman. A native of Ten- 
nessee, Mr. Miles moved to New Mexico 
in 1806 and became a rancher. He held 
county offices and became secretary of 
the State Tax Commission in 1925, serv- 
ing until 1938 when he resigned to. run 
for the office of governor. In 1943 he 
was appointed to the State Corporation 
Commission and served until 1944 when 
be became state land commissioner 


Fred Lindekugel has been elected 
chairman of the South Dakota Public 
Utilities Commission for 1959 and C. A. 
Merkle has been elected vice-chairman 
C. L. (Roy) Doherty is the third member 
of the commission. 


Governor Mark Hatfield, of Oregon, 
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has appointed Jonel C. Hill as Public 
Utility Commissioner of Oregon. He 
succeeds G. C. Heiber, who served as in- 
terim commissioner after the resigna- 
tion of Howard Morgan. Commissioner 
Hill most recently served as adminis- 
trative assistant to the chief justice of 
the Oregon Supreme Court 


Ernest O. Thompson has been desig- 
nated as chairman of the Texas Railroad 
Commission for 1959. W. J. Murray, Jr., 
and Olin Culberson are the other mem- 
bers of the commission 


The Virginia State Corporation Com- 
mission has designated Jesse W. Dillon 
as chairman for 1959. Other commission 
members are H. Lester Hooker and 
Ralph C. Catterall 
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General Offices: Indianapolis, Indiana © 


Household goods carefully 
packed, expertly loaded, safely 
and swiftly transported to 
any place in the 49 States. 
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Sherlock Homes never worried about knotty 
problems because he knew he could always 
rely upon Watson to come to his aid. 


If your shipping department is tied up in 
knots, call today’s modern Watson who will 
quickly solve your problem 


For door-to-door pick-up 
and delivery . . . fast, 
all-weather service at 
competitive rates . . . ask 
your Frisco representative 
for full Trailer-On-Flat-Car 
information. 


Bog «=... 


MISSOURI * KANSAS + ARKANSAS + OKLAHOMA + TEXAS 
TENNESSEE + MISSISSIPPI « ALABAMA + FLORIDA 





gives you 


MO. 


DIRECT SCHEDULED SERVICE TO 


ST. LOUIS + KANSAS CITY 
SPRINGFIELD + JOPLIN 
LAMAR + CARTHAGE + NEOSHO 


T.1.M.E. 


INCORPORATED 
GENERAL OFFICES. FO. BOX 1190, LUBBOCK, Texas 


The scheduled transcontinental motor carrier. 











OBITUARIES 





Benjamin F. Feinberg, 70, chairman of 
the New York State Public Service Com- 
mission from 1949 to December, 1958, 
died the night of February 6 in Royal 
Victoria Hospital, Montreal, Canada. He 
was stricken with a kidney ailment last 
November in Phoenix, Ariz., where he 
had gone to attend the annual conven- 
tion of the National Association of Rail- 
road and Utilities Commissioners, an or- 
ganization he served in various capacities 





ruary 
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and as president in 1956. Mr. Feinb: will b 
last official duty with the state « helem, 
mission was general direction of an aa 

vestigation of the financial conditio — 
railroads operating in the state (TW a 
Feb. 7, p. 21). A native of Malone, N Y _ 

he taught public school and becan unspor' 
school principal, practiced law after gra lation 
uation from law school in Albany in 19)) rsh - 
was city judge in Plattsburgh, and. } 's p 
1932, was elected as a Republican to th llia? 
state senate, where he later served a eral ay 
chairman of the judiciary committe: ion Pa 
temporary president, and majority leade a. 
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New Officers Installed by Kansas City Traffic Club Omaha, | 





C. Bones Smith, left, terminal manager for Wilson Truck Co., the outgoing president of the 
Traffic Club of Kansas City, Mo., gives new officers the ‘once-over’ prior to their installation at the 
club’s thirty-ninth annual dinner, February 5, in the grand ballroom of the Muehlebach hotel 
Falconer, director of traffic, Spencer Chemical Co 
president; John W. Sample, general agent, Denver & Rio Grande Western Railroad, first vice 
president, and E. E. Kohlwes, general traffic manager, Standard Milling Co., second vice-president 
Not pictured, P. R. Medland, general agent, Seaboard Airline Railroad, continues as recording 
secretary, and A. F. Persels retains the post of club secretary-treasurer. 
are: J. T. Gurren, general agent, Pennsylvania Railroad; Lloyd E. Yarborough, assistant gener 
McNew, traffic manager, B-O-P assembly division 
General Motors Corp.; J. A. O’Connor, troffic manager, Montgomery Ward & Co., and Elmer R 
Greene, commercial representative, Husmann & Roper Freight Lines. 
which was attended by about 700 persons, traffic managers representing 34 industrial concern 
or commercial enterprises maintained ‘offices’ in the hotel as part of the club’s eighth annuo 
‘This method of meeting together,’ said Mr. Falconer, ‘is becoming more 
Mainly, it provides for the transportation officials an opportunity 
to visit a greater number of industry men than would otherwise be possible.’ 


Kansas City. From left, they are: George A 


freight agent, Santa Fe Railroad; Raymond | 


industry reception day. 
and more popular each year. 


The Traffic Club of Baton Rouge, La., 
will observe “Railroad Night” at a din- 
ner meeting, February 17, at the Belle- 
mont. Local and non-resident railroad 
members will sponsor a hospitality hour 
preceding dinner. Frank Nason, past 
president of the club who recently re- 
tired after many years with the Missouri 
Pacific Railroad, will be honored at the 
meeting. 


J. Bruce Gribbell, traffic manager of 
the American Seating Co., has been 
elected president of the Grand Rapids 
(Mich.) Transportation Club for 1959 
Other officers elected are: John Walker, 
division freight agent of the Grand 
Trunk Railroad, first vice-president; 
Henry Brady, traffic manager of Grand 
Rapids Motor Express, second vice- 
president; Henry Horstmanhof, assist- 
ant traffic manager of the Nash Kelvi- 


nator Division of American Motors 
Corp., secretary, and G. A. Braun- 
schneider, retired traffic manager of 
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Newly-elected directors 























All day preceding the dinner 




















the Voight Milling Co., treasurer. Mem- 
bers of the executive committee are 
Peter DeHamer, general agent of the 
Chesapeake & Ohio Railway; Robert H 



































Bennett, assistant traffic manager 0! 
the American Box Board Co.: Melvil 
Pierce, traffic representative of the 





Rock Island Railroad; Lawrence Gind- 
ling, traffic representative of the North- 
ern Pacific Railroad, and Larry Grundy 
terminal manager of the Interstat 
Motor Freight System. 
































The Tri-State Traffic Club, of Cum 
berland, Md., observed “‘Tucker’s Nig) 
on February 11, with William C. Irvi 
president of Harris Motor Express, 
guest speaker. 












































The Traffic Club of Lehigh Vali: 
Inc., will hold its one hundred seven'.- 
seventh regular meeting at the Americ 's 
hotel in Allentown, Pa., February 16. T ¢ 
entertainment committee has arrang © 
a buffet dinner. The club’s annual d 
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will be held at the Hotel Bethlehem, 
helem, Pa., March 16. 


capacity attendance of over 1,800 is 
icipated at the forty-fifth annual 
ner, February 26, of the Traffic and 
insportation As- 
iation of Pitts- 
rgh which will 
or the associa- 
's president, 
lliam James, 
eral agent of the 
ion Pacific Rail- 
d. The dinner 
1 be in the ball- 
m of the Penn- 
Sheraton hotel. Ed- 
rd McFaul will 
the principal 
eaker, and J. R 
MacAnally of 
Omaha, general freight traffic manager 
the UP, will be toastmaster. D. M 
Morewood assistant vice-president 
traffic of the United States Steel Corp., 
Pittsburgh, will be the guest of honor 


William James 


“Increasing the Efficiency of the Rail- 
road Representative” is the announced 
subject of a forum, of which George C 
Kiba, manager of the transportation 
bureau of the Detroit Board of Com- 
merce, will be moderator, at a luncheon 
meeting of the Rail Traffic Association 
of Greater Detroit, February 16. The 


luncheon will be held at the Harmonie 
Club 


The Traffic Club of Houston had, as 
guest speaker, at its first February meet- 
ing, Lloyd Gregory, Houston advertising 


man and former 
Houston Post He discussed develop- 
ments in the Port of Hovston during 


1958 and p/anned port projects for 1959 


sports editor of the 


Cecil Alton, of the 
was guest speaker at a meeting of the 
Women’s Traffic and Transportation 
Club of Seattle on February 10. He pre- 
sented a film entitled “Railroading by 
Radar” and explained new techniques 
of railroad service 


Southern Pacific 


The Traffic Club of Syracuse (N.Y.) 
and the local chapter of the Delta Nu 
Alpha Transportation Fraternity, Inc 
will jointly sponsor a dinner meeting 
at Lemoyne Manor on February 23 at 
which G. G. Miller, traffic manager 
rates, of the Marathon Division of the 
American Co., of Menasha, Wis., will be 
the speaker 


The Mobile (Ala.) Traffic and Trans- 
portation Club will observe “Past Presi- 
dents’ Night” with a dinner meeting at 
Korbet’s restaurant February 17 


The Traffic Club of the Greater Prov- 
idence Chamber of Commerce, at its 
forty-first annual meeting, February 3, 
elected Michael F. Hession, New England 
national accounts manager for the Ryder 
System, as president for 1959. Other 
officers chosen were: Bernard A. Mc- 
Mahon, agent of the New Haven Rail- 
road, first vice-president; Raymond H 
Smith, traffic manager of the Apex 
Tire & Rubber Co., second vice-presi- 
dent: Edward F. Bodington, traffic man- 
ager of the Standard Transportation 
Co., third vice-president, and Franklin 
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S. Eggleston, reelected secretary and 
treasurer. The annual banquet attracted 
315 members and guests 


The Capital City Traffic Club of (Rich- 
mond) Virginia has announced that C 
W. Aman, of the Mason Dixon Lines, has 
succeeded Clem C 
Darracott as presi- 
dent of the club 
Mr. Darracott has 
resigned from the 
club to accept a po- 
sition in Savannah 
Harvey Luck, of 
Great Coastal Ex- 
press, Inc., succeeds 
Mr. Aman as vice- 
president, and D.G 
Wilson, of the Bal- 
timore Transfer Co., 
was elected to the 
board of directors to replace Mr 


Cc. W. Aman 


Luck 


A lecture and film about 
Women of Pennsylvania”, 
Claire Trussell, of the 
Co., will be a program feature of the 
February 17 dinner meeting of the 
Women’s Traffic Club of Pittsburgh at 
the Pittsburgher hotel 


“Famous 
presented by 
Bell Telephone 


The Traffic Club of Minneapolis held 
its eighth annual Valentine party Feb- 
ruary 12. The luncheon meeting was 
designated as “Ladies’ Day” with wives 
of members as honored guests 


The Traffic Club of Jacksonville (Fla.) 
heard Fred B. Noble speak on “The Con- 
stitution and the Supreme Court” at its 
regular luncheon meeting on February 9 


VOLUME iV AVAILABLE 
“INTERSTATE COMMERCE LAW AND PRACTICE” 
by William J. Knorst, Dean, College of Advanced Traffic, Chicago 


Volume IV _ supplements the 
three volumes of this valuable series, 
which is recognized both as a basic 
text in advanced courses in transportation 
and traffic management and also as an ¢s- 
sential day-to-day reference. 


The purpose of this book is two-fold: first, 
to record the changes and the proposed 
changes in the Interstate Commerce Act, as 
amended, and the changes made in the 
general rules of practice by the Interstate 
Commerce Commission since publication of 
the previous three volumes; and second, to 
supplement the basic rules in the previous 
volumes with digests of the latest important 
decisions of the Supreme Court of the 
United States, the Federal District Courts, 
the State Courts and the Interstate Com- 
merce Commission. These serve to illus- 
trate, interpret, and apply logical rules of 


original 


analysis to the application of many of the 
basic rules contained in the previous three 
volumes. A wealth of such material results 
in an enrichment of the original text and 
makes possible an up-to-date practical ap- 
plication of the rules or principles con- 
tained therein 

The introduction of many transportation 
bills in the Eighty-Fifth Congress which 
propose a new philosophy in transportation 
regulatory law has made necessary two spe- 
cial chapters whose purpose is to record, 
on a factual basis, some of the more im- 
portant questions raised and reading mat- 
ter published advocating a new transporta- 
tion policy, and to assist the student and 
scholar of transportation and traffic man- 
agement in grasping the problem more in- 
telligently and in formulating his own 
judgment more soundly. 
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COLLEGE OF ADVANCED TRAFFIC 
Book Sales Department 
22 West Madison Street 
Chicago 2, Illinois 
Gentlemen: 
Please send me ————— copies 
Practice” at $7.50 a copy. 
Name 


Address 


of Volume 





ee 
Please send [J Vol. | 
(] Check enclosed. 


© Vol. 1! [) Vol. tt also at $7.50 each 
[] Please bill me. 


ORDER YOUR COPIES TODAY 


1V of “Interstate Commerce Law and 
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McLean also manages 
and operates Hayes 
Freight Lines, Inc., 
serving the Central 
States. Write Box 213 
Winston-Salem, N.C 


‘We pull for Indudty® » sr 


SERVING THE EASTERN SEABOARD AND THE MIDWEST 


“The Story of Skiing” will be shown 
on color film and slides by Hilmer Heyn, 
world traveler, sportsman and photog- 
rapher, to members of the Elmira (N.Y.) 
Area Traffic Club at their “Annual Sports 
Night” February 18 in the Mark Twain 
hotel. 


The Transportation Club of Santa 
Clara County, (Calif.) will observe 
“Truckers’ Night” March 12 with Fred 
Todd as chairman. The club held “Air- 
line/Travel Agents” night February 12 
with a program sponsored by travel and 
aviation firms. 


The Women’s Traffic Club of Oakland 
(Calif.) has designated its meeting for 
March 10 as “Ways and Means Night.” 
At a dinner meeting, February 10, Carl 
O. Olsen, passenger traffic and public 
relations manager, of the Southern Pa- 
cific Co., was the scheduled speaker. 


Members of the Bridgeport (Conn.) 
Traffic Association will hear an Ameri- 
can Airlines stewardess tell about service 
on the new jet airliners at an “Airlines’ 
Night” meeting, to be held at Eichner'’s 
restaurant on February 16. Representa- 
tives of other airlines will appear on the 
program which will also feature a film, 
entitled “This Way Up,” showing the 
use of the Sikorsky helicopters in war 
and peace 


Delta 
Nu Alpha 


St. Louis Chapter No. 63 of the Delta 
Nu Alpha Transportation Fraternity, Inc., 
has announced that J. E. (Jack) Gilli- 
land, vice-president of the St. Louis- 
San Francisco Railway Co. at St. Louis, 
will be guest speaker at’ the chapter's 
luncheon meeting at the Lennox hotel, 
February 26. His subject will be “The 
Railroads Look at the Future.” At a re- 
cent meeting in January, the speaker 
was Parkman Sayward, vice-president 
marketing, of Consolidated Freightways, 
Inc., of Menlo Park, Calif. His subject 
was “The Motor Carrier Industry Looks 
at the Future.” For the chapter’s March 
meeting, the date later to be announced, 
the principal speaker will be Enoch Wid- 
dell, director of traffic of the Tennessee 
Manufacturers Association, Nashville, 
Tenn. His subject will be “Education in 
the Traffic Industry.” 


Members and guests of Michiana Chap- 
ter No. 125 of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., South Bend, 
Ind., toured the Indiana Bell Telephone 
Co. offices, February 4, following the 
chapter’s regular meeting. 


Members of the traffic management 
class at Butler University participated 
in the program presented at the Febru- 
ary 11 meeting of Beta Upsilon Chapter 
No. 20, (Indianapolis, Ind.) of the Delta 
Nu Alpha Transportation § Freternity, 
Inc. The chapter sponsored a similar 
joint meeting in 1958. 


Past presidents of the Central New 
Jersey Chapter No. 15 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
were honored at a meeting February 4 
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of the chapter in Highland Park, N.J 
Each of the past presidents attending 
made a brief report on the chapter's 
activities during his respective admin- 
istrations. The past presidents taking 
part were Robert Heidt, William Dons- 
bach, Fred C. Hermann, Charles Brock- 
man, Samuel Wenzer, Raymond Proctor, 
Michael Santangelo, Eugene Mezours, 
Edward Lorincz, Milton Stoll, George 
Perelka, Roger Callahan and Ralph Wel- 
ker. Nicholas V. Paritte is president of 
the chapter. Frank S. Kosciow, second 
vice-president, conducted a portion of 
the meeting given over to committee 
reports 


A group headed by Paul Zimmerman 
of the General Electric Co., staged an 
actual study of examinations of the 
American Society and Traffic & Trans- 
portation as a program feature of the 
January meeting of the Louisville (Ky.) 
Chapter No. 112 of the Delta Nu Alpha 
Transportation Fraternity, Inc. Follow- 
ing the presentation, other members of 
the chapter joined in a general discus- 


sion of Examination No. 2—traffic man- 
agement 
A paper described as the most com- 


prehensive explanation available on 
agreed charges” was scheduled for pre- 
sentation by Charles Schuler, a mem- 
ber of the Lancaster (Pa.) Chapter No. 
26 of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., at the chapter's 
meeting February 9 


A Large Corporation and Its Con- 
cept of the Traffic Department’s Func- 
tions” was the subject of discussion 
February 9 at the regular meeting of 
the Westchester (N.Y.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., by E. F. Mundy, general trattix 
manager of the National Biscuit Co 


The Bronx (N.Y.) Chapter No. 64 of 
the Delta Nu Alpha _ Transportation 
Fraternity, Inc., observed “Ladies’ Night 
at a dinner meeting February 9 at the 
Schnorer Club Ara Yardum, traffic 
manager of Old London Foods, Inc., was 
chairman of the program committee. He 
was assisted by Gerry Lockwood, of R. C 
Motor Lines, Inc.; James Hurley, of the 
Erie Railroad, and Jerry Brenner, of 
Bronx Despatch Fred Keller, traffic 
analyst of the Railway Express Agency, 
served as toastmaster. 


N. F. Behme, Jr., chairman of the Na- 
tional Classification Board of the truck- 
ing industry, Washington, D.C., was the 
speaker at a joint meeting of the Chi- 
cago and Rockford, Ill., chapters of the 
Delta Nu Alpha Transportation Frater- 
nity, held recently in Chicago. He related 
the history of the classification and of his 
board and described basic factors con- 
sidered in making, amending, deleting 
or adding to the classification. Among 
these factors, he said, were value, den- 
sity, stability, stowability, value of serv- 
ice, and susceptibility to damage or 
pilferage 


“Traffic Management and the United 
States Mail’ will be discussed, March 
5, by Dr. Beatrice Aitchison, director 
of transportation research for the Post 
Office Department, as guest speaker at 
the regular evening meeting of the Ches- 
apeake Chapter of the Delta Nu Alpha 
Transportation Fraternity, Inc. The 
meeting will take place in the Associa- 
tion of Commerce Building in Baltimore. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 





Help Wanted 


REQUIRED Traffic School graduate with 
carrier and industrial traffic experience, age 
28-35 To be responsible for 
traffic and also assist with purchasing, in 
new plant being erected west side of Cleve- 
land. Salary depending upon qualifications 
and experience Submit complete resume t 
Box 1312 

An eastern trade association requires ICC 
practitioner for part-time work as executive 
secretary to their transportation committee 
Prefers retired transportation man qualified 
to represent the organization in rate mat- 
ters and disseminate pertinent information 
to membership Salary $5,000.00 a year plus 
traveling expenses Write Box 1313 
TRAFFIC MANAGER Experienced in rail- 
road sales, tariff and tariff compilation; con- 
siderable travelin age to 42. In reply sub- 
mit complete resume and salary requlre- 
nents Write Box 1314 


completely 


Rent or Sale 
rRUCK TERMINALS for rent or sale in Long 


Island City Queens N.Y #1-200x80, 20 
positions 74M sq. ft. parking 2 23M sq 
ft 35 positions 56M sq.ft. paved parking 
Robert Poggi Industrial Real 


Estate, 3300 
Northern Blvd., Long Island City, N.Y. Still- 


well 4-0470 


Educational Books and Courses 


Individual tutoring by mail—ALL TRANS- 
PORTATION SUBJECTS AND PRINCIPLES 
OF MANAGEMENT. Write Lee M. Neff, Lewis 
and Clark College, Portland 19, Oregon 

1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg.. 22 West Madison St., Chicago 2, Ill 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA's 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provision 
if the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned, so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa 


AIR FREIGHT 
[TRANSPORTATION 


G. LLOYD WILSON 
25 CENTS 
This booklet describes the develop- 
ments and problems of air freight 
from its beginnings. The Traffic 
Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 











































































































TRAFFIC DATES 


February 


17-18—Canadian Industrial Traffic League (annual meeting), Toronto. 





March 


11-12—New England Shippers Advisory Board, Boston. 


11-14—Common Carrier Conference-lrregular 
Orleans. 


12-13—Pacific Northwest Advisory Board, Portland, Ore. 

12-13—Pacific Coast Shippers Advisory Board, San Francisco. 

17-18—Ohio Valley Transporation Advisory Board, Dayton, O. 

18-19—Allegheny Regional Advisory Board, Pittsburgh. 

18-19—Southeast Shippers Advisory Board, Birmingham, Ala. 

19-20—Central Freight Claim Conference and Freight Claim Division of Southern 
Motor Carriers Rate Conference (joint meeting), Cincinnati. 

19-20—Trans-Missouri-Kansas Shippers Board, Springfield, Mo. 

24-25—Great Lakes Regional Advisory Board, Buffalo, N.Y. 


Route (annual meeting), New 







































Annual Dinner Dates of Traffic Clubs 


February 


17—Traffic Club of New England, Boston. 

17—Augusta Traffic & Transportation Club, Augusta, Ga. 
19—Traffic Club of New York, Inc., New York City. 

21—Bronx Traffic Club, Inc., New York City. 

21—Harbor Transportation Club, Long Beach, Calif. 

25—Lincoln Traffic Club, Lincoln, Neb. 

26—Omaha Traffic Club, Inc., Omaha. 

26—Traffic and Transportation Association of Pittsburgh, Pittsburgh. 


March 


2—Traffic Club of Wilmington, Wilmington, Del. 

4—Winston-Salem Traffic Club, Winston-Salem, N.C. 

5—Reading Traffic Club, Inc., Reading, Pa. 

10—Triple Cities Traffic Club, Binghampton, N.Y. 

12—Traffic Club of Brooklyn, Inc., Brooklyn. 

12—Women’s Traffic Club of Trenton, Trenton, N.J. 

16—Traffic Club of the Lehigh Valley, Easton, Pa. 

17—Women’s Traffic Club of Broome County, Binghampton, N.Y. 
18—Fargo-Moorhead Traffic Club, Inc., Fargo, N.D. 

19—Traffic Club of Erie, Erie, Pa. 

21—Women’s Traffic Club of Greater Kansas City, Kansas City. 
24—Northeast Alabama Traffic & Transportation Club, Gadsden, Ala. 
27—Women’s Traffic Club of York, York, Pa. 
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Postmaster General Fark 
without prior notice, annulled al 
domestic air mail contracts as « 
February At the same ti 
the President directed him and t 


of War and CG 


merce to cooperate to the end t 


IQ. 
Secretaries 


air mail service might be pro 
by Army planes and facilities o 
routes prescribed by the Post: 
Mr. Farley said t 
cancellation was effected be: 
there had been collusion 
awarding of the contracts. 


ter General. 





* 


Notice of their intention t 
duce by 15 per cent the basic rat 
of pay of railroad employes at t 
termination of an 
der which 10 per cent had b 


deducted was by 


agreement 
given railre 
managements. They said the 1 
reduction would become eftect 
July 1. 


* 


President Roosevelt signed t 
code ot tair competition tor 
trucking industry. The code 
up an industrial relations boar 
equal representation of emplo' 
and employes to deal with com, 
ance and labor disputes. It | 
vided that and 
agreements could be negotiate: 
conditions of 


div isi 


area 


improve 
ment. 


emp 


* 


The number of vessels pass 
through the Panama Canal 
1933—4,939—increased 13 
cent over the preceding year, 
Commerce Department report 
The 1933 net tonnage amoun 
to 25,251,759. 
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=""| World of Difference 


nition to IN SHIPPING SERVICE 


_- basic 


loyes at t Yes, when you try D-C, you open the door to 


a whole new world of shipping convenience. 
You benefit from... 


reement 
it had be 
by railr 
said the 1 @ Exclusive, one-carrier DIRECT service from coast- 
me eftect to-coast 
@ Fast, 2-man sleeper cab service that goes straight 

through, with no transloading. Saves up to 20% in 

t inning time 

One-carrier responsibility, one-carrier control of 
t signed t your shipment from pick-up to delivery—with ex- 


f perienced personnel, modern equipment and facili- 
on Tor 


. ties ALL THE WAY! 
he code 


ons boar: @ Dependability resulting from consistently careful, 
swift handling of your shipments 

f employ 

with comy Discover this NEW WORLD of shipping serv- 

tes. It | ice for yourself. Mark your next shipment 


1 divisi and your next order “D-C.”’ TERMINAL CITIES 
egotiates 


ot emp Buff ew k Rt 


ONE 
orEer 
ssels passing ACROSS 


a Canal THE OFF-LINE SALES OFFICES 


sed 13 NATION 
ng year, Sad 


nt report DENVER CHICAGO TRUCKING CO. INC. 
re amoun THE ONLY COAST-TO-COAST CARRIER 
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Touring P-1-E lo. 25in a series 


TANKERS ° 


Transportation J)ews 





Scotty visits the Portland Distri 


“PTD” — Burstin’ with Blossoms and Business 


Portland, Oregon, the little trading center of 1845 
that catered to the needs of neighboring pioneet 
families, is today the largest city in the state. And, 
like its profusion of roses, it’s growing rapidly 
Presided over by 11,245 ft.-high Mt. Hood and 
hugging the Columbia and Willamette Rivers, 
Portland—known to busy P-I-E teletype ma 
chines as “PTD” ~—is one of the world’s largest 
fresh water ports 

As the western portal to the only water-level pas 
sage through the Cascade range, the City has easy 
access to the vast “Inland Empire” of the Colum 
bia Basin. With deep water facilities to accommo 
date ocean commerce, and with radiating highway, 





PACIFIC 





— .=_ 


REEPERS ° DRY VANS . FLAT 


rail and air routes, Portland has become a leading 
distribution center for the Pacific Northwest 


Whereas wood products and agriculture still dom 
inate its economic structure, this “City of Roses 
with its wealth of hydro-electric power resourc 
has become an industrial center with a diversity 
of products. These in¢ lude metal and machinery 
textiles and clothing, pulp and paper, chemicals 
stone and clay products, precision instruments 
stoves and oil burners 


Industry and population continue to expand. And 
keeping pace with the growth, P-I-E—with it 
dependable common carrier service — provides a1 
important link between Oregon and the rest ol 
America 
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DECISIONS 


T & | May Operate Ford Trackage 
Passenger Train Cut Under New Act 
Rights to Chemical Carriers Affirmed 
Trackage Rights for Missouri Pacific 
Potomac Edison Track Sale Approved 
New Railroad May Acquire Oklahoma Line 

al Rates Increased in Ex Parte Cases 

rrected Report on Lamp Ratings 
Bus Line Notes May Replace Loan Pacts 
Digest of Commission Rate Reports 

lroad Abandonments 

»— Commission Motor Reports 
ntested Finance Cases 


Motor Finance Cases 
ORDERS 


Need for Loan Since Ferry Stopped 
ke Freeze Brings Rerouting Order 
spended Tariffs 
iffs Not Suspended 
gest of Commission Orders 
Jers Stayed 


Aodified Procedure Cases 


APPLICATIONS AND PETITIONS 


lroads Ask Rate Suspension Reversal 
‘.Y. Shippers Protest Proposed Rules 
Yew Haven Plans to Drop 20 Trains 
bpoena for Documents in Iron Ore Case 
gest of Finance Applications 
Aotor Rights Applications 


etitions for Rehearing, Etc 
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| REGULATORY 


NEWS & REPORT 


ICC NEWS 75 


MARITIME BOARD NEWS 96 


COURT NEWS 97 


> Late Regulatory News may be found 


on pages 13, 14 and 16 of Part | 


PROPOSED REPORTS 
Reinstatement of Trucker’s Rights 
Motor Finance Proposals 

Rail and Water Reports 

Motor Recommended Reports 


HEARINGS 
ICC Cases Assigned for Hearing 


MARITIME BOARD NEWS 


Great Lakes-Caribbean Route ‘Essential 


Seed Bean Rate Complaint 


COURT NEWS 


Canadian Court Upholds Rate Ruling 
Railroads Say Truck Case Barred 

N.Y. Carrier Loses Appeal 

Railroad Fines for Safety Violations 
Bloomfield Sues Lykes Line 

Government Appeals Mail Rights Voiding 
Motor Act Prosecutions 

Shipping Decisions 

Loss and Damage Decisions 


Miscellaneous Decisions 
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D T & | May Operate Ford 
Motor Co. Plant Trackage 


e Commission, division 4, by a re- 
and certificate in Finance No. 20404 
it, Toledo & Ironton Railroad Co 
ation—Ford Motor Co., has author- 
the applicant to operate over lines 
iilroad owned by the Ford Motor 
and to operate a connecting track 
structed by the carrier, all in Dear- 
Wayne County, Mich 
carrier had sought authority to 
ite a line of railroad owned by the 
i Motor Co., extending from Schaefer 
through the latter’s Rouge area 
the terminus of a line of railroad 
he Detroit Terminal Railroad Co., 
the northeast corner of the Rouge 
ind also tracks in the Rouge North 
and Rouge Fordson Yard to be 
for interchange purposes, a dis- 
e of approximately 6.33 miles, all 
Dearborn, Wayne County, Mich 
he division said that the connecting 
k proposed to be constructed by the 
licant, 937 feet in length, had already 
constructed and that under the 
imstances the issuance of a certifi- 
te for authority to applicant to con- 
would be futile 
vever, the division said, it would 
rize the operation of such connect- 
ne by the applicant inasmuch as 
line would serve the public need 
he division said that following a 
made by the company of its rail- 
operation in the Rouge area, that 
pany and the applicant concluded 
the efficiency of the applicant’s 
change with the Detroit Terminal 
yaad and the other carriers, as well 
ie efficiency of the terminal and 
services within the Rouge area 
be substantially improved by cer- 
changes in track layout, other fa- 
and operating methods. 
he new arrangements by which the 
icant will be able to reach the tracks 
rdson yard and point of interchange 
connecting carriers will provide a 
more expeditious and efficient op- 
n,” the division said. “It will have 
exclusive use of one track on the 
hern perimeter of the North yard 
from any interference whatever 
from its own service to and from 
Motor Co., or from the company’s 
oad operations within the Rouge 
i, with resulting economies to both. 
re will be considerably less likelihood 
ich interference on the two jointly 
tracks running between the North 
Fordson yards than existed on the 
ks before, since the company has 
tructed a third track between the 
Ss. The proposed changes should also 
tantially reduce the possibilities of 
rference by and to other rail car- 
> Serving the motor company.” 












ICC ‘Approves’ Discontinuance of Bi-State 
Passenger Train Without Labor Provisions 


ICC Says It Is Without Power to Impose Labor Protective Conditions. 


Investigation Into Great Northern Proposal to Drop Interstate Train 
Discontinued Without Ruling as to Which Party Had ‘Burden of Proof.’ 


In its first report and order in a 
proceeding involving the proposed 
discontinuance by a railroad of inter- 
State passenger trains under section 
l3a(1) of the interstate commerce 
act, the entire Commission has found 
that the operation by the Great 
Northern Railway Co. of such a train 
is not required by the public con- 
venience and necessity, and has re- 
fused to impose conditions for the 
protection of railway employes who 
might be adversely affected. 

Also, the Commission deemed it not 
necessary “at this time” to decide wheth- 
er the “burden of proof” in an investi- 
gation proceeding under section l3a(l 
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DECISIONS 
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was on the railroad proposing the dlis- 
continuance or on the protestants ob- 
jecting to the proposal 

The report and orders were in Finance 
No. 20348, Great Northern Railway Co 
Discontinuance of Service—Williston, 
N.D.-Watford City, N.D.-Richey, Mont 
The order discontinued the proceeding 
effective February 20, the date to which 
the ICC had suspended operation of the 
proposal. 

Commissioner Freas, dissenting in 
part, said the majority in its findings, 
went further than necessary to permit 
the discontinuance. Commissioner Wal- 
rath joined in Commissioner Freas’ dis- 
sent and Commissioner McPherson, be- 
ing absent, did not participate in the 
disposition of the proceeding 


Statutory Alternatives 

The instant report represents the 
Commission’s first review of a proposal 
advanced by a railroad under section 
l3a(1). Section 13a was written into 
the interstate commerce act by the 
transportation act of 1958 by Public Law 
85-625. Subsection (1) of section 13a 
permits a railroad to give public notice 
of 30 days of its intention to discon- 
tinue an unprofitable interstate passen- 
ger trains. On protests, or on its own 
motion, the Commission then, under 


authority of section 13a(1), can suspend 
the proposal for a maximum period of 
four months pending investigation, after 
which time, in the absence of an ICC 
decision, the railroad may discontinue 
operation of the train. The ICC may 
either order the service continued before 
the end of the four months, or after that 
time may order the service restored, or 
may choose not to interfere 

Subsection (2) of the new section 13a 
gives the Commission jurisdiction, in 
certain instances, over intrastate (as 
opposed to interstate) passenger trains 
and services 

Representative Osmers, of New Jersey, 
has introduced a bill (H.R. 4292) to re- 
peal section 13a (see elsewhere in this 

Skimming of the printed hearings of 
the surface transportation subcommittee 
of the Senate interstate and foreign 
commerce committee in its inquiry into 
the “deteriorating” railroad situation in- 
dicated that at no point in those hear- 
ings was testimony presented concerning 
the question of protection of employes 
in cases of train service discontinuances. 
That no testimony on that point had 
been presented in those hearings was 
affirmed by the subcommittee staff 


Great Northern’s Proposal 


With respect to the instant proposal, 
the Great Northern filed a notice to- 


gether with supporting statements pro- 
posing to discontinue operation of its 
single-unit passenger train, called the 


‘Goose”, between Williston, N.D., Sid- 
ney, Mont., and Watford City, N.D., and 
Richey, Mont., effective October 20 

Petitions for investigation of the pro- 
posed discontinuance were filed, the 
Commission said, by the Public Service 
Commission of North Dakota, the Board 
of City Commissioners of Williston, N.D., 
and the Commercial Club of Richey, 
Mont., and letters and group petitions 
were received from users of the train 
and communities served by it 

The Commission said that the Railway 
Labor Executives’ Association and several 
affected railway labor organizations in 
North Dakota and Montana filed letters 
of protest 

On consideration of the objections, the 
Commission, by order of October 7, in- 
stituted an investigation of the pro- 
posed discontinuance and ordered con- 
tinuation of operation of the train pend- 
ing hearing and decision, but not for a 
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longer period than four months beyond 
the proposed effective date. 

For the purposes of the report the 
term “carrier” referred to the Great 
Northern, “protestants” referred to in- 
dividuals and organizaions in opposition, 
including state commissions, and the 
term “employes” referred to the affected 
railway employes and their representa- 
tives, the Commission said. It said that 
it ordered an omission of any form of 
recommended decision as a part of the 
decision-making process because of limi- 
tations on time available for investiga- 
tion and decision. Public hearing was 
held at Sidney, Mont., November 17-19, 
1958, inclusive, at which a representative 
of the Montana Board of Railway Com- 
missioners appeared, the Commission 
said 


’ 


Burden of Proof 

With respect to the issue concerning 
the burden of proof, the Commission 
said 

“Prior to proceeding with the taking 
of testimony, counsel for the carrier re- 
quested a ruling that the burden of proof 
is upon the party or parties who, after 
receiving public notice of the proposal to 
discontinue operation or service of a 
train or ferry, complains that public 
convenience and necessity require con- 
tinuation of the operation in question, 
and that such operation does not con- 
stitute a burden upon interstate com- 
merce. The examiner required the car- 
rier to proceed with the presentation of 
evidence and testimony to substantiate 
the data submitted in required state- 
ments filed with the notice, to demon- 
strate the propriety of accounting for- 
mulae and methods followed in prepa- 
ration of the information submitted, and 
to have available for cross examination 
the persons responsible for the supporting 
Statements. Exceptions to the ruling 
were noted as continuing throughout 
the hearing and were renewed in the 
carrier’s brief. The procedure suggested 
by the examiner was followed, and upon 
completion of the testimony of the car- 
rier’s witnesses, the case of the protest- 
ants was presented by witness testimony. 
The carrier, having opened, was ac- 
corded the right to close. 

“The carrier’s argument is premised 
upon the general rule that the burden 
of proof necessarily falls upon the party 
who has the affirmative of the issue, 
except where a statute specifically places 
the burden upon the carrier regardless 
of the affirmative. The carrier concedes 
that section 1(18)-(20) of the act re- 
quires the applicant to prove that public 
convenience and necessity require pro- 
posed extensions or abandonments of 
lines of railroad. 


Discontinuance v. Abandonments 

“However, the provisions of section 
13a(1) are asserted to be distinguishable 
from those in the abandonment para- 
graphs for the reason that discontinu- 
ances of interstate trains or ferries be- 
come effective without any order, 
certificate, or other form of positive au- 
thorization of the Commission, while 
abandonments are prohibited unless 
there first shall be issued by the Com- 
mission a certificate that the present 
and future public convenience and ne- 
cessity permit of the proposed abandon- 
ment. The carrier submits that because 
it has complied with the requirements of 





section 13a(1) and the rules promul- 
gated by us pertaining thereto, the bur- 
den is upon the protestants to prove 
that the service in question should be 
continued, and that without substantial 
evidence to that effect, we are without 
statutory power to interfere with the 
proposed discontinuance of the train 
The protestants contend that the carrier 
is the moving party seeking specific re- 
lief, and therefore has the same burden 
of proof as does the carrier under sec- 
tion 1 abandonment cases. In that light, 
they point out that both types of pro- 
ceedings require substantial probative 
evidence sufficient to establish that the 
operation or service in question is not 
required by public convenience and ne- 
cessity, and, if required to be continued, 
would unduly burden interstate or for- 
eign commerce. 

“There is no showing that the carrier 
has been prejudiced by the procedure 
followed; and we do not deem it neces- 
sary at this time to decide who has the 
burden of proof in investigation proceed- 
ings under section 13a(1). In any event 
the question is of more theoretical than 
practical importance. It would be con- 
trolling of a decision on the merits only 
if no substantial evidence were adduced 
or if the evidence were equally bal- 
anced. Neither is true in this case. The 
procedure followed during the hearing 
was conducive to the development of an 
adequate record and afforded a sufficient 
basis for a just decision. Regardless of 
where the burden of proof lies, a carrier 
subject to our regulation is expected to 
aid in the disposition of proceedings to 
which it is a party by making available 
all perginent facts within its knowledge 

The ‘Goose’ 

“The train equipment generally used 
in the described operation is a self-pro- 
pelled diesel-electric motor car, of 275 
horsepower, which is about 30 years old 
and generally is identified by employes 
and the public as the ‘Goose.’ It is fitted 
with compartments to accommodate in 
separate sections passengers, mail, and 
express and baggage. The passenger sec- 
tion presently contains seats for 22 per- 
sons, but more space for seats could be 
provided if required. Admittedly, the 
passenger facilities are not modern al- 
though they are maintained in usable 
condition. The operating crew consists 
of an engineer, conductor, baggageman, 
and a brakeman who also serves as 
messenger for the handling of express 
shipments. When repairs to the Goose 
are required, a diesel engine and a com- 
bination passenger and baggage coach 
is used in its stead, and the operating 
crew includes a fireman. Employes re- 
gard the Goose as a rough riding unit, 
especially at the speeds necessary to 
maintain the schedule on the branch 
line.” 

After discussing evidence with respect 
to the operation of the Goose, the Com- 
mission said that the operation of the 
train in the years 1953 through 1957 re- 
sulted in net out-of-pocket losses of $46,- 
375, $50,787, $54,636, $69,409 and $85,045, 
respectively. 


Postal Service 


In connection with opposition of the 
residents of the area, the Commission 
said: 

“The residents of the points served by 
the Goose and the areas surrounding 
them would be more inconvenienced by 
the loss of the express and mail ship- 
ments than by loss of the passenger 
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service. The record shows that the « 
inconvenience to inhabitants of the 
ritory would come about through fai 
to have a train available when pri 
transportation by highway is interru 
Whether the general non-use of 
Goose is attributable primarily to 
lack of modern train accomodation 
some contend, is not of controlling 
portance so long as the facilities w) 
are provided are reasonably adequate 
the type of service involved. This re 
does not warrant a conclusion that | 
pective traffic in the area would ju 
expensive passenger cars. Much of 
opposition to the discontinuance re 
from anxiety that the residents at 
near the route of the Goose would 
from having less frequent mail sery 
if the discontinuance becomes effect 
However true that may be, the respo. 
bility for the adequacy of mail ser 
is not the burden of the railroad. W 
have no reason to believe that the P 
Office Department will not provide f 
quate mail service, and there is a h 
way system over which such service 
be performed.” 

Little Public Support 

In concluding that the Goose 
given little support by the public 
Commission said: 

“We are not impressed with the 
gument that losing operations such 
this must for all time be supported 
constantly increasing freight rates. T! 
acceptance of any such theory of res 
tion would not be consonant with 
national transportation policy, and we 
be fraught with disastrous possibiliti 

“We have previously considered 
factors in connection with branch 
abandonments. In New York Central | 
Co. Abandonment, 254 ICC 745, the Cor 
mission referred to the national] tran 
portation policy in relation to the pr 
posed abandonment of a 3-mile bran 
in the New York City area which wa 
used for passenger service only. It ther 
said: 

“It is contrary to the purposes 
the abandonment provisions and incor 
sistent with the purpose of the act as 
whole to require drains upon the reve 
nue of an interstate carrier flowin 
from the operation of an unprofitabl 
and unnecessary branch merely becaus 
system operations as a whole are pro! 
able. Losses from such operation are 
evitably a burden on 
merce, whether at the particular tim 
the system as a whole is profitable 
unprofitable.’ 


interstate com- 


“In Public Service Commission of N.Y 


v. United States, the court approved 
Commission's conclusions of law in 
foregoing case and the judgment 


affirmed by the Supreme Court, 323 Us 


675, and it later denied rehearing, 
U.S. 817. See also Seaboard A. L 
Co. Abandonment, 257 ICC 1785 
where we referred to the unprofit 
operation of short branch lines as 
infection which might spread as a « 
cerous growth and sap the strengtl 
the entire system. We perceive no 
stantial difference in the overall el 
of losing operations on individual | 
senger trains. 

“We conclude that the passenger t 
proposed to be discontinued is gi 
little support by the public whic! 
seeks to serve, its primary importa 
being as a standby facility when ot 
means of transportation for any rea 
are not available; that its operatio 
performed at a heavy loss to the cart 
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there is no indication that traffic 
resulting revenues will improve or 
operating losses will be eliminated 
duced; and that upon the discon- 
unce, adequate substitute transpor- 
n to care for the slight need shown 
ve available to the territory by the 
er’s freight trains, by motor carriers, 
by private vehicles operating on 


yublic highway system.” 


Employe Contentions 


1e rail employes, the Commission 
contended that continued operation 
1e train was required in view of the 
ible effect on employes who operate 
In the event the Commission 
d otherwise, they suggested that the 
mission prescribe the same condi- 
as those imposed in Chicago, B & Q@ 
Co., Abandonment, 257 ICC 700, with 
fications necessary to conform with 
anguage of section l3a(1) 


Goose 


essence, the Commission said, the 


litions proposed would honor em- 
é eniority and other rights of 
yment, and provide for appropriate 


tection against financial losses in- 
as a result of the discontinuance 
eriods up to four years from the 
ve date thereof 
with the employes,” the 
nmission said, “that, in determining 
ier or not operation of the train 
red by public convenience and ne- 
consideration should be given to 
bable effect which discontinuance 
the train will have upon employes 
the term ‘public convenience and 
y’ is broad enough to embrace 
ieration of the interests of employes 
from the decision of the Supreme 
Interstate Commerce Commis- 
v. Railway L. E. Association, 315 


We igree 


We have that 
ntinuance of the subject train may 
some of the carrier's 
ployes but, giving weight to the 
er facts hereinbefore considered, we 
ff the opinion, and find, that the 

bable adverse effects upon employes 
afford sufficient grounds for mak- 

the findings which we are required 
make before we may order contin- 
ice of the considered service. Ob- 
isly, it would be contrary to the pub- 
interest, and the expressed national 


considered the fact 


insportation policy of the Congress, ‘to 


mote safe, adequate, economical, and 
ient service and foster sound eco- 

conditions in transportation and 

the several carriers,’ if we were 
equire continuance of clearly waste- 
ind uneconomic transportation serv- 
merely to preserve jobs for em- 


Che question remains as to whether 
may impose terms and conditions 
the carrier for the protection of 
interests of the railroad employes 
ted, similar to protection which we 
afforded in proceedings under sec- 
1(18-20) and 5(2) of the act. For 
ons stated below. we are of the 
ion that we do not have such power 


In support of their contention that 
tective conditions may be imposed, 
employes rely heavily upon the prac- 
in abandonment proceedings under 
ion 1(18) and the decision of the 
reme Court in Interstate Commerce 
mission v. Railway L. E. Association, 
a. The powers vested in us by sec- 

1(18-20) bear only slight resem- 
ice on those vested in us by section 
1). The former section requires as 








a condition to abandonment that a rail- 
road secure a certificate of public con- 
venience and necessity from this Com- 
mission, that the application for and 
issuance of any such certificate shall be 
under such rules and regulations as to 
hearings and other matters as we may 
from time to time prescribe, that we 
Shall have power to issue such certificate 
as prayed for, or to refuse to issue it, 
and that we may attach to the issuance 
of the certificate such terms and con- 
ditions as in our judgment the public 
convenience and necessity may require 

“In contrast to the provisions just 
mentioned, paragraph (1) of section 13a 
authorizes a railroad, after the filing, 
mailing, and posting of a notice as 
therein prescribed and in the absence of 
affirmative action by this Commission, to 
discontinue the operation of any train or 
ferry operating from a point in one state 
to a point in another state or in the 
District of Columbia. The authority fo1 
uch discontinuance flows directly from 
the statute and not from any action by 
is. The powers vested in us are strictly 
limited by the statute. We may orde1 
the operation continued, but not for 
more than four months, pending an ir 
vestigation; and upon completion of the 
investigation we may order continuance 
yr restoration of the operation only if we 
find affirmatively that the 
(] is 
public convenience and necessity and (2) 


Wil not unduly 


burden interstate com- 


in 
iii- 


‘ 
? 


operation ol 


the train or ferry required by the 


merce 

A requirement of continued operation 
in the absence of the carrier’s agreement 
to employe-protective 
operate as a limitation 
i liedly authorized by the provisions 
of the law, upon the exercise of a privi- 
lege granted by the statute 


would 


not expressly o1 


conditions 


‘Approval’ or ‘Disapproval’ 

We are given no discretion to ‘ap- 
prove’ or ‘disapprove’ a proposed discon- 
tinuance under the provisions of section 
13a(1). Our duty is, in appropriate cases, 
to investigate the facts and only if such 
investigation warrants the findings spec- 
ified in the statute may we require a 
railroad to continue or restore the serv- 
ice which is the subject of the investiga- 
tion. Paragraph (1) is clear and unam- 
biguous as to the conditions under which 
railroads may discontinue trains or fer- 
ries, and there is no warrant in the law 
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for the imposition of additional condi- 
tions or restrictions by us 

“It is noteworthy that when a notice 
is filed it is discretionary with us 
whether we shall enter upon an investi- 
gation. In the event we do not institute 
an investigation, there would be no oc- 
casion or opportunity for the imposition 
of employe-protective conditions. Also, 
section 13a(1) does not purport to give 
this Commission exclusive jurisdiction 
over the discontinuance of interstate 
trains, and thus carriers have an option 
to proceed under federal or state law. 
Doubtless, some interstate trains will 
continue to be discontinued pursuant to 
state authority while others will be pur- 
suant to section 13a(1 

“If this Commission should impose la- 
bor protective conditions in proceedings 
section, the result would be 
that some employes adversely affected 
by the discontinuance of trains would 
have the benefit of such conditions while 
other employes would not. It is difficult 
to believe that Congress intended to em- 
power us to impose conditions for the 
protection of some of the employes af- 
fected by train discontinuances, i.e., 


under that 


those involved in an investigation in- 
tituted under paragraph (1), when no 
such protection would be afforded to em- 
ployes of trains discontinued pursuant 


to a notice not 


made the subject of an 


investigation or trains discontinued pur- 


suant to state authority 

“Upon consideration of all the evi- 
dence, we find that the operation by the 
Great Northern Railway Co., of trains 
Nos. 285-286, 287-288, and 291-292, be- 
tween Williston, N.D., Sidney, Mont 


Watford City, N.D., and Richey, Mont.., 
is not required by the public convenience 
and necessity and continued operation 
thereof would constitute an undue bur- 
den upon interstate commerce 

“An appropriate order will be entered 
discontinuing the investigation.” 

Views of Commissioner Freas 

Commissioner Freas, dissenting in part, 
Sala 

“While in general I agree with the 
conclusions reached in the report, both 
on the facts and on the law, I am unable 
to subscribe to the ultimate finding. Al- 
though in this instance my objection 
goes to apparent form, it embraces sub- 
Stance 

“As noted in the report, we are re- 
quired by the statute to make a finding 
concerning public convenience and ne- 
cessity and the lack of undue burden on 
interstate commerce only if the service 
is to be ordered continued. Where, as 
here, a finding and order requiring con- 
tinuance of service clearly are not war- 
ranted, there is no occasion for the de- 
finite ultimate finding made by the ma- 
jority No specific authority is needed 
for the discontinuance of the service 

“There is no valid reason here for 
going beyond the limited issues presented 
under the statute In my opinion, a 
finding that continuance of the service 
is not shown to be required is sufficient.” 


Pipeline Property Values 


Final values of pipeline company prop- 
erty for rate-making purposes haye been 
determined by the Commission, division 
2, as follows: As of December 31, 1957, 
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Trans Mountain Oil Pipe Line Corp., 
property owned and used, $6,488,900, 
and Sohio Pipe Line Co., $16,081,200; and 
as of December 31, 1955, Minnesota Pipe 
Line Co., $12,698,100. Reports and orders 
were entered in Valuation No. 1379 (1957 
Report), Trans Mountain Oil Pipe Line 
Corp.; Valuation No. 1335 (1957 Report), 
Sohio Pipe Line Co., and Valuation No. 
1384 (1955 Report), Minnesota Pipe Line 
Co. Any protests should be filed by 
Marc’ 5 in the Trans Mountain case; 
March 6 in the Sohio case, and March 
9 in the Minnesota Pipe Line case. 


Prior Granting of Rights 
To Chemical Carriers 
Affirmed by Division 1 


The Commission, division 1, by a 
report and order on reconsideration 
in MC-106965, Sub. 110, M. I. O’Boyle 
& Sons, Inc., Extension—Maine, em- 
bracing three other cases, has 
affirmed the findings in a prior re- 
port of the division granting cer- 
tificates to four motor carriers of 
liquid chemicals 

The embraced cases are MC-107403, 
Sub. 240, E. Brooke Matlack, Inc., Ex- 
tension—Maine; MC-110698, Sub. 87, 
Ryder Tank Line, Inc., Extension—Maine 
(formerly Miller Motor Line of North 
Carolina, Inc., Extension—Maine), and 
“AC-114699, Sub. 7, Tank Lines, Inc., Ex- 
tension—Maine 

The division said that, in the prior 
report, decided May 29, 1958, the appli- 
cants were granted authority identical 
to that shown in the findings in the 
present report. On November 19, 1958, 
after consideration of the record and 
of the petition of opposing rail carriers, 
and of the applicants’ replies, the pro- 
ceedings were reopened. 

The division said that, in their peti- 
tion for reconsideration, the rail pro- 
testants contended that their joint reply 
to the exceptions of three of the appli- 
cants should not have been rejected, 
that the prior report erred in failing to 
give consideration to their reply to the 
exceptions of Ryder Tank Line, Inc., that 
the evidence adduced in support of the 
applications was too vague and specula- 
tive to support a finding of need for 
any portion of the proposed service, and 
that the existing rail service has not 
been shown to be inadequate in any 
respect. 

They also pointed out, the division 
said, that no customers were identified 
as being located off-rail or requiring 
less-carload shipments by a supporting 
shipper, and asserted that the latter 
made very little use of the applicants’ 
presently-authorized services to the Mid- 
dle Atlantic states, and that no need had 
been shown for motor carrier service to 
the New England states. 

The applicants replied, the division 
said, that a need had been demonstrated 
for the proposed service, and that the 
supporting shipper had lost business on 
numerous occasions because it had been 
unable to fulfill its customers’ trans- 
portation needs. 

The division said that reexamination 
of the evidence in support of the appli- 


cations buttressed conclusions reached in 
the prior report mainly for two reasons: 

“Motor carrier service is needed to 
supplement existing rail service to the 
New England states: and a more com- 
plete motor carrier service, as to origin 
territory and a commodity authority is 
required to the Middle Atlantic states.” 


The division found that certificates 
should be issued authorizing operation 


by the applicants as common carriers 
by motor vehicle, over irregular routes, 
of liquid chemicals to the following ex- 
tent: 


“In Nos. MC-106965, Sub. 110, by M. I 
O’Boyle & Son, Inc. and MC-110698, Sub. 
87, By Ryder Tank Line, Inc., from Hope- 
well, Va., and points within five miles 
thereof, to points in Delaware, Mary- 
land, New Jersey, New York, Pennsyl- 
vania, and the District of Columbia. 


“In No. MC-107403, Sub. 240, by E 
Brooke Matlack, Inc., from Hopewell, 
Va., and points within five miles thereof, 
to points in Delaware, Maryland, New 
Jersey, New York, and Pennsylvania. 

“In No. MC-114699, Sub. 7, by Tank 
Lines, Inc., from Hopewell, Va., and 
points within five miles thereof, to points 
in Maine, New Hampshire, Vermont, 
Massachusetts, Connecticut, Rhode Is- 
land, Delaware, Maryland, New Jersey, 
New York, Pennsylvania, and the District 
of Columbia.” 


The granting of the authorities was 
conditioned on the receipt of requests for 
revocation of portions of the applicants’ 
present certificates authorizing transport 
of specified chemicals. 


Trackage Rights Approved 
For ‘Mo-Pac’ in Kansas 


By a report, certificate and order in 
Finance No. 20272, Missouri Pacific Rail- 
road Co.—Trackage Rights, Etc —Atchi- 
son, Topeka & Santa Fe Railway Co., the 
Commission, division 4, has approved and 
authorized the acquisition by the Mis- 
souri Pacific of trackage rights over the 
Santa Fe between Winfield and Belle 
Plaine, Kan., and has permitted the 
former to abandon its line of railroad 
between the two points. 


The trackage rights involve about 29.87 
miles, together with 3.53 miles of passing 
tracks owned by the Santa Fe. The line 
to be abandoned extends about 20.12 
miles, all in Cowley and Sumner coun- 
ties, Kan. 


The division said that the “Mo-Pac”’ 
line involved was built in 1887 to serve 
an agricultural district. However, it said, 
a bridge at Winfield was destroyed and 
another at Oxford, Kan., was damaged 
by floods in 1957, and operations between 
Winfield and Oxford had been suspended 
since then. 

The “Mo-Pac,” the division said, was 
anxious to resume through service be- 
tween Winfield and Belle Plaine to avoid 
the loss of an annual revenue of $43,- 
000, and, because of operating econo- 
mies, considered acquisition of the track- 
age rights the best solution. 


The division said that, in the event 
of the abandonment of the line, over- 
head traffic would be routed over the 
Santa Fe between Winfield and Belle 
Plaine, and, although the Santa Fe route 
was nine miles longer than that of the 
applicant, no change was contemplated in 
point-to-point rates for this traffic and 
the competitive transit and rate situa- 
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tion of shippers at Wichita and Arka 
City, Kan., would not be affected. 

In order to gain access to the track 
at Belle Plaine, the division said that 
applicant intended to utilize the pre 
interchange track at that point, an 
construct an additional interchang: 
accommodate 20 cars at a cost of al 
$11,000. Another $6,000 would be 
pended for rearrangement of connect 
at Winfield. 

“The resumption of through se: 
between Winfield and Belle Plaine 
enable the applicant to retain profit: 
overhead traffic that might otherwis« 
lost,” the division said. “However 
view of the deficits realized from lo 
originating, and terminating traffic 
large expenditures required to rec 
struct the bridges and place the lins 
operating condition are not warrant: 
inasmuch as the proposed tracka 
rights acquisition will enable the app 
cant to retain its overhead traffic at 
substantial annual savings. Shipper; 
the Oxford-Belle Plaine segment ma 
suffer some inconvenience through 
abandonment; however, the losses on tl 
segment resulting from the small traf 
handled would, if the segment were re- 
tained in operation, cancel out any say 
ings realized from the abandonment < 
the rest of the line and the acquisitio 
of trackage rights. Under the circum- 
stances, the rehabilitation and contin- 
ued operation of the line would impo 
an undue and unnecessary burden up 
interstate commerce ,. 


“The applicant and the Railway Labi 
Executives’ Association have entered in- 
to a stipulation and agreement whi 
has been incorporated in the record 
the effect that, in the event abandon- 
ment of the line is permitted, we ma 
impose the same conditions for the pro- 
tection of railway employes as_ thos 
prescribed in Chicago, B. & Q. R. C 
Abandonment 257 ICC 700. Althoug 
said stipulation applied to the abandon- 
ment only, and the applicants state th: 
railway employes will not be affected | 
the trackage rights acquisition, our au- 
thorization of such acquisition will | 
granted upon the same conditions f« 
the protection of railway employes as it 
the abandonment proceeding. Accord- 
ingly, our certificate and order will in- 
clude, by reference the stipulated condi 
tions for the protection of all employe 
who may be affected by either pro- 
ceeding. , 


ICC Approves Sale to B & O 
Of Potomac Edison Track 


The Commission, division 4, by a rep 
and order in Finance No. 20362, Bal 
more & Ohio Railroad Co—Purchas 
(Portion)—Potomac Edison Co., has a 
proved and authorized purchase by the 
B & O of a portion of the properties 
Potomac Edison Co., including about 
5,000 feet of industrial railroad track 
Frederick, Md. 

The division said the proposed trans 
action was expressed in an agreement 
between the applicant and Potoma 
wherein, 60 days after the effective date 
of authorization and approval by the 
Commission, they would enter into a! 
agreement by which Potomac would 
grant the 5,000 feet of track, and 
undivided half interest in an additional 
302 feet of track, comprising a connec- 
tion with the B & O’s existing line (the 
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r half of which it already owned). 


4). included in the proposed agreement, 


iid, were provisions for conveying the 
‘rlying lands, private easements and 
ts-of-way, together with Potomac’s 
chises from the city of Frederick. 
total consideration was set at $27,- 
of which $9,100 would be paid at 
time of the sale, and the balance in 
annual installments, with interest 
per cent on the unpaid balances. 

‘he division stated: 

Upon consummation of the present 


transaction the applicant will become 


he sole trunk line connection with the 
yperties involved, with subsequent in- 
ease in the applicant’s road haul car- 
ads and revenues from such properties. 
The applicant estimates average annual 
ross revenues of $89,052 and average net 
ncome, based on system ratios of net 
ncome to railway operating revenues, 
f $5,720 from the increased traffic. 

Acquisition of the line and the ensu- 
ng reduction in interchanges and 
witching by the applicant would pro- 
note economy and efficiency in its serv- 
ce to the public. Except for the interest 
ayable on the $18,200 deferred balance 
f the purchase price, the proposed 
ransaction will result in no increase in 
otal fixed charges. Such increase in 
ixed charges will not be contrary to 
he public interest and the assumption 
f such charges is not inconsistent with 
he public interest. There is no guaranty 

payments of dividends involved. No 
ther railroad has sought to be included 
n the transaction. Transportation serv- 
e to the public will not be adversely 
uffected. Our approval and authoriza- 
ion will be made subject to the same 
onditions for the protection of employes 
vho may be adversely affected as were 
rescribed in Chicago & N.W. Ry. Co. 
Merger, 261 ICC 672.” 


New Railroad Is Authorized 
To Acquire Abandoned Line 


Acquisition and operation by the Hollis 
& Eastern Railroad Co., a newly-or- 
ganized corporation, of a line of railroad 
n Jackson and Harmon counties, Okla., 

been authorized by the Commission, 
livision 4, by a report and certificate in 
nance No. 20440, Hollis & Eastern 
tailroad Co.—Acquisition and Opera- 

n, Etc—Jackson and Harmon Coun- 

, Okla. 

The division also approved the ac- 
juisition of more than five miles of 
rackage rights by Hollis & Eastern over 

line of the Missouri-Kansas-Texas 

ilroad Co., in Altus, Jackson County, 
cla. In an embraced case, Finance No. 
‘0441, Hollis & Eastern Railroad Co. 
Securities, the division granted the com- 
1y authority to issue 7,500 shares of 
nmon stock of the par value of $10 

h, and a long-term installment 

missory note of $75,000, the proceeds 

be used in connection with acquisi- 

On of the line and for working capital. 

The division said the line to be ac- 

red extended about 34 miles, and was 

luded in the Wellington branch 
ining from the Texas-Oklahoma state 

e, through Hollis to Altus, which the 
\i-K-T was permitted to abandon in 
Faance No. 19592, Missouri-Kansas- 
I xas Railroad Co.— Abandonment— 
\. ellington Branch, decided February 17, 
1:38. It said the branch was actually 
avandoned on July 31, 1958. 





The division said the line would be 
purchased by the applicant for $55,000 
which represented its estimated salvage 
value, less cost of removal and shipment 
to market. The line would be used to 
provide freight and switching service to 
communities formerly served by M-K-T., 
it said. 

“The future prospects for the profit- 
able operation of the line are viewed in 
a different manner by the applicant 
than by Katy,” said the division. “The 
latter company, in Finance No. 19592, 
supra, reports that the operation of the 
entire Wellington branch, two-thirds of 
the traffic of which was accounted for 
by the line involved herein, resulted in 
system deficits of $39,971 and $34,565, re- 
spectively, for the years, 1955-56. Katy’s 
estimate of the cost of restoring service 
over Salt Fork, [of the Red River, where 
a bridge was washed out] greatly ex- 
ceeded the expenditure therefor pro- 
posed by the applicant. However, pos- 
sibilities do exist that the earth fill over 
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Salt Fork proposed by the applicant will 
be adequate for its purpose and that, due 
to lower costs of operation as a short 
line railroad, the applicant’s revenues 
derived from the line will be sufficient 
to pay its expenses. 

“Therefore, if the shareholders of the 
applicant have such confidence that they 
are willing to risk their personal funds in 
an effort to furnish service to the com- 
munities and shippers formerly served 
by Katy, we are of the opinion that they 
should be afforded an opportunity to do 
so.” 

The division said that, although the 
applicant had no employes at present, 
authorization and approval of the acqui- 
sition of trackage rights would be subject 
to the same conditions for the protection 
of railway employes as those prescribed 
in Chicago & N. W. Ry. Co. Merger, 261 
ICC 672. 


Coal Rates Increased in Ex Parte Cases 
Above Total Maximum Holddowns Upheld 


Commissioner Hutchinson, Dissenter in Five-to-Four Decision by ICC, 
Says Majority Report Would Sanction Tariff Manipulation as Means for 


Circumventing Maximum Aggregate Rises on Combination Through Rates. 


In a report and order on recon- 
sideration in No. 31988, Keokuk 
Electro-Metals Co. v. Chicago, Bur- 
lington & Quincy Railroad Co. et al., 
the Commission has found not 
shown unjust or unreasonable, as- 
sailed rates charged on bituminous 
slack coal, in carloads, from Wyo- 
ming, Marianna and Kaymoor, W.V2., 
to Rock Island, Wash., which in- 
clude ex parte increases on the 
basic through combination rate in 
excess of a single maximum hold- 
down authorized in the ez parte pro- 
ceedings. 

The findings in the prior report, 301 


ICC 655, were affirmed and the com- 
plaint dismissed. Commissioners 
Hutchinson and Murphy wrote dissent- 
ing expressions; Chairman Tuggle and 
Commissioner Webb noted dissents, and 
Commissioners Arpaia and Walrath did 
not participate. 


Commissioner Hutchinson said that 
the majority report would sanction tariff 
manipulation as a means of circum- 
venting the maximum aggregate er parte 
increases authorized for application in 
connection with combination through 
rates, a sanction with which he did not 
agree. 

In the prior report, division 2 found 
that the rates charged on 67 carloads 
of bituminous slack coal shipped from 
Wyoming, Marianna and Kaymoor, to 
Rock Island, on and between April 30, 
1954, and April 23, 1955, were not shown 
unjust or unreasonable. On petition of 
the complainant, the proceeding was re- 
opened for reconsideration and the par- 
ties were heard in oral argument. 

“The assailed rates were two-factor 
combinations of rates based on Minne- 
apolis,, Minn.,” the Commission said. 


“Prior to the commencement of this 
movement, the defendants had main- 
tained from and to these points on 
bituminous coal flat rates of $5.70 (per 
net ton not including Ex Parte No. 175 
increases) and $8.50 beyond. 

“In certain general increase proceed- 
ings designated as Ex Parte Nos. 162, 
166, and 168, cited in the prior report, 
we authorized maximum increases or 
‘holddowns’ in the rates on bituminous 
coal of 30, 40, and 35 cents, respectively. 
Therein, we stated that where the 
through rate was made by combining 
separately-stated rates, each factor 
should be increased separately, except 
that where the increase was a percent- 
age increase subject to a maximum, such 
maximum increase should be observed in 
connection with the through rate. There- 
after, the basic combination was made 
subject to master tariffs which applied 
a single maximum increase of $1.05, as 
authorized in the foregoing general in- 
crease proceedings, resulting in a 
through combination rate of $15.25. 


“In June, 1952, when coal began to 
move to the complainant at Rock Island, 
the rate to Minneapolis had been repub- 
lished as a commodity rate of $6.75, in- 
corporating within it the authorized 
maximum increases. The rate beyond 
Minneapolis was a proportional rate of 
$8.50, subject to the master tariff pro- 
viding for the addition of the authorized 
maximum increases. 


Tariff Provisions 

“The master tariff publishing the ez 
parte increases here concerned provided, 
in Rule 8 thereof, with respect to the 
application of the specific holddowns in 
connection with combination rates on 
coal, that when all the factors of a 
combination of line-haul rates on 
through shipments were subject to the 
master tariff, each factor of such com- 
bination would be separately increased, 
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subject to a maximum aggregate in- 
crease as therein provided, but that 
where one or more factors were not sub- 
ject to the tariff, the factor or factors 
which were subject to the tariff would 
be increased separately, subject to the 
maximum aggregate increase. 

“Accordingly, the combination of $6.75 
to Minneapolis and $8.50 beyond was 
subject to a maximum increase of $1.05, 
resulting in a through rate of $16.30. 
Upon the insistence of the complainant, 
the defendants, on January 1, 1953, re- 
established the basic rate of $5.70 from 
these origins to Minneapolis, subject to 
the ex parte increases. Since each factor 
of the combination was then subject 
to the master tariff, the aggregate max- 
imum increases applied but once in con- 
nection with the through combination 
rate, as provided in Rule 8 previously 
referred to, resulting in a through rate 
of $15.25 

“As stated, the instant shipments com- 
menced moving on April 30, 1954. Prior 
thereto, effective on December 10, 1953, 
the factor of $5.70 was canceled, and 
again the prior rate of $6.75 took effect 
to Minneapolis, which included the 
ex parte increases. The resulting through 
rate, $16.30, composed of the $6.75 factor 
to Minneapolis and a rate beyond of 
$8.50, plus the aggregate maximum in- 
crease of $1.05, was charged on 10 ship- 
ments moving on and between April 30 
and July 13, 1954. On 25 shipments 
moving on and between July 25, 1954 
and January 10, 1955, the through com- 
bination rate charged, $16.30, was com- 
posed of factors of $6.75 to Minne- 
apolis and $9.55 beyond, the ex parte 
increases having been incorporated into 
both factors. At the renewed request of 
the complainant for a through rate sub- 
ject to a single maximum increase, a 
proportional rate was established beyond 
Minneapolis which was 50 cents less 
than the corresponding flat rate, and 
the rate of $15.80 charged on 32 ship- 
ments moving on and between January 
19 and April 23, 1955, was 55 cents more 
than the maximum aggregate holddowns 
authorized in the ex parte increases. Ef- 
fective on April 25, 1955, subsequent to 
the movement, the rate to Minneapolis 
was published as a proportional rate 55 
cents less than the flat rate, and the 
resulting combination through rate be- 
came once again $15.25. 

“The complainant assails the rates 
charged as unjust and unreasonable to 
the extent that they exceeded the sum 
of the basic factors plus a single maxi- 
mum aggregate ex parte increase of 
$1.05. Its case is predicated upon a show- 
ing that the ex parte increases as ap- 
plied resulted in higher rates than if the 
total of the maximum holddowns had 
been applied but once to the basic 
through combination rate. No other evi- 
dence of probative value was submitted 
by the complainant. 


Consolidated Rendering Case 


“The defendants rely heavily upon 
Consolidated Rendering Co. v. Atchison, 
T. & S. F. Ry. Co., 287 ICC 673, 300 
ICC 87, and numerous other proceed- 
ings cited therein and in the prior re- 
port herein, in which we stated, among 
other things, that an award of repara- 
tion under section 1 of the interstate 
commerce act must be based on con- 
vincing evidence of the unjustness and 
unreasonableness of the total charges 


paid or borne by the complainant. They 
take the position that the issue here is 
not how the carriers arrived at the 
rates charged, but whether the com- 
plainant was charged an unreasonable 
amount for the transportation service 
afforded it, and it is stressed that the 
complainant adduced no evidence as to 
the latter issue. They show that based 
on distances ranging from 2,557 to 3,- 
040 miles over the routes of movement, 
the assailed rates yielded 5.36 to 6.37 
mills a ton-mile. 


“The combination rate sought would 
have yielded about 5.62 mills a ton-mile, 
based on the average weight of 94,194 
pounds of the shipments of record for 
an average distance of 2,719 miles over 
the routes used. 


“In the prior report herein, division 2 
found that no showing had been made 
that the total charges paid were unjust 
or unreasonable, and dismissed the com- 
plaint. The complainant does not take 
issue with the principle enunciated in 
the Consolidated Rendering case and in 
other decisions that the total charges 
must be shown to be unjust and unrea- 
sonable. It insists, however, that the 
application by the defendants of in- 
creases on the basic through combina- 
tion rate in excess of the single maxi- 
mum holddown authorized in the e2 
parte proceedings was in direct viola- 
tion of express findings in -those pro- 
ceedings, and that the defendants were 
thus unjustly enriched in the amount of 
the difference by their own alleged dis- 
regard of the Commission’s orders. It 
urges that failure to award reparation 
would encourage violations of the act 
by cartiers and establish an inflexible 
standard of reasonableness which would 
preclude relief for shippers damaged by 
such violations. 


Ex Parte Orders 


“In Milk and Cream Between United 
States Points, 276 ICC 492, and more re- 
cently in Canadian Fruit Wholesalers’ 
Assn. v. Atlantic C. L. R. Co., 303 ICC 
187, division 2 stated that the orders 
entered in the aforementioned er parte 
proceedings were not maximum rate 
orders, and that the carriers, after com- 
plying with the authorizations therein 
by publishing the master tariff of in- 
creases, were free to the same extent as 
previously to make further changes in 
their rates on statutory notice, subject 
of course, to protest and possible sus- 
pension. So far as appears, the defend- 
ants in the instant proceeding fully 
complied with the orders entered in the 
ex parte proceedings; consequently, the 
burden of proof here is upon the com- 
plainant to show that the assailed rates, 
subsequently established, were unjust or 
unreasonable for the service performed 
thereunder. We are not satified that 
such a showing has been made. 


“As stated in the prior report, the 
facts before us here are similar to those 
considered in Tuffli Bros. Pig Iron and 
Coke Co. v. Southern Pac. Co., 297 ICC 
457. In that proceeding, rates on black- 
smith coal from Douglas, W.Va., to num- 
erous points in California, Arizona, and 
Nevada, composed of a combination to 
and from St. Louis, Mo., were assailed as 
unjust and unreasonable on the ground 
that the maximum increases authorized 
in the ex parte proceedings were applied 
to each factor. The rates therein as- 
sailed yielded 6.37, 5.73, and 5.58 mills 
a ton-mile for representative distances 
of 2,721, 3,025, and 3,106 miles respec- 
tively. Division 3 found that the assailed 
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rates were not shown to have been 
just or unreasonable. Like findings 
warranted on the instant record. 

“On reconsideration, we find that 
assailed rates are not shown to |} 
been unjust or unreasonable. The | 
findings are affirmed, and the 
plaint will be dismissed.” 

Commissioner Murphy, in his dis 
said that for the reasons set fort! 
his separate expressions in the prior 
port and in Canadian Fruit Wholesa 
Assn. v. Atlantic C. L. R. Co., 303 
187, “I do not agree with the view; 
the majority.” 

In his dissent, Commissioner Hutch 
son, after stating, among other thins 
that the majority report would sancti 
tariff manipulation, added: 

“It is true that carriers are fre¢ 
make further changes in their rate 
other than er parte authorizations, | 
such changed rates must be, in practi 
legal application, subject to protest, su: 
pension and investigation. This is n 
the case, however, when schedules a: 
published under the guise of er parte a 
thority through the use of tariff term 
providing that a rate over a separate 
stated factor either ‘includes’ or is ‘sul 
ject to’ ex parte authorizations. 


“As is found by the majority, in Jw 
1952, the commodity rate of $8.75 
Minneapolis, Minn., was a republicati 
of the flat:rate of $5.70 which ‘incorp 
rated within it’ the authorized maximu! 
increases. This. in my opinion, was not 
change of rate other than authorized i 
the ex parte proceedings, but pursual 
thereto. To hold that  republicati 
thereof, and those similarly made 
later dates, were subject to protest, si 
pension and investigation is repugna! 
to our own authorizations. The defen 
ants herein were, therefore, in dirt 
violation of the outstanding ord 
entered in the ez parte proceeding 
noncompliance with which is unjustifi 
ble in the orderly administration of tl 
act 

“Accordingly, I would find the applic: 
tion to the basic combination throus 
rates of an aggregate increase in exc¢ 
of the maximum authorized in the ¢ 
parte proceedings inherently unjust a! 
unreasonable, and award reparation 


ICC Issues Corrected Report 
On Electric Lamp Ratings 


The Commission has issued a ¢ 
rected report and order in No. 322 
Classification Ratings on Electric Lam) 
embracing I. and S. M-10190, Clas 
fication — Incandescent Lamps — Bite 
Transfer (T.W., Feb. 7, p. 76). 

At the ICC it was said that the ct 
rections, made in the texts of the fir 
ings and order, were typographical 
nature and did not change the sens¢ 
and purport of the findings and orde! 

The Commission, among other things 
had found unjust and unreasonable, 2! 
any-quantity motor carrier classificati 
rating on incandescent electric lamps 
including photo flash bulbs, and ha 
prescribed a just and reasonable rating 

Specifically, the phrase “and otherw)st 
not shown to be just and reasonable,” 
the findings in No. 32200 as origina) 


issued, was changed, in the corrected 
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in No. 32200 were required to cease 
desist from certain practices “upon 
than 10 days’ notice. This was 
wed to read “upon not less” than 
notice, in conformity with the 
| practice and phraseology. 


Bus Lines Allowed to Issue 
Notes to Replace Loan Pacts 


he Commission, division 4, has found 
o-called loan agreements’ executed 
delivered by Transcontinental Bus 
em, Inc., and a subsidiary Conti- 
tal Bus System, Inc., without the 
mission’s authority are void, but has 
ted authority to each company to 
promissory notes to replace the 
rities issued. 
e findings were made in a report 
wder in Finance No. 20382, Trans- 
tinental Bus System, Inc., Notes, em- 
ing Finance No. 20396, Continental 
System, Inc., Note. 
The division said that the companies 
rchased new equipment from a Ger- 
manufacturer, consisting of 38 new 
senger coaches for Transcontinental 
a cost of about $1,517,000, and four 
ew passenger coaches for Continental 
ting about $154,000. 
According to applicants,” the division 
iid, “it is their normal practice, when 
purchase new equipment from time 
» time, to do so under conditional sales 
greements. However, since the builder 
the equipment was a foreign manu- 
turer domiciled in a foreign country, 
as impractical for applicants to use 
ditional sales agreements, and it was 
essary for them to borrow cash to 
ake the purchase. Accordingly, they 
rowed cash from the First National 
nk in Dallas, Dallas, Tex., under cer- 
so-called loan agreements executed 
tween the parties and secured the 
ns by executing and delivering to the 
ler chattel mortgages on the equip- 
purchased, but the applicants did 
issue any notes as such in connection 
ewith. The contracts were executed 
the loans made without securing 
roval of this Commission on the 
mption by the applicants that au- 
ity for such action was not re- 
af + 
e division said, however, that each 
the loan agreements constituted an 
lence of indebtedness” of the sub- 
carrier within the meaning of the 
as used in section 20a of the inter- 
commerce act, and that the execu- 
and delivery of the agreements 
tituted an issuance of securities 
in the purview of sections 20a and 
and were void under the provisions 
aragraph (11) of section 20a, since 
were issued without prior authority. 
uppeared, the division said, “that 
Subject agreements were executed 
out our prior authorization under a 
mception of the law and, accord- 
we do not deem it necessary or 
opriate that we withhold the au- 
ity sought by reason of the appli- 
Ss’ prior unauthorized action.” 
he division authorized Transconti- 
al to issue nine secured long-term 
illment promissory notes totaling 
to exceed $1,170,161, and Continental 
sue a secured long-term installment 
yr. Nissory note not to exceed $115,593. 


tuck Authority Withheld 


y & supplemental report and order 
Finance No. 18986, Yosemite Park 





and Curry Co., Stock, the Commission, 
division 4, has dismissed without prej- 
udice, a petition of the Yosemite Park 
and Curry Co. for modification of an 
order of August 17, 1955, so as to author- 
ize an increase from 10,000 to 20,000 in 
the maximum number of shares of peti- 
tioner’s common stock of the par value 
of $5 each that may be issued under 
the order pursuant to provisions of an 
employe stock purchase plan. The divi- 
sion said that no application had been 
filed under section 214 of the interstate 
commerce act by petitioner for authority 
to issue the additional 10,000 shares of 
common stock. The petition was dis- 
missed without prejudice to consideration 
of an application for authority to issue 
the additional common stock 


Commission Reports 


Bm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission 


Ammunition 


No. 32379, Gulf, Mobile & Ohio Rail- 
road Co, v. United States of America. By 
division 3. Modified procedure followed 
Proceeding discontinued, on finding that, 
to the extent they met the requirements 
of being loaded in boxes, the considered 
shipments of ammunition for cannon 
with explosive projectiles, from and to 
points in seven states and British Co- 
lumbia, Canada, between February 8, 
1943, and May 17, 1945, were embraced 
within the commodity-rate items, item 
2165 and reissues thereof, of Agent 
Kipp’s eastbound transcontinental tariff 
ICC No. 1483, and other tariffs specified 
The division said the proceeding was in- 
stituted by petition filed February 17, 
1958, on behalf of the G M & O, pursuant 
to an order of the U.S. Court of Claims, 
dated January 17. 1958, in cases Nos. 
370-52 and 581-53, asking determination 
by the ICC of whether the commodity 
description and rate in the aforemen- 
tioned tariff item, or whether the class 
rate provided in item 1815 of Consoli- 
dated Freight Classification No. 15, was 
applicable to shipments involved in these 
suits. The G M & O contended that 
the class rates were applicable, and the 
government contended that the com- 
modity rate was the legally applicable 
rate, the division said. 


Auto Machines, Parts 


I. and S. M-11445, Automobile Parts 
Ohio to Pennsylvania. By division 3. 
Modified procedure followed. Proceeding 
discontinued on finding just and reason- 
able, reduced truckload commodity rates 
on machinery or machines or parts, 
namely: dies, automobile body, bumper, 
fender, frame, gear frame member or 
hood stamping, iron, each weighing 1,000 
pounds or more, from Detroit, Mich., 
Cleveland and Dayton, O., to Reading, 
Pa., except that the rates of respondent 
Continental Freight Lines, Inc., did not 
apply from Detroit. The division said 
that rate comparisons of record indi- 
cated that the proposed rates were rea- 
sonably aligned with rates on the same 
commodity from and to other points in 


the same general territory; that the rates 


81 


ICC News 


appeared reasonably compensatory, and 
that they did not constitute a destruc- 
tive competitive practice. The present 
rates it said, were $1.18 from Cleveland, 
$1.34 from Dayton, and $1.39 from De- 
troit, minimum 20,000 pounds, and those 
proposed were $1 from Cleveland, $1.13 
from Dayton, and $1.18 from Detroit, 
minimum 20,000 pounds, and 95 cents, 
$1.08, and $1.13, respectively, minimum 
30,000 pounds. The rates were proposed, 
the division said, in schedules filed to 
become effective June 27, 1958, and later, 
by Continental and other eastern motor 
carriers, of which Daniels Motor Freight, 
Inc., was proponent. On protest of East- 
ern Central Motor Carriers Association, 
Inc., the schedules, it said, were sus- 
pended to January 26, 1959, and the re- 
spondents voluntarily postponed the ef- 
fective date to April 27 


Steel Bins 


No. 32361, Frick-Gallagher Manufac- 
turing Co. v. Baltimore & Ohio Railroad 
Co. et al. By division 3. Modified pro- 
cedure followed. Reparation awarded on 
finding unjust and unreasonable a Class 
41-L exceptions rate of $2.47 a 100 
pounds, minimum 30,000 pounds, charged 
on one carload of steel bins or shelving 
from Wellston, O., to Patrick Air Force 
Base, Cocoa-Rockledge, Fla., on July 24, 
1957. Charges were prepaid on the basis 
of a Class-40 rate of $1.82, minimum 
36,000 pounds, the division said, adding 
that the complainant later paid the 
charges assessed under the higher rate. 
After discussing what it called the long- 
established principle that, except in ex- 
traordinary circumstances, the classifi- 
cation basis provided the reasonable 
maximum charge on any shipment, the 
division found the assailed rate unjust 
and unreasonable to the extent it ex- 
ceeded a rate on the uniform classifica- 
tion basis of $1.82 and awarded repara- 


tion of $100.62 


Railroad Abandonments 





Rock Island 


The Commission, division 4, by a re- 
port and certificate in Finance No. 20270, 
Chicago, Rock Island & Pacific Railroad 
Co. — Abandonment Harlan-Harlan 
Junction, Ia., has authorized the Rock 
Island to abandon its branch line ex- 
tending from Harlan to Harlan Junction, 
a distance of approximately 11.91 miles 
in Shelby and Pottawattamie counties, 
Ia. The authority was made subject to 
conditions for the protection of railway 
employes the same as prescribed in Chi- 
cago, B. & Q. R. Co., Abandonment, 257 
ICC 700. The division said that aban- 
donment of the line, no doubt, would 
result in some damage, inconvenience 
and higher transportation costs to cer- 
tain shippers but that, on the other 
hand, it would not be consistent with 
the public interest to require the ex- 
penditure necessary for rehabilitation 
and maintenance of the line for the 
amount of traffic involved. The division 
said further that since the applicant 
had indicated a willingness to sell all or 
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a portion of the line, it would impose a 
condition that applicant sell any part 
of the line to any responsible person to 
purchase the line for continued opera- 
tion and willing to pay not less than the 
fair net salvage value of the property 
sought to be acquired. 


Gulf, Colorado & Santa Fe 


The Commission, division 4, by a re- 
port and certificate in Finance No. 
20373. Gulf, Colorado & Santa Fe Rail- 
way Co—Abandonment—Cresson- 
Weatherford, Tex., has authorized, sub- 
ject to conditions, abandonment by the 
Gulf, Colorado & Santa Fe of a railroad 
line in Hood and Parker counties, Tex., 
extending between Cresson and Weather- 
ford, a distance of about 20 miles. The 
division said the line embraced part of 
a branch extending from Cleburne to 
Weatherford, built in 1887 to serve a new 
farming territory. The division stated 
that the line was said to be in such poor 
condition that renewal of it would be re- 
quired if the line were to continue in op- 
eration. It said the applicant incurred 
several thousand dollars in operating 
deficits in 1956, 1957, and the first eight 
months of 1958. The certificate permit- 
ting the abandonment, effective from 
and after 30 days from February 3, is 
subject to conditions for the protection 
of employes adversely affected thereby 
(the same as prescribed in Chicago B. & 
Q. R. Co. Abandonment, 257 ICC 700), 
and for the sale to the Texas & Pacific 
Railway, at net salvage value, of such 
trackage to be abandoned at Weather- 
ford as is necessary to enable the T & P 
to serve industries and shippers at that 
point now served by the applicant 


Waterloo Railroad 


Examiner Paul C. Albus, in a proposed 
report in Finance No. 20364, Waterloo 
Railroad Co.—Abandonment (Portion) 
Waverly Branch, has recommended that 
the Commission, division 4, permit aban- 
donment by the Waterloo Railroad Co 
of a portion of its Waverly branch line 
in Black Hawk and Bremer counties, 
Ia. The examiner said that the portion 
extended from Crossing No. 5, a point 
near Waterloo, to the end of the line 
at Waverly about 166 miles. He 
said the greater part of the applicant’s 
revenue from the line was derived from 
the handling of overhead traffic, the bulk 
of which would be retained if the line 
was abandoned, and that revenues ob- 
tained from originating and terminating 
traffic alone did not warrant the com- 
plete rehabilitation of the line. which 
would be necessary if it were to con- 
tinue in operation. The examiner said 
that conditions should be imposed for 
the protection of employes the same as 
those prescribed in Chicago, B. & Q. R. 
Co. Abandonment, 257 ICC 700 


Pacific Electric 


By an application in Finance No. 
20531. The Pacific Electric Railway Co. 
has asked the Commission for authority 
to abandon a line between Azusa and 
Glendora, Calif., a length of 2.486 miles. 
The company said freight traffic on the 
line had decreased to a point where op- 
erations were being conducted at an 
out-of-pocket loss, that there was little 


potential for industrial development in 
the area adjacent to the line, and that 
freight traffic handled by the applicant 
could be handled by the Atchison, To- 
peka and Santa Fe Railway Co 


Reading Co. 


By an application in Finance No. 20532, 
the Reading Co. has asked the Commis- 
sion for permission to abandon a portion 
of its Ashland Upper Route branch, in 
Schuylkill and Columbia counties, Pa., 
from a point near the Big Mine Run 
Junction station to a point near the 
Locust Dale Junction station, a distance 
of about 18,252 feet. The company said 
there was no public need for the line, 
which had not been used in recent years, 
and that the abandonment would re- 
lieve the burden of maintaining the line 
and would permit the recovery of ma- 
terials comprising the branch and the 
recovery of coal underlying the line 

> = > 

By an application in Finance No 
20533, the Reading has asked permission 
to abandon a portion of its Catasauqua 
and Fogelsville branch in Lehigh County, 
Pa., in the vicinity of the Lock Ridge 
station, a distance of 0.68 mile. The 
company said there were no shippers 
or receivers of freight located on the 
line; the segment involved was retained 
to handle shipments of slag, the last 
of which was made in 1957, and that 
there was no reasonable prospect of any 
future need for it 
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Commission Motor Reports 


p> An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application te the Com- 
mission. 
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*MC-603, Sub. 12, T. R. Shumpert, 
doing business as Shumpert Truck Line, 
Amory, Miss., Extension—Hamilton and 
Caledonia, Miss., Certificate denied 
General commodities, with exceptions, 
serving Hamilton and Caledonia, Miss 
as off-route points in connection with 
authorized regular-route operations be- 
tween Memphis, Tenn., and Amory, Miss 

* MC-52657, Sub. 516, Arco Auto Car- 
riers, Inc., Chicago, Ill., Extension 
Tractors, embracing MC-52657, Sub. 520, 
Same, Extension—Burlington, Ia. Cer- 
tificate granted in title case, certificate 
denied in embraced case. In title case, 
(1) crawler-type tractors, with or with- 
out attachments; (2) utility trailers de- 
signed for transporting crawler-type 
tractors, and (3) tools, parts, and other 
equipment designed for use in connec- 
tion with the described tractors and 
trailers, when transported in the same 
vehicle, from Churubusco, Ind., to 
points in 34 states, and the described 
tractors and trailers, when moving as 
show equipment and displays, from 
points in the 34 states to Churubusco, 
over irregular routes. In embraced case, 
(1) tractors, except truck tractors, with 
or without equipment attached, trailers, 
other than those designed to be drawn 
by passenger automobiles, and tools, 
parts and other equipment designed for 
use in connection with and moving in 
combination loads with tractors, from 
Burlington, Ia., to points in the US., 
except O., N.Y., Pa., W.Va., Va. Md., 


TRAFFIC W 


Del. N.J., Conn. R.I., Mass., N.H., 
Me., and DC. and (2) commodi 
named above when moving as 
equipment and displays, from point 
the destination states to Burling 
over irregular routes. 

* MC-52657, Sub. 524, Arco Auto (a 
riers, Inc., Chicago, Ill., Extension—B: 
ville, Md. Certificate granted. Commu 
cation shelters, equipped or unequi; 
from Washington, D.C., to points in 
US., except Alaska, over irreg 
routes 

* MC-53325, Sub. 2, David C. Kemper 
doing business as Kemper Trucking (o 
Seymour, Ind., Extension—Fertilizer 
mit denied. Fertilizer, in bags, fron 
Bernard, O., to Louisville, Ky., ove: 
regular routes. 

* MC-111434, Sub. 11, Don Ward, Inc 
Denver, Colo., Extension—Sulphuric A 
Certificate granted. Sulphuric acid, 
bulk, in tank vehicles, (1) from Garfic 
Utah, to Maybell, Colo., and (2) f 
Garfield, and Thompson, Utah, to S! 
Rock, Colo., over irregular routes 

* MC-116063, Sub. 3, C & R Transport 
Co., Inc., Winnsboro, Tex., Extension 
Potash. Certificate granted. Potash, 
bulk, from points in Lea and Ed 
counties, N.M., to points in Ark 
and Tex., over irregular routes. 

* MC-108449, Sub. 61, Indianhead Truck 
Line, Inc., St. Paul, Minn., Extensio: 
Savage, Minn., embracing MC-87: 
Sub. 10, Bay and Bay Transfer Co., 
Extension—Minneapolis, Minn. Cert 
cates granted. In the title proceedir 
(1) salt, in bulk, and in mixed shi 
ments in bulk and packages, from Min- 
neapolis and Savage, Minn., to points 
that portion of Minnesota on and ea 
of US. Highway 53 between Dulut 
Minn., and the international bounda 
between the United States and Cana: 
near International Falls, Minn., and 
points in Ia., N.D., S.D., and Wis., a1 
(2) shipper-owned trailers, on return 
Savage, over irregular routes. In t 
embraced proceeding, salt, in bulk 
hopper-type vehicles, from Minneapolis 
and Savage, Minn., to points in Ia., a 
Wis., over irregular routes. 

MC-66562, Sub. 1435, Railway Express 
Agency, Inc., New York, N.Y., Exten 

Charlottsville, Va. Huntingt 
W.Va Certificate granted Genera 
commodities, moving in express ser\ 
between Charlottesville, Va., and H 
ington, W.Va., over a described 1 
serving specified intermediate and 
route points, in service auxiliary 
supplemental of, air or railway exp 
service, and limited, with respect 
transport of explosives, to a period 
five years 

* MC-94963, Sub. 3, George R. T. Rob 
erts, Sabetha, Kan., Extension—B 
Permit denied. Beer, in cans, from 
York, N.Y., to Kansas City, Mo 
irregular routes 

MC-87523, Sub. 66, Frank Cosgrove 
Transportation Co., Inc., Medford, Mas 
Extension—Petroleum Wax. On re 
sideration, findings in prior report, 
cided July 23, 1958, reversed and cert 
cate denied. Paraffin wax, in bulk 
tank vehicles, from Warren, Pa 
Leominster, Mass., over irregular ro 
Commissioner Hutchinson noted a 
sent 

MC-109387, Sub. 18, Tri-State Ware 
heusing and Distributing Co., Joplin, Mo 
Extension—Radioactive Materials. C 
tificate denied. Radioactive materia! 


i 


but not including raw-uranium ores 
carrier-owned trucks, trailers or con- 
tainers designed, constructed, ance 
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ped especially for the safe handling 
transportation of such materials, be- 
n the plants and installations owned 
operated by or for the U.S. Atomic 
Commission located at specified 
in 20 states and the District of 
mbia and radioactive material waste 
al areas, on the one hand, and, on 
ther, points in the US., over ir- 
lar routes 
iC-108059, Sub. 1, Edward Zedeker, 
Xenia, O., Contract Carrier Permit 
ted (1 Meats from Estherville, 
Philadelphia, Pa., and (2) meat 
ks and racks used in transporting 


meats, on return, over irregular routes, 


contract with A. Servetnick, doing 
ness as A Servetnick & Sons 
idelphia, Pa. Commissioner Murphy, 
nting, said he was unable to agree 
the majority that the application 
ld be granted. He said the proposed 
ce was not shown to differ in any 
ial respect from that ordinarily 
ied by common carriers, and that 
evidence affirmatively established 
Safeway Truck Lines, a protestant, 
willing and able to meet all of the 
per’s reasonable requirements for 

r carrier transportation 
MC-116405, Sub. 1, J. C. Poole, Jr., 
iba O. Jim Poole, Eutaw, Ala., Exten- 
Lumber Certificate denied. (1) 
Lumber from points in Bibb, Tuscaloosa, 
eene, Elmore, Chilton, Coosa, and Au- 
a counties, Ala., to points in Ind., 
Mich., Wis., Ky., and O.; (2) empty 
nalt beverage containers, from points in 
pecified counties of Alabama to St 
Mo., Cincinnati, O., Milwaukee, 
\ Belleville and Peoria, Il., and 
nsville and Terre Haute, Ind., and 
empty containers or other incidental 
facilities used in transporting the com- 
nodities, from the described destination 
nts to the described origin points, 
irregular routes. The applicant was 
ind not shown to be fit and able prop- 
conduct the proposed operation 
advised that continued conduct of 
ration which “do not constitute 
1 fide private carriage” must be dis- 


continued 


FUOROUOSUOCUOUREUROREUROHEREROGGEEES 


Uncontested Finance Cases 





approved in F.D. No. 20447, Trans- 
nental Bus System, In<¢ Notes, author- 
rranscontinental Bus System, Inc., to 
three secured long-term installment 
issory notes in a total principal amount 
exceeding $310,528.58 to refinance loans 
ik total principal amount from the 
th National Bank in Wichita, Wichita, 
the notes to be dated as of December 1 
bear interest at the rate of 5 per 
annum and to be payable in 
installments as shown in the order 
. . * 
ier approved in F.D. No. 20494, Chicago, 
aukee, St. Paul & Pacific Railroad Co 
ipment Trust Certificates, authorizing 
Milwaukee Railroad to assume obliga- 
ind liability in respect of not exceed- 
3,850,000 of Chicago, Milwaukee, St 
and Pacific Railroad equipment-trust 
ficates, series XX to bear dividends at 
rate of 415 per cent per annum, to be 
ed by Continental Illinois National Bank 
ist Co. of Chicago, as trustee, and sold 
8.4493 per cent of principal, plus ac- 
d dividends, in connection with the 
irement of certain new equipment 


ent 


s 


rder approved in F.D. No. 20495, Chicago 
ington & Quincy Railroad Co. Equip- 

t Trust Certificates, authorizing the 
lington Railroad to assume obligation 
liability in respect of not exceeding 

* 200,000 of CB & Q equipment trust No. 1 







f 


of 1959, 4%°g-per cent equipment trust certifi- 
cates, to be issued by the Northern Trust 
Co., as trustee, and sold at 99.2033 per cent 
of principal, and accrued dividends, in con- 
nection with the procurement of certain new 
equipment 

Report 1d order approved in F.D. No 
20410, Interstate Motor Freight System Stock 
suthorizin the Interstate Motor Freight 





System to i ie not exceeding 125,000 sh 
of common stock of the par value of $1 each 
to be id at not less than $9 a share and 
the pre eds to be used for working capital 
Commissioner Mitchell not participating 
Report and order in F.D. No. 20467, Cooper- 
Jarrett, Inc. Stock Dividends, grantins ] 
thority l to issue not exceeding 52,491 
hares of common stock of the par value 
of $1 each, to be distributed as a 10 per cent 
tock dividend to applicant’s stockholders 
and 2 ir lieu of the issue of fractional 
shares, t sell those shares of stock, n 


delivered as a part of the dividends, to pro- 
ide for he payment of dividends in ca 
fractional share interest, on the 
term t forth in the report 

in F.D. No. 20468, Duluth 
Range Railway Co. Notes 
Duluth Missa be & Iron 


t ¢ 


( oO issue to and includin 
exceeding $18,000,000 princi 





amount, of 414 per cent demand promis 
or notes to evidence loans in like total 
principa ul int from the United Stats 
Steel Cor 
. * 


Order pproved in F.D. Nos. 20479 and 






20480, Union Railroad Co. Note, authorizin 
the Union Railroad Cx 1) to issue and de- 
liver to the United States Steel Corp an 
insecured demand note in a principal! 
amoun n exceed : 290,000, to refund 
a daemanda I te I like principal amount 
held by sucl orporation, and 2 to issue 
nd deliver to the gessemer & Lake Eri¢ 
Railroad C mn unsecured demand note ir 
4 principal amount not exceeding $4,900,000 
to refund a demand note of like principa 
amount held Dy such company the notes 

be issued n the terms and condition 

owl é ler 
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Motor Finance Cases 








ion b Takin Bri Freight Line 
Water la of control of Cordle 
C li of Charles City Ia throu 
chase f capital stock and by F 
Wirtz, of Homewood, Il., and Wirtz 
Service, Ii if Gary, Ind., through 
chase approved and authorized 
* > > 

MC-F-7023, Associated Truck Lines, In 
Purchase Portion)—Geo. F. Alger Co On 
reconsideration application of Associated 
Truck Lines m of Grand Rapids, Mich 
for temporary operation of a portion of the 
motor carrier rights and properties of Ge« 
FP. Alger Co., of Detroit, Mich., granted, wit! 
conditions 


@eeeeeeeeeeeeeeeveeeeeeeeeee® 


ORDERS 


Discontinuance of Ferry 
Eliminates Need for Loan 


By an order in Finance No. 20395, New 
York, Susquehanna & Western Railroad 
Co. Loan Guaranty, the Commission, 
division 4, has dismissed, at the request 
of the applicant, its application for a 
loan guaranty by the ICC under Part 
V of the interstate commerce act in 
amount not to exceed $450,000 


The purpose of the loan was to reim- 
burse the railroad’s treasury for certain 
additions and betterments made after 
January 1, 1957, and for certain additions 


83 


ICC News 


and betterments to be made, the division 
said 

It said that by letter dated January 
26, the applicant stated that its financial 
situation had improved, among other 
things, as a result of reduction of $70,- 
000 in annual payments to the Erie Rail- 
road for use of the latter’s facilities at 
Jersey City, N.J., due to discontinuance 


of certain ferry service. The division 
iid that in the letter the applicant had 
requested that it be permitted to with- 


draw the application. 


Lake Michigan Freeze 
Brings Rerouting Order 


The Ann Arbor Railroad Co., and its 
connections, being unable to transport 
traffic offered for movement by ferry 
across Lake Michigan between Frank- 
fort, Mich., and Menominee, Mich., and 
between Frankfort and Manistique, 
Mich., account ferry out of service and 
adverse weather and ice conditions, have 
been authorized to divert and reroute 
such traffic over any available route to 
expedite the movement regardless of the 
routing shown on the waybill 

The authority was given in Taylor’s 
ICC order No. 98, issued under revised 
service order No. 562, Rerouting of Traf- 


ak A 
fic—Appointment of Agent. The instant 
order was made effective at 8 a.m., Feb- 
ruary 6, and expires, unless otherwise 


modified, changed 
nulled, Februar 4 


suspenaeda OY an- 





Explosives Transport Rules 


By order No. 37 in No. 3666, Miscel- 
laneous Amendments, the Commission, 
division 3, has amended effective April 
21, regulations governing the transpor- 
tation of explosives and other dangerous 
articles, in the manner and to the extent 
set forth in an appendix to its notice 
No. 37, dated December 1, 1958, with 
certain revisions. The division said that 
following issuance of notice No. 37, writ- 
ten views or arguments with respect to 
the proposed amendments were sub- 
mitted, and that they warranted revi- 
sion of certain of the proposed amend- 
ments 


aeeee FUCCUOUCCUREOEEEOREORGREOEERS 


Suspended Tariffs 





® Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repre- 
duced here. Details of such orders are 
oublished in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board eof 
Suspension 


FUUCUCOUCECOOCGEEOREESERORERROOROREEEOREREOREOEES seeneueee FeRESGESOREETE EOE 


I. and S. No. 7112, Class Rates—Blue 
Ribbon Express, Inc., by division 2, from 
February 9 to and including September 
8, schedules published in supplement No. 
36 to tariff ICC-FF No. 2 of Blue Ribbon 
Express, Inc., New York, N.Y., proposing 
to establish reduced forwarder class 
rates between Chicago, Ill., and points 
grouped therewith, and New York, N.Y., 
and points grouped therewith. 
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I. and S. M-12195, Prepared Cake 
Mixes—Between Buffalo and Chicago, 
from February 9 and later, to and in- 
cluding September 8, schedules published 
in supplement No. 92 to MF-ICC No. 870 
and supplement No. 1 to MF-ICC No. 907 
of Central States Motor Freight Bureau, 
Inc., agent, proposing to establish new 
and reduced motor common carrier com- 
modity rates on pastry or cake mixes, 
prepared, minimum 30,000 pounds, be- 
tween Buffalo, N.Y., and Chicago, Ill. 

I. and S. M-12196, Building Metal Work 
—Miami, Fla., to South and East, from 
February 6 and later, to and including 
September 5, schedules published in sup- 
plements Nos. 105 and 106 to MF-ICC 
No. 746; supplement No. 15 to MF-ICC 
No. 983, and in supplements Nos. 5 and 
7 to MF-ICC No. 1000 of Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga., proposing to establish reduced 
motor common carrier vehicle commod- 
ity rates on building metal work, con- 
sisting of aluminum awnings, doors, sash, 
window or door frames, jalousies and 
parts, glass louvers, panels and other 
building accessories, in straight or mixed 
shipments, maximum 32,000 pounds, from 
Miami, Fla., to points in Southern and 
Eastern territories 

I. and S. M-12197, Candy, Confection- 
ery—Chicago, Louisville, Cincinnati, from 
February 9 to and including September 
8, schedules published in supplement No 
2 to MF-ICC No. 208 of Ziffirin Truck 
Lines, Inc., Indianapolis, Ind., proposing 
to establish reduced motor common Car- 
rier commodity rates on candy and con- 
fectionery, various minima, from Chi- 
cago, Ill., to Louisville, Ky., and Cin- 
cinnati, O. and from Louisville to Chi- 
cago 

I. and S. M-12198, Coffee Beans, Other 
Than Green—Poole’s Drayage Co. et al, 
from February 7 to and including Sep- 
tember 6, schedules published in supple- 
ment No. 2 to MF-ICC No. 9 of Poole’s 
Drayage Co., Washington, D.C., and in 
MF-ICC No. 7 of Tigelaar and De Weerd, 
Hudsonville, Mich., proposing new motor 
common carrier commodity rates on 
coffee beans, other than green, less-than- 
truckload and truckload, from Washing- 
ton, D.C., to points in Maryland and 
Virginia, and between Chicago, Ill., and 
points in Michigan 

I. and S. M-12199, Soap and Cleansers 
—St. Louis, Mo., to Cincinnati, O., from 
February 9 and later, to and including 
September 8, schedules published in 
supplements Nos. 92 and 96 to MF-ICC 
No. 870, issued by Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Tll., proposing to establish a new and re- 
duced motor common carrier rate on 
soap and related articles, minimum 74,- 
000 pounds, in not to exceed two trucks, 
from St. Louis, Mo., to Cincinnati, O. 

I. and S. M-12200, Iron and Steel Arti- 
cles—Palmer, Mass., to N.J. and N.Y., 
from February 9 to and including Sep- 
tember 8, schedules published in supple- 
ment No. 6 to tariff MF-ICC No. 16 of 
New York and Worcester Express, Inc., 
Worcester, Mass., proposing to establish 
reduced motor common carrier commod- 
ity rates and charges on iron or steel 
articles in shipments of less than 20,000 
pounds from Palmer, Mass., to points 
in New Jersey and New York. 

I. and S. M-12201, Structural Steel— 
Between Pennsylvania and Ohio, from 


February 9 to and including September 
8, schedules published in supplement No. 
44 to tariff MF-ICC No. 15 of W. J. Dill- 
ner Transfer Co., Pittsburgh, Pa., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on struc- 
tural iron and steel angles, beams and 
channels, minimum 36,000 pounds, be- 
tween points in Pennsylvania and points 
in Ohio 


I. and S. M-12202, Liquid Commod- 
ities, Eastbound—International Trans- 
port, Inc., from February 9 to and in- 
cluding September 8, schedules published 
in freight tariff MF-ICC No. 245 by A. R 
Fowler, agent, of St. Paul, Minn., propos- 
ing to establish new motor common car- 
rier commodity rates on liquid commod- 
ities such as grape juice and wine, 
minima 30,000 and 36,000 pounds, and on 
blackstrap molasses, beet sugar finals, 
vegetable oils, fish oils, etc., minimum 
weight 38,000 pounds and shipped in 
bulk in rubber-cord cargo tanks (trade 
name Sealdtank), from points in Cali- 
fornia, Oregon, Washington and Mon- 
tana to points in Illinois, Indiana, Iowa, 


Michigan, Minnesota, Missouri, and Wis- 
consin 


I, and S. M-12203, Coffee Beans, Other 
Than Green, by division 2, on appeal, 
from February 5 to and including Sep- 
tember 4, schedules published in MF-ICC 
No. 1 (after March 1, 1959, designated 
as MF-ICC No. 265) of the Emery 
Transportation Co., Chicago, Ill., pro- 
posing to establish new motor common 
carrier mileage commodity rates, mini- 
mum 30,000 pounds, on coffee beans, 
other than green, from, to and between 
points in the United States. The Board 
of Suspension had concluded not to 
suspené the protested schedules. 


I. and S. M-12204, Pig Iron and Ferro 
Alloys From Jackson, O., from February 
7 to and including September 6, sched- 
ules published in freight tariff MF-ICC 
No. 4 by Grant Trucking, Inc., of Oak 
Hill, O., proposing to establish new mo- 
tor common carrier commodity rates and 
mileage rates on pig iron and ferro alloys, 
minimum weight 35,000 pounds, from 
Jackson, O., to points in Indiana, Ken- 
tucky, Michigan, Pennsylvania and West 
Virginia. 

I. and S. M-12205, Brick and Tile—Md. 
to D.C., Del., Pa., W.Va., Va., from Febru- 
ary 11 to and including September 10, 
schedules published in tariff MF-ICC No 
1 of Wilburn Essie Rhoton, of Williams- 
port, Md., proposing initial motor con- 
tract carrier distance rates on brick and 
tile, minimum 12,000 pounds, from Hag- 
erstown and Williamsport, Md., to Wash- 
ington, D.C., and points in Pennsylvania, 
West Virginia, Virginia and Delaware 
within 165 miles of Williamsport and 
Hagerstown. 

I. and S. M-12206, Roofing—Between 
N.J. and Middle Atlantic States, from 
February 11 to and including September 
10, schedules published in the schedule 
of actual rates and charges MF-ICC No. 
13 by Hyer Trucking Co., Ltd., of Perth 
Amboy, N.J., proposing reduced rates and 
charges on roofing, roofing material and 
supplies, asphalt, paint, shingles, as- 
bestos, asbestos products, felt, and ce- 
ment, truckload minimum weight 30,- 
000 pounds, between Perth Amboy, N.WJ., 
and certain points in Delaware, District 
of Columbia, Maryland, New Jersey, New 
York, and Pennsylvania. 

I. and S. M-12207, Aluminum Furni- 


ture—Miami, Fla., to W.Va., Ohio, N.Y., 
N.J. and Pa., from February 11 and later, 


TRAFFIC W< 


to and including September 10, scl 
ules published in supplement No. 1 
MF-ICC No. 983 and supplements 
5 and 7 to MF-ICC No. 1000 issuex 
the Southern Motor Carriers Rate ( 
ference, agent, Atlanta, Ga., prop: 
to establish, in motor common Ca! 
service, new, reduced flat charges 
vehicle, maximum weight 10,000 pou 
to apply for the transportation of al 
num furniture moving from Miami, |} 
and points grouped’ therewith 
Charleston, W.Va., Cincinnati, O., 
York, N.Y., Orange and Paterson 
and Philadelphia and Pittsburgh, Pa 

I. and S. M-12208, Wax—Marcus Hook 
Pa., to Minn. and Wis., from Febru 
11 to and including September 10, sch 
ules published in tariff MF-ICC N 
of Milk Transport, Inc., New Bright 
Minn., proposing to establish new mot 
common carrier commodity rate 
liquid wax, in bulk, in tank vehi 
minimum 27,000 pounds, from Ma 
Hook, Pa., to points in Minnesota 
Wisconsin 

I. and S. M-12209, Coffee and Food 
stuffs—St. Louis to Kansas City, Mx 
from February 12 to and including S« 
tember 11, schedules published in sup} 
ment No. 2 to MF-ICC No. 73 of A 
Marshall, agent, St. Louis, Mo., prop 
ing to establish a reduced minin 
weight of 20,000 pounds, to apply 
lieu of the present minimum of 26,0 
pounds, without change in rate, < 
coffee and coffee extract, with wh 
certain other articles may be included | 
mixed shipments from St. Louis 
Kansas City, Mo 

I. and S. M-12210, Coffee and Coffe 
Beans, Other Than Green—A, J. Wi 
liams, Et Al., from February 12 to al 
including September 11, schedules pul 
lished in MF-ICC No, 3 of A. J. Willian 
Newcastle, Del., and in MF-ICC No 
of Can-American Produce Truckin 
Ltd., Toronto, Ont., proposing new mot 
common carrier truckload commodi 
rates on coffee and coffee beans, othe 
than green, from, to or between points 
the United States 

I. and S. M-12211, Meats—Marshal 
town, Ia., to Chicago Ill, from Februar 
14 to and including September 13, sche 
ules published in supplements Nos 
and 181 to MF-ICC 280 of Middlews 
Motor Freight Bureau, agent, Kan 
City, Mo., proposing to establish a nt 
motor common carrier commodity 
on fresh or salted meats or packinghou 
products, minimum 40,000 pounds, fr 
Marshalltown, Ia., to Chicago, Ill 

I. and 8S. M-12212, Potassium Car 
bonate and Caustic—Niagara Falls, N.! 
to New York, N.Y., from February 13 
and including September 12, sched 
published in supplement No. 8 to tari 
MF-ICC No. 3 of Jack’s Express, It 
Kingsley, Pa., proposing to establish 1 
motor common carrier commodity ra 
on potassium (potash) carbonate (pt 
lash), other than crude, and caus 
minima 23,000 and 30,000 pounds, f! 
Niagara Falls, N.Y., to New York, N.Y 

I. and S. M-12213, Grain Products— 
Leavenworth, Kan., to St. Louis M0 
from February 15 and later, to and 
cluding September 14, schedules pt 
lished in supplements 1, 9, 30, 33, and 
to MF-ICC 313 of the Middlewest Mot! 
Freight Bureau, agent, of Kansas Ci 
Mo., proposing to establish a reduc 
rate on grain products, minimum weig! 
36,000 pounds, from Leavenworth, Kan 
to St. Louis Mo. 
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ruary 14, 1959 


riffs Not Suspended: 





APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 


2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
ore issued by the Commission's Secretary 


when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division 


ion, division 2, acting a 
ion, voted February 10 
id protested schedules nam- 
1 new motor common carrier com- 
pulpboard or fibreboard 
minimum 32,000 pounds 
en Bay, Wis., to Chicago, Il 
hed in supplement No. 192 to Mid- 
est Motor Freight Bureau, agent 
> No. 271 become effective 
1] 


ippellat alvi 


‘ ‘ 
rrugatea 


to 


Commission Orders 











Parte +, Rules and Instructions for 
i Testin of Multiple Unit 
ment. Order of Dec. 31, 1958, modified 
‘ erefrom paragraph ordering 
I f order of Oct. 21 1958 Order of 
54 i amended, insofar as it re 
equl of Hudson & Manhattan 
( furth amended so as not to re 
Hudson & Manhattan R.R. Co. t 
with provisions of order until fur 
r f Commission 
. . . 
Mii 9 Rusty Powers Trucking Con 
r 4 ication on Form B.M.C. 6 t 
wit Commission under second pr 
ect mn 206(a) of interstate commerce 
missed at applicant's request 
. . 
atior laving not been the subje 
rma earing and applicants having re 
di issal of their applications, the 
nmission has issued orders dismissing the 
ications in the following 
MC-52 Sub. 551, Arco Auto Carriers 
MC-111472, Sub. 60, Diamond Transport 
n System, In 
MC-1145 Sub. 5, Banker's Dispatch Cory 
MC-117689, Ivadene Claycomb., 
. . . 
& 8S. M-11961, Lumber—West to Central 
r Order of Jan. 9, insofar as it di 
it proceeding be handled un 
m edure, vacated. Proceedin 
ned hearing Mar. 13, at U.S. Custom 
Chica Ll before Examiner John 8 
. > 7 
let d and Form of Records to be Kept 
Carriers Relating to Time on Duty of 
‘ ind Movement of Trains. Form of 
i desired to be kept by the St. Louis- 
Francisco Ry. Co., embodying informa- 
ad onal to that prescribed by the 
ssi and entitled “‘Dispatchers’ Rec 
f Move 


f vement of Trains, For Eastern Divi- 
Rolla, Lebanon and Springfield Sub- 
orm 650 Local, Eastern and Cen- 


Divisions—Form 651, approved. 
. . * 
N rotests having been filed, the Commis- 
; issued a notice that its valuation in 





on 1327, Pure Transportation Co., has 
ado] l 
> > > 
ance 19786, Great Southwest Railroad 
et al Construction, Etc. Date for com- 


tion of construction, extended to July 1 


7 * . 


Pending completion of a proposed survey 


accordance with Public Law 85-163 rede- 
contract carriers, “interim permits’ 
ve been issued in the following proceed- 


MC 78 and 90, Ecoff Trucking 


109451, Subs 
Fortville, Ind 


MC-110339, Sub. 3, Gene Adams Refrigerated 


king Service, Inc Buffalo, N.Y. 
. * * 
MC-112076 R-2, Lowell H. Rasmussen. Or- 
r of Jan. 20 granting certain emergency 


nporary authority to revoked 


ective Feb. 11 


applicant, 











lain y Walter 7 












MC-107128, Sub. 16, Fast Freight, Inc.; MC 
116077, Sub. 59, Robertson Tank Lines, In¢ 
Applications dismissed at applicants’ re 
que 

> > iz 

MC-C-243 J. & C. Express Co. Permit MC 
44926 1ed to carrier on Nov. 6, 195 re 
voked effective 45 days from Jan. 23 

MC-C-2436, Hurshel Craig & Son Certifi 
ate M¢ L1577¢ ied carrier on Au 
19 revoked effective 45 days from Jan. 23 

MC-C-24 Jo} E. Williams Trucking C« 
Permit M¢ 450 1ed carrier on Fet 
195 evoked effective 45 days from Jan 

. 

MC-( $4 Fred I Wyatt Permit M<¢ 
ll i carrier on Aug 31, 1957, revoke 
effect i d from Jan. 23 

MC -¢ 4 Robert E. Wood. Order De 

95 acated anc et aside and proceed 

I t ec inder section 204(c) of the 

i 1ued because carrier is current 

mpli vith the insurance filing ! 
quirement de ection 215 of the ints 
tate mmerce ict 

I. & S. M-12035, Cooked Vegetables—U.5S.A 
Suspen n order of Dec. 5, 1958, vacated 

et ide nd proceeding discontinued as 
Fe! 12 insofar as it suspended matter < 
ri 1al Page 128-C to MF-ICC 6 issued | 
Refrigerated Food Express, Inc 

No 2550, Continental Oil Co AGS 
et ithern Pacific C« dismi j a 
} i ier 4 

. > « 

Finance 13490, New Jersey & New York 
R.R. ( Reorganization. Order of July 1 
iv insofar as it applies t& applicat n 
filed by Margetts and Buell, vacated, and 
proceedings on applications reopened for ful 
ther hearing at a time and place to be 





( Margetts, Jr Ricl 
Swan Buell, and Horace Banta, filed 

nt to orders Nos. 95 and 122 of court 
proceedin N 2480a pending in the United 
Stats district court for district of New 
Jerse assigned for hearin at a time and 
place to be lesignated I a consolidated 
record with further hearing on applicati 
eferred t - 

At the request of the applicants, the Com 
missio1 Temporary Authorities Board, has 

ied an order revokin specified operatil 


r 


} 


k 


Sprin ( 


permit 1s 


hts in the followi 
MC-14207, Struve 
May 
lark 
ate issue 

Guido 


Onn 


ul iea 
MC-59478, R 


rtific 





. ‘ 


MC-73547 


194] 


, 


MC 


ermit issued Au 15 
MC-52460, Sub. 44, Hugh 


nsion Caustk 
r recon 


115002, Cook T: 


ng 


Truck Line 
14 
Truck 
i June 14 


J 


certificate 


r 


Soda 


proceedings 


1952 
Ling 
1955 
lli 
issued 





Ceppe 


*k Lines, 
1957 
* 
Breedin 
Applicant 


Deshl 


Albs 


ay 


any 


Feb 


Morganfield 


ideration denied 
. * . 

MC-61403, Sub. 32, Mason and Dix Tank 
Lines, In« Extension—Sheffield, Ala Area 
Petition of Gay Trucking Co. for leaves in 
tervene, embracing request for reopenin tu 
receive additional evidence, denied 

MC-92722, Sub. 10, Robert R. Walker, In 
Extension—Automobiles. Petitions of United 
Transports, ne., for hearing, and Unite 
Transports, Inc. and Dixie Transport C for 
reconsideration, denied 

. 7 > 
MC-103051, Sub. 39, Walker Haulir « 


Ine Extension 
bama Tank Lines, 
rehearinys or oral 


Extension 
modified 

therein ag 
ties requiring 
handling 
in 

ther 


mervice 
approving 


MC-111717, Sub 
l'ractors 
by 
ainst 
speci 
Petition 

Co., et for 
hearing 


} 
mi 


MC-113533, Sub 
Order 


f 
ol 


> 
MC-116387, 
Lines, Inc. 
permanent 
filed and 
to operate 
Commission 
determination ol 
plication. 


Sub 


applicant 
temporar 
but n 


* 


MC-118474 TA, A 
for filing tariffs in 


order of Dec. 31, 1958, 


Respondents 








15, 


Toluene 


Inc 


argument 


R 


restricting 
transportation 


al 
of 
recc 


permitted 


13 TA 
Dec 


17 


Application 
authority 


al 
ily 
ot 


ir 
acc 


having 


Van 


Petition 
recons 
denied 


for 
* 
eport of Sept 


authority 
ot 


rractor Transport 


24 


equipment or 


E. L. Murph 
ynsideration 
to be 
> 
Lake 


18, 1955 


TA, Ali 
for 


bar 


Ref 
conditionally 
application, reinstated as of Feb. 5 


A 


ideration 


commodi- 


specia 


rru 


and 


ri 


na 


considered as 


to 


ithorized 


* 


Lines, I 


ordance with 


. 


canceled 


n¢ 


until 
beyond date of 
permanent authorit 


ck- 


‘ 
tur 


withdrawn 


erated 


Tank 


corresponding 


timely 
continue 


‘ 


further order of 


final 


at 


Date 


terms ol 


extended to Mar 


tl 


> 


sus- 


I ded ile er ecial permiissior 
the ¢ issi I ied rders discon- 

null the procee n the toliowin 

I. & S. M-! Aluminu Bille Pigs 
Lon Beac! Pueb 

I. & Ss. M A inum { i I 
to 


I S. M Lead or Zi! I fr St 
I M I m h, V 
I S. M 49. Participatior ur ike 
Expre I 
I A M I r ¢ er Official 
Territor 
an M t Batterie D Ce Free- 
port, Il to I M 
I ey S. M-lLle Green Coffee N a Kk tk 
Chica al rriz I 
I. & M Electric Ca Bet. Calif 
ne P ane Vane lve 
I .* Ss. M ), Electrical Equly ent and 
Pat I N N.Y 
I. & Ss. M N.Y. Short-Hau Class 
Rate I ¢ Duncal I 
I. & M Zin¢ From Corp Christi 
»>M iK 
l. & M 7, Chemica I veen Chi- 
azo & Milw 
I. & M Aluminu Art r N.J 
ind N.Y N.J 
I & M 9, Bur ( t Memphis 
Te! ( 
lr. & M Ir Stee I and From 
Chi Il) 
I. & S&S. M Commoditi Fr Pa 
Ma N.J Pa. & Va 
I. & S. M-11438, Rubber Sole I Clarks- 
ille I n. to Kar 
I. & & M-11660, Paper Ba Mi 60,000 
Pounds, Atla i, Ga to Remington, Ind 
I. & S. M-! 42, Paper, Paper Article Ore 
& Was to Los Angele Group 
I. & S. M-l 0, F or Wall Tile—NJ. & 











I. & S. M-1 12, Chocolate Elizabethtown, 
Pa t *hiladelphi FN 

I. & S. M-! Cards ha to Denver, 
Kansas City, S Joseph & Topeka 

I. & S. M-1186i nd ist Sup Exception 
Rating-Caster Official and Western Terr 

I. &S.M 94, Paint Pa & N.Y 

I. & S. M-11904, Paper anc ng Board 

International Fal to Ill. & 

I. & S. M-11912, All-Freight to Co- 

nbus, Ind 
I. & S. M-11580, Iron & Steel Art € Pa., 


to Ind., Mi 


I. & 8S. M-11718, Various Commodities 
Healzer Cartage C¢ 

I. & S. M-11804, Liquid Plastik Ore & 
Wash. t Calif 

I. & S. M-11860, Lumber Mountain Pine, 
Ark., t t. I lis, Mo 

I. & S. M-11964, Auto and Vehi Parts 





Slloam Sprir Ark Kansas City 


Mo 





I. & S. M-12034, Window Glass—Okla. to 
Chica 

I. & S. M-12047, Pallet Skids, Platforms 
Mich.. O. to Pa. & O 

I. & S. M-12057, Salad Dressing—Kansas 
Cit M to Youngstown, O 

hk & S. M-12078, Various Commodities 
De Rosi rransportation, In« 

I. & 8S. M-12100, Overflow Rule Between 
Calif and Pacific Northwest 

I. & S. M 109, Increases—Iron & Steel 
Bladensbur Md. to Roanoke, Va 

& S. M-12116, Iron or Steel Articles 

From and To Points in Ind 

I. & S. M-12119, Liquid Commodities in 








Bulk—International Transport, In 

I. & 8S. M-12129, Various Commodities 
Middle Atlantic Territory 

I. & S. M- 14, Cleaning, Polishing Com- 
pounds, Soap, Toledo to Okla 

I. & S. M-11922, Freight, All Kinds—Long 
Island City, N.Y., to L.I. Points 

I. & S. M-11924, Toilet Preparations—Little 
Audrey Transportation Co., In 

I. & S. M-11936, Structural Steel—Between 
Pittsburgh, Pa. and Points in O 

I. & S. M-11952, Aluminum Articles—Cleve- 
land, O. to NJ 

I. & S. M-11956, Milk of Magnesia—Gulf- 


Angeles 


982, Plumbers’ 


port, M to Los 
I. & 8S. M-1l1 


: Chat- 
Tenn 


Goods 





tanooga to Ill., Ind., Mo 

I. & S. M-11996, Soap, Related Articles 
St. Louis to Cincinnati 

I. & S. M-12002, Stop-Off Charges Middle 
Atlanti Territory 

I. & S. M-12004, Woodpulp—Berlin, N.H. to 
Me 

* * * 

MC-F-6368, Glendenning Motor Ways, Inc 

Purchase—Superior Service Co., Inc.; MC- 
43475. Sub. 40, Glendenning Motorways, Inc. 


Minot. Effective 
further postponed 


order of 
Mar. 6 


date of 
to 


Extension 
May 16, 1958 
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ICC News 


No. 32010, Missouri Intrastate Freight Rates 
and Charges Date on or before which the 
Missouri Public Service Commission shall 
notify the Interstate Commerce Commission 
whether it will permit, on certain commodi- 
ties, the increases in intrastate rail rates 
in Missouri, required to remove the unlaw- 
fulness found to exist by the latter Commis- 
sion in its report in that proceeding decided 
Nov 26 1958 mimeographed), postponed 
from Jan. 4 to Mar. 5 

‘ ° * 

Jersey & New York 
R.R. Co. Reorganization. Petition of Charles 
Massie and Thomas J. Bautz, et al., for con- 
sent to file an amended plan of reorganiza- 
tion of the New Jersey & New York R.R. Co 
debtor and for a pretrial conference to 
limit the issues in dispute, denied without 
prejudice to resubmission after the said 
matters have been determined by the court 


Finance 13490, New 


MC-603, Sub. 10, T. R. Shumpert Extension 

New Albany, Miss. Applicant’s petition for 
reconsideration denied 

. . 

MC-25643 Sub 32 Everts’ Commercial 
Transport Inc Ex tension—Methanol Re- 
port and order of July 23, 1956, vacated and 
set aside Request of Consolidated Freight- 
ways, Inc et al. for waiver of Rule 1.101(¢ 
and for reconsideration, denied, for reason 
that issues in the proceeding are now moot 
and application dismissed 

‘ * . 

MC-42065, Sub. 10, Sanitary Transfer, Ex 
tension—Uhrichsville oO Anna Manculich 
dba Sanitary Transfer, substituted as appli- 
cant in this proceeding in lieu of Alex Man- 
1 and Anna Manculich, executrix, dba 
ary Transfer 





cul 


Sani 





. . 


MC -66562 Sub 1461 Railway Express 
Agency, Inc., and MC-66562, Sub. 1464, Rall- 
way Express, Agency, Inc Applications re- 
opened for oral hearing at a time and place 
to be fixed later. Applicant required to make 
available at hearing those witnesses who 
signed verified statements in support of ap- 
plications for purpose of cross-examination 
with respect to matters set forth in their 
verified statements. If said witnesses do not 
appear for cross-examination their verified 


statements are to be subject to a motion to 
strike Applicant permitted, at hearing, t& 
call ther witnesses in support of applica 
tions 

° . 


MC-88300, Sub. 20, Dixie Transport Co 
MC-117610, Derrico Co Inc MC-117728, H 
I Trucking Co. Applications dismissed at 


ants’ requests 
* . . 





MC-106163, Sub. 13, Red Line Transfer and 
Storage Co Application reopened for oral 
hearing at a time and place to be fixed later 
Applicant required to make available at 
hearing those witnesses who signed verified 
statements in support of application for 
purpose of cross-examination with respect 
to matters set forth in their verified state- 
ments. If said witnesses do not appear for 
cross-examination their verified statements 
are to be subject to a motion to strike 
Applicant permitted, at hearing, to call other 
witnesses in support of application 

a > . 

MC-109513, Sub. 5, Beverage Transporta- 
tion Co. Interim permit issued Mar. 24, 1958, 
modified by eliminating from the next to 
the last line thereof, the following: ‘“Pleas- 
ant Valley Wine Co.,” and substituting in 
lieu thereof “Great Western Producers, In 


7 > > 
MC-109761, Sub. 7, Carl Subler Trucking 
Inc Extension Austin and Owatonna, 
Minn. Proceeding reopened for reconsidera- 


tion on present record 
> > > 


MC-118443, Sub. 1 TA, Aggregates Trans- 
port Corp.: Order of Jan. 8 amended to re- 
move the restriction “for the account of 
Morton Salt Co.” 

7: > 7 

MC-C-2200. Snyder Bros. Motor Freight 
Inv. v. Archie’s Motor Freight, Inc., et al 
Defendant's request for oral argument de- 
nied 

> > > 

Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued an order discontinuing 
the proceedings in the following 

I. & S. M-11873, Automobile Parts, India- 
napolis to Chicago 

I. & S. M-11881 & ist Sup.—Fresh Meats— 
St. James, Minn. to Pacific Coast. 

I. & S. M-11891, Canned Goods—Pa. to 
Southwest and West 


I. & S. M-11897, Charge for 
Stopping in Transit 

I. & S. M-11905, Packing House Products 
Denver to Chicago 

I. & S. M-11915, All-Freight 
Youngstown, O. 

I. & S. M-11929, Fresh Meats 
Ind. to the East 

I. & S. M-11943, Paints or Paint Material 
Indianapolis to Chicago 

I. & S. M-11953, Canned Foods—N.Y. and 
Pa. to Ia. and Minn 

I. & S. M-11965, Flour, Grain, NOI 
Kan. to Hannibal, Mo 

I. & 8S. M-11971, Wrapping 
Yulee, Fla. to Tex 

I. & 8S. M-11973, Various Commodities 
Mac Donald Trucking Co., A Corp 

I. & S. M-11979, Coffee—Philadelphia, Pa 
to Fla 

I. & S. M-11987, Tractors & Engines—lIa. & 
Ill. to Minn 

I. & S. M-11993, Paint & Paint Materials 
Chicago, Ill. to Boston, Mass 

I. & S. M-12001, Foodstuffs—Chicago, Il., 
To Charleston & Huntington, W. Va 

I. & S. M-12019, Cleaning Compounds—Chi- 
cago, Ill. to Conn., R.I. & Mass 

I. & S. M-12045, Dies, Auto Body and RF 
lated Articles—Phila. to Chicago 

. 


- . 


Minimum 


Chicago to 


South Bend, 


Salina 


Paper, NOI 


I. & S. M-12083, Lumber—Calif., Ida., Ore 
& Wash. to Wyo. & Colo. Suspension order 
of Dec. 22, 1958, vacated and set aside as of 
Feb. 15, insofar as it suspended the 90-and 
102-cent rates, but proceeding of investiga- 
tion of said rates continued in full force and 
effect 

MC-F-6389, Illinois-California Express, Inc 

Control and Merger—Hill Lines, Inc.; MC- 
F-6441, Same—Purchase—L.F. and F.D. Mil- 
ler; Finance 20267, Same, Securities and As- 
sumption of Obligations Effective date of 
order of Jan. 5 postponed to Feb. 24 
> > > 

Adair & McCarty Bros., 
Inc. v. A. T. & S. F., et al.; No. 30440, Sub. 3 
Farm Bureau Cooperative Association  v 
Same; No. 30440, Sub. 6, Same v. B. & O 
et al. Defendants directed to pay reparation 
to complainant, Farm Bureau Cooperstive 
Association, on or before Mar. 24 

> 7 . 

No. 32021, Lane Co., Inc. v. L. & N., et al. 
Defendants directed to pay reparation to 
complainant on or before Mar. 24 





No. 30439, A. D 


. * . 
No 32085 Arkansas Plant Food Co., et al 
v. S.A. I et al. Defendants directed to pay 


reparation to complainants on or before 
Mar. 24 

. * . 
No. 3228S, Virginia-Carolina Chemical Corp., 
et al. v. A. G. 8 et al Proceeding Tre- 


opened for further consideration on present 
record, but in all other respects defendants’ 
petition dented 

. . . 

No. 32545, Minneapolis Traffic Association 
et al. v. A & H Truckline, Inc., et al. Defend- 
ants’ motion that complaint be made more 
definite and certain overruled 

* * . 

Finance 18845, Louisville & Nashville R.R 
Co., et al. Merger, Etc. Motion of Louisville 
& Nashville R.R. Co. for leave to file a peti- 
tion for reconsideration, rehearing and modi- 
fication overruled and petition not accepted 
for filing. Motion and cross-petition of Gor- 
don D. Stott and Paul W. Zeckhausen not 
responsive to a pleading of record since afore- 
said petition was not accepted for filing 
Motion of same overruled, and cross-petition 
for reconsideration, rehearing and modifica- 
tion not accepted for filing 

o > > 

I. & S. 7090, Import Rates Green Coffee 
La. & Tex. to Middlewest ‘err. Order of 
Dec. 19, 1958, vacated and proceeding dis- 
continued as of Feb. 15, insofar as it sus- 
pended box-car rates on imported green 
coffee from Galveston and Houston, Tex 

> . > 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-2388, Sub. 5, Nevada Truck Lines 

MC-9115, Sub. 48, Oregon Nevada California 
Fast Frieght, Inc 

MC-26983, Sub. 4, District Hauling & Con- 
tracting Co., Inc 

MC-99574, Sub. 1, T-P Truck Line 

MC-111435, Sub. 19. C. & E. Trucking 
Corp 

MC-117532, Stanley Kaczynski. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following proceedings: 

MC-25366, Andrew D. Trites, East Pep- 
perell, Mass., certificate issued June 1, 1955 

MC-55779, Harry Milton, Friend, Neb., cer- 
tificate issued Mar. 26, 1942. 
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MC-93430, A. M. Bean, Inc., 
certificate issued May 17, 1949 

MC-78828, David A. Nuttelman, Inc., N 
hampton, Mass., certificate issued Fet 
1957 

MC-110618, A. R 
Falmouth, Mass., 


Errol, N 


Perry Trucking 
certificate issued M 


1952 
MC-110805, Sub. 2, Ralph Cardone, R 
side, R.1., certificate issued Nov. 16, 195 


MC-114151, Lawrence G Klosterm 
Dyersville, Ia., certificate issued May 19 
MC-101164 and Sub. 1, New York, Su 
hanna & Western R.R. Co., Walter K 
Trustee New York, N.Y certificates i 
June 16, 1943 and Feb. 19, 1943, respect 
MC-106538, Sub. 1, Bill Heath & Son 
ner, Ill., certificate issued Oct. 24, 1946 
suant to order in MC-FC 61431, dated 
30, 1958, operating rights specified in 
icate were transferred to Elliott List 
Son, Flat Rock, Ill 

MC-29489, Missouri Motor Service 
Operating authority issued Jan. 5, 195¢€ 
tially revoked 

MC-40946, Sub. 14 TA, Delaware Ex; 
Co Application for corresponding pe 





nent authority considered as timely 
and applicant authorized to contin 
operate temporarily until further ord: 
Commission, but not beyond date of 
determination of permanent authorit 
plicati 
‘ . 

MC-109397, Sub. 18, Tri-State Ware 
ing and Distributing Co. Extension t 
active Materials Applicant's petiti 


leave to amend application and for gra 
tior as amended, or, in alter 
heart de novo, denied 
MC-110525, Sub. 370 TA, Chemica 
Lines, In« Temporary authority grant 
order of Sept 23 1958, revoked beca 
certificate was issued in MC-110525, Sut 
grantin permanent authority to co! 
operations authorized herein 





MC-111812, Sub. 52 TA, Midwest ‘ 
Transport, Inc Temporary authority 
I order of Sept. le 1958, revoked beca 
a certificate was issued in MC-111812 
4, granting permanent authority to « 
operations authorized herein 


MC-112668, Sub. 19, Harvey 
Application 


R. Shiple 
reopened for 
t and place to be fixed 
ant required to make availabl 
ing those witnesses who signed ver 
ments in support of application for 
of cross-examination with respect 
ers set forth in their verified statem« 
said witnesses do not appear for 
examination their verified statements are 


f 





be idject to a motion to strike Appli 
permitted, at hearing, to call other witne 
in support of application 


MC-112848, Sub. 6, J. H. Jenkins Exte1 

Coffeyville Petitions of Lee Way M«¢ 
Freight, Inc. and Chief Freight Linge 
for reconsideration denied 


MC-114468, Sub. 2, O'Connor Messe! 
Service Conversion -roceedin Eff< 


Gate of recomme 


further order 


nded order stayed pe! 
ft Commission 

MC-116967, Sub. 1, Martin Wondaal A 
plication dismissed on applicant's failurs 
comply with provisions of sections 215 
218 of interstate commerce act and rule 
regulations prescribed thereunder 

‘ . . 

MC-116988, Richard Lyon. Application < 
missed on applicant’s failure to comply 
provisions of section 215 of interstate 
merce act and rules and 
scribed thereunder 

i > > 

MC-118479 TA, Port City Trucking ‘ 
Order of Dec. 31, 1958, conditionally 
proving temporary authority, vacated 
application dismissed at applicant’s requ 

> 


. - 


regulations 


MC-C-1842, American Envelope Co. v. A 
H. Truck Line, Inc., et al. Complainai 
request for oral argument denied 

. . > 

MC-C-2482, Goodman Refrigerated Truc 
ing Co., Inc.—Revocation of Certificate. O 
der of Dec. 18, 1958 vacated, and proceed! 
instituted under section 204(c) discontinu 
because carrier is currently in complia 
with insurance filing requirements und 
section 215 of interstate commerce act 

. > > 

I. & S. M-11947, Silicate of Soda, Uti 
Ill., to Wis. and Mich. Petition of Kam 
Transit, Inc. for vacation of suspensi 
order denied 


I. & S. M-12003, Assembling Rates at Cha! 
lotte and Greensboro, N.C. Order of Nov 





ruary 14, 


vacated ¢ 
ied opera 
ein but |] 


inue il 


FC-6093 
and 
sferor A 
ation ant 
58, denier 


’ 


est sliznet 
iummated 
1958, t 
ied MC 1 
interm«* 
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vacated as of Feb. 14, insofar as it sus- 

ied operation of schedules designated 
ein, but proceeding of investigation to 
inue in full force and effect 


FC-60933, Fastway Freight Corp., Trans- 
and National Transportation Co 
isferor Applicants’ petition for recon- 
ration and modification of order of Oct 
58. denied, except that on receipt of a 
est signed by transferee, if transfer is 
immated, as authorized by order of 
1958, that portion of operating rights 
1ed MC 117680, Sub. 1, authorizing serv- 
intermediate point of Chatham, N.Y 
ff-route points of Kinderhook and 
N.Y., may be canceled 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order 
The Commission's Secretary issves such no- 
tice under a delegation of authority by the 
Commission 





F« 4 han Van Lines In 
rt ne ount Highway Lines 
Order f Jan. 9 stayed pendin 


disposition of petition of T. I, McCormack 
Trucking Co., Inc., for reconsideration 
> > > 
MC-F-6808, B. F. Walker, Inc.—Purchase 
Fordyce G. Pittman. Order of Dec. 31, 1958 
stayed pending applicants’ petition for re- 
consideration 
> > > 
MC-F-6582, New Dixie Lines, Inc.—Control 
Jocie Motor Lines, Inc. Order of Dec. 31, 
1958, stayed pending disposition of petitions 
of Central Motor Lines, Inc., and Virginia- 
Carolina Freight Lines, Inc., for reopening 
and reconsideration, the former including a 
request for oral argument 


eeeeneeeeueerer eeneee CUPEOCEEEECRODERERCGUROERCEUEOERER OR EERERRORERORES 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents 





March 10—N 2798, Edmunds Chemical 
Cr v. ¢« & N. W et al 

March 16—I. & S. 7097, Plastics-New York 
N.Y to Chicago, Ill 

March 16—I. & S. 7098, Commodities—C! 
ag Ill., to New York, N. Y 


APPLICATIONS 
AND PETITIONS 


Two Railroads Ask ICC 
To Reverse Suspension 
Of TOFC Incentive Rates 


The New York Central and the 
laware, Lackawanna & Western 
oads have asked the Commission 
reconsider, and, after reconsidera- 
n, to reverse an order of its Board 
Suspension suspending certain in- 
ntive rates bases proposed to be 
tablished by the two railroads on 
lexi-Van” and trailer-on-flat-car 
in II’’ service 
By an order in I. and S. No. 7110, New 
iiler-on-Flat-Car Commodity Rates 
YC RR and DL & W RR, the board 
pended from February 1 and later, to 
i including August 31, tariff schedules 
blished in supplement 16 to ICC No 
16 of the NYC, and in supplements 22, 
and 24 to ICC No. 24650 of the Lacka- 
inna, proposing to establish new car- 
id trailer-on-flat-car commodity rates 
mm, to, and between points in Eastern 
entral, Central, Middle Atlantic and 
w England territories 
The two railroads said the incentive 
tes were protested by certain motor 
rrier associations and individual motor 
rriers 
Under their proposal, the railroads 
ld the ICC, the present “plan II” 
‘lexi-Van,” trailer-on-flat-car, and 
otor car bases would be left undis- 
irbed, They asserted that application 





eeeeeee*#e###e ee @ @ @ 
incentive rates which increased 
minimum weights guaranteed increased 
minimum van or trailer earnings in all 


They said that use of Eastern District 
average costs substantially overstated 
the cost of handling “Flexi-Van” or 
TOFC traffic 

Revenues Exceed Costs 

Specially significant, they added, was 
that increased revenues caused by heav- 
ier loading were far in excess of the in- 
creased costs to the railroads of moving 
the additional weight They said that 
this fact represented an inherent ad- 
vantage under which the railroads might 
increase substantially their gross reve- 
nues with a minimal increase in costs 

“The proposal is designed to encour- 
age more concentrated van loading with 
consequent operating economies and ef- 
ficiencies,” the two railroads continued 
“At the same time, the shipper will be 
able to attain a lower cost of transpor- 
tation per unit shipped. 

“These effects are in full accord with 
previous observations of the Commis- 
sion and admonitions of the Congress 
that the railroads should take whatever 
steps possible to accomplish efficiencies 
and economies in their present opera- 
tions. 

“Stripped of all non-essential matter, 
the protests of the motor carrier inter- 
ests boil down to one theory—that is, 
that the present motor carrier rates 
must be regarded as the bellwether in 
the industry, that any other competing 
mode of transportation may not pub- 
lish rates which will result in lower 
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charges to the shipping public even 
though the proponent carriers may well 
be able to do so profitably, and that 
the public is therefore not entitled to 
receive the benefits of improved methods 
of operation and pricing even though 
it is within the ability of one or another 
mode of transportation to so provide.” 

The petitioners said the order of the 
Board of Suspension prevented them 
from offering these services to the pub- 
lic in their most efficient form, although 
the motor carrier interests had made it 
entirely clear that their opposition was 
based on the preservation of the present 
motor carrier rate basis 

“The order should be reversed, the 
suspension vacated, and the proceeding 
discontinued,” they said 


New York Shippers Protest 
Proposed Loading Rules 


The Commerce and Industry Associa- 
tion of New York, Inc., New York, N.Y., 
has filed a petition with the Commission 
requesting suspension and investigation 
of tariff items proposed by the Eastern 
Central Motor Carrier Association, Akron, 
O., effective February 20, which, accord- 
ing to the protestants, provide for load- 
ing or unloading of vehicles by shippers 
or consignees at facilities in the New 
York harbor. 

The association said its petition was 
filed on behalf of about 4,000 member 
firms, the majority of which were ship- 
pers of freight operating in and out of 
the New York metropolitan area 

The items were listed as 

Item 640, tariff 28-D, MF-ICC A-145; 
item 650, supplement 47, tariff 21-D, MF- 
ICC A-137; item 5060, supplement 66, 
tariff 25-C, MF-ICC A-126; item 1150, 
second r 1 page 82-A, tariff 22-H, 
MF-ICC A-112; item 55, first revised 
page 45, tariff 27-A, MF-ICC A-116; item 
71, supplement 17, tariff 35-B, MF-ICC 
A-152; item 315, supplement 44, tariff 
32-A, MF-ICC A-139, and item 640, sup- 
plement 34, tariff 17-G, MF-ICC A-151l 

The petitioner stated: 

“The protested rules set forth in the 
tariff items listed would have the 
shippers or consignees perform loading 
or unloading of vehicles at piers, termi- 
nals, warehouses, or wharves in the New 
York harbor. Delivery or unloading of 
motor vehicles is presently being per- 
formed by motor carriers as a normal 
in most cases without charge to 
hippers or consignees. Inclusion of such 
rule in the tariffs would increase trans- 
portation costs on many shipments via 
the New York harbor 

“Since the proposed rules do not apply 
at other ports in the north Atlantic area 
they would have a serious effect on New 
York area commerce competitively. The 
resulting extra cost of shipping to and 
from the New York harbor area would 
only serve to have shippers reappraise 
routings It might even cause traffic 
managers to consider diversions through 
the St. Lawrence Seaway, thus depriving 
many motor carriers of business present- 
ly enjoyed. Some Eastern Central car- 
riers have operating rights not extended 
to other ports and by their participation 
in these items they may automatically 
cut themselves off from traffic by diver- 
sions to other ports if proposed tariff 
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rules were allowed to become effective. 

“Also, carriers would be reducing serv- 
ice if they did not perform the unload- 
ing of vehicles in accordance with their 
responsibilities to effect deliveries 

“The proposed tariff rules are unlaw- 
ful and in violation of section 216, inter- 
state commerce act, in that they dis- 
criminate between warehouses in the 
New York metropolitan area; those de- 
scribed in the New York harbor (tariff 
note indicating harbor area) would be 
obliged to pay added costs in comparison 
to those in surrounding area. Further- 
more, competing ports in the north At- 
lantic area would be given an advantage 
by virtue of the fact that New York 
harbor is singled out for extra charges 
to be borne by shippers or consignees 
using this harbor in commerce.” 


New Haven Plans to Drop 


° 
Twenty Passenger Trains 

The New York, New Haven & Hart- 
ford Railroad Co. has filed with the 
Commission a notice of its intention to 
discontinue 20 passenger trains between 
Boston, Mass., and Providence, R.I. The 
notice was filed in Finance No. 20529, 
Statement of the N Y N H & H Railroad 
Co. in Relation to Proposed Discontinu- 
ances and Change of Train Service. 

The proposal is to discontinue six 
Monday-to-Friday, eight Saturday, and 
six Sunday trains in local service, and to 
adjust the schedules of two other trains, 
all to become effective on March 6 

In a statement of reasons for the pro- 
posals, the New Haven said that its pas- 
senger deficit has increased at an “alarm- 
ing rate” since 1947, and that “it is im- 
perative that steps to reduce it be taken 
immediately.” The company said that 
a very substantial drop in passenger 
traffic had occurred on the Boston- 
Providence line, and that the daily 
average number of passengers for 1958 
was only 73 per cent of that in 1957. 

In an exhibit, the New Haven showed 
the estimated net annual savings from 
discontinuance of the trains at $151,282. 

The company said a_ substantial 
amount of train service would remain 
after the proposed discontinuance, and, 
while it was expected that most of the 
patrons of the discontinued trains would 
find it convenient to use that service, 
others would find bus service available 


Subpoena for Documents 


Sought in Iron Ore Case 


The Baltimore & Ohio Railroad Co., 
Western Maryland Railway Co., Canton 
Railroad Co., and the Maryland Port 
Authority, in a petition in I. and S. No. 
6074, Iron Ore From Eastern Ports to 
Central Freight Association Points, have 
requested the Commission to issue a 
subpoena directed to the Skaarup 
Shipping Co., New York City, requiring 
the production of certain documents at 
a hearing in the proceeding scheduled 
for February 24, in Washington, D.C. 

The records desired pertained to the 
operation of the vessels “Californian,” 
“Hawaiian,” “Ruth Lake,” “Sept Iles,” 
and “Cosmic,” the petitioners said. Ac- 
cording to the petition, the records are 


sought in order to introduce proof that 
the cost of transporting ore from Sept 
Iles, Quebec, Canada, to Philadelphia 
is less than the cost of transporting ore 
from Sept Iles to Baltimore, based on 
the actual experience of vessels operated 
in that trade. 

“The evidence here sought to be ad- 
duced is relevant to the issue of whether 
the same rail rates on iron ore from New 
York and from Philadelphia as from 
Baltimore to differential territory are 
necessary to permit the ports of Phila- 
delphia and New York, and the railroads 
serving them, to compete with the port 
of Baltimore and the railroads serving 
that port,” the petitioners stated 

The United States district court fo! 
the district of Maryland remanded the 
proceeding to the Commission, the peti- 
tioners said, in order that the Commis- 
sion might make explicit findings as to 
the relative costs of ocean shipping of 
imported iron ore to the ports of Balti- 
more and Philadelphia. 
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Finance Applications 


PECEEEEOEREEREOEEORREOEREREROTEEEEDEROEREREEO RGEC EO EEEOEEREREUESEOEEOEOROOEROEOEES 


Finance No. 20525, De Bardeleben Marine 
Corp., of New Orleans, La., asks authority 
temporarily to control, through management, 
the Blue Stack Towing Co., of Tampa, Fila., 
for a period not exceeding 180 days, and 
such extensions as may be necessary or ap- 
propriate, pending determination of a sepa- 
rately-filed application for approval of the 
purchase of Blue Stack 

> > 

Finance No. 20526, De Bardeleben Marine 
Corp., New Orleans, La., asks authority to 
acquire ntrol of Blue Stack Towing Co., of 
Tampa, la.. through purchase of a ma- 
jority of the voting stock of Tampa Marine 
Co., which owns all of the stock of Blue 
Stack 

> . > 

Finance No. 20528, Anchor Motor Freight 
Inc. of Michigan, Cleveland, O., asks author- 
ity to issue 1,548 shares of common stock 
in connection with a proposed dividend of 
one and one-fifth shares on each issued and 
outstanding stock of applicant 

> > . 

Finance No. 20530, Consolidated Freight- 
ways, Inc., Consolidated Freight Lines, Inc 
and Consolidated Freightways Co., of Menlo 
Park, Calif., ask authority to guarantee un- 
conditionally the principal and interest due 
under a promissory note to be issued by 
Freightways Terminal Co., a wholly owned 
subsidiary of Consolidated Freightways, Inc.., 
in the principal amount of $1 million, repay- 
able in 20 annual installments, with interest 
at 534 per cent per annum 

> > > 

Finance No. 20534, Sidney B. Lifschultz 
Ida Lifschultz, Bernice Brown, Rose Gross- 
man, Nora Bergman and American National 
Bank and Trust Co., of Chicago, a partner- 
ship doing business as Lifschultz Fast 
Freight, ask authority to transfer the 
freight forwarder permit held by the part- 
nership to Sidney B. Lifschultz, Bernice 
Brown, Rose Grossman, Nora Bergman and 
American National Bank and Trust Co., of 
Chicago, doing business as Lifschultz Fast 
Freight 

. > > 

Finance No. 20535, Illinois Central Rail- 
road Co. asks authority to acquire trackage 
rights over a line of the Louisville & Nash- 
ville Railroad Co., from a point 4,044 feet 
west of L & N milepost 291, easterly to a 
point 3,728 feet east of L & N milepost 288, 
a distance of about 4.47 miles, in Webster 
and Hopkins counties, Ky 


7. > * 


MC-F-7097, Old Dominion Freight Line 
of Richmond, Va., and N. B. & C. Motor 
Lines, Inc., of Norfolk, Va., jointly ask au- 
thority for the purchase by the former of 
certain operating rights of the latter. 

> > 7 

MC-F-7098, Consolidated Freightways, Inc., 
of Menlo Park, Calif., asks authority to pur- 
chase certain operating rights of N. B. & C 
Motor Lines, Inc., of Norfolk, Va. 

* € > 


MC-F-7099, Expressways, Inc.. of Angola, 
Ind., asks authority to acquire all of the 
outstanding shares of stock of Hi-Way 


TRAFFIC W< 


Freight System, Inc., of Chicago, Ill 
to merge the operating rights and props 
of the latter into the former 

. . . 

MC-F-8000, Transamerican Freight I 
Inc., of Detroit, Mich asks authorit 
purchase all of the operating rights of 
ward C. More, an individual, of Shilo! 


a 


Motor Rights Applications 


P& Information from digests of applicatio, 
of motor carriers of property for operating 
rights, including deviation route proposa 
as made public by the Commission, appeo 
below. Protests to granting of an applica 
tion must be filed within 30 days from th: 
date shown, preceding the application 
listed. In cases where hearing has bee, 
assigned, notice of intention to oppose ar 
application at such hearing must be served 
on the applicant or its representative ot 
least 10 days prior to date of hearing 
Applications for authority to purchase oper 
ating rights, merge properties or franchises 
acquire control, lease, or to operate tem 
pororily are digested elsewhere under the 
caption “Finance Applications.” 
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MC-1658, Sub. 43, Norwalk Truck Li 
Inc of Delaware, Lancaster, Pa. Comn 
carrier, over a regular route, of general com 
modities, with exceptions, between Gens 
N.Y., and Candor, N.Y., serving no int 
mediate points, as an alternate route 
operating convenience. (Handling with« 
oral hearing requested.) 

MC-30887, Sub. 88, Shipley Transfer, l 
Reisterstown, Md Common carrier 
irregular routes, of aluminum chloride, 
bulk, in dump tank semi-trailers or hopp 
type vehicles, from Nitro, W.Va., to Wilmir 
ton, Del., Baltimore, Md., Carneys Point 
Bound Brook, Keyport, Linden and Uni 
Beach, N.J., Chester, Clairton, Philadelphi 
Lock Haven, Pittsburgh and West Elizabet! 
Pa., Massena and Rensselaer, N.Y., Midla 
Mich., Whiting, Ind., and the ports of ent 
on the U.S.-Canadian boundary located at « 
near Buffalo and Alexandria Bay, N.Y. N 
Duplication with present authority 
eliminated. (Handling without oral heari 
requested 

MC-42487, Sub. 389, Consolidated Frei 
ways, In« Portland, Ore. Common carrier 
over irregular routes, of perlite rock, cr 
or processed, from points in Taos Coun 
N.M., to Antonito, Colo., and points wit! 
eight miles thereof. Note: Applicant says 
already has authority to transport the co 
modity in dump or hopper-type vehicle 
desires additional authority to transport 
other containers. (Handling without 
hearings requested.) 

MC-66562 Sub 1477, Railway Expre 
Agency, Inc., New York, N.Y. Common 
rier of general commodities, including Class 
A and B explosives, moving in express ser 
ice, beginning and ending at Marquette, I 
over a described route serving the inter 
mediate points of Waukon and Lancing 
and DeSoto, Ferryville and Lynkxville, W 
Handling without oral hearing requeste 

MC-107403, Sub. 273, E. Brooke Mati: 
Inc., Philadelphia, Pa. Common carrier, « 
irregular routes, of liquefied petroleum ga 
in bulk, in tank vehicles, from point 
Taylor township, Mich., to Bryan, O. (Hes 
dling without oral hearing requested.) 

MC-110264, Sub. 15 (republication) All 
querque Phoenix Express, Inc., Albuquera 
N.M. Common carrier, over irregular r 
of general commodities, including Class 
and B explosives, but with other exceptio! 
serving the area between the north cit 
limits of Albuquerque, N.M., and Sando 
N.M., including Sandoval. (Handling wit 
out oral hearing requested.) 

MC-115162, Sub. 45, Walter Poole, dba Px 
Truck Line, Evergeen, Ala. Common carrit 
over irregular routes, of lumber, from Abbé 
ville, Ala and points within one mi 
thereof, to points in Md., Mass., N.H., N.Y 
Pa., and Va. (Handling without oral hear 
ing requested.) 

MC-117626, Sub 1, Russell W Tolle 
Weston, Mo. Common carrier, over irregu 
lar routes, of wrecked, damaged, disabied 
inoperative or repossessed motor Vehicles, b 
tow-truck, between all points in Kan. anc 
Mo. within 40 miles of Weston, Mo., includ 
ing Weston. (Handling without oral hearing 
requested.) 

MC-118579, Eddie L. Hickey, dba Hickey's 
Wrecker Service, Evansville, Ind. Common 


carrier, over irregular routes, of wrecked or 
disabled vehicles, between Evansville, Ind 
and points in Ala., Ga., Tenn., Ark., Ky., O 
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rope tea 
110144, Sub. 3, Jack C. Robinson, dba 
I Freight Lines, Knoxville, Tenn 
I mn carrier, over regular routes, of gen- 
orit | commodities, including Class A and B 
of losives, amon and between numerous 
ol fied points in Tennessee Note: Thi 
j related directly to MC-F-7089, in 
authority i ought for purchase b) 
Transport Co., of Knoxville, of the 
ri t and certain property ol 
I er, In Lenoir, N.C., and for 
i Jack (¢ Robinson of control 
and property through the 
icatio st 
peretes ‘Grandfather’ Rights Applications 
»posa 
appec I Commission has given notice (No- 


applice No. 4) of the filing of applications 
rom th = 
ication randfather” authority under section 


s bee of the transportation act of 1958 to 
pose a 


need inue to operate as common or con- 
tive of t carriers of commodities, the trans- 
wearing tation of which formerly was exempt 
Fm economic regulation by the ICC 
te tem lure to file protests within 30 days 


der the n February 11 will be construed as 
ver of opposition and participation in 

anne proceedings, regardless of whether 
| hearing is held. The applications 
e summarized below: 


; MC-40, Sub Richard Salem, dba Salem 
c Li ther rransport, North Brookfield, Mass 
o mon carrier, over irregular routes of 


vool, imported, wool tops and noils and wool 


Oomn 


ral com 


Gen waste (carded, spun, wover or knitted), be- 
0 int n Rennsalaer and Albany, N.Y.; Woon- 
jute | ket, Providence and Georgiaville, R.1.; 
with ertville, Barre, Holyoke, Pittsfield, Ware 
North Adam Mass 
er, hi M¢ 0, Sub. 128, Pacific Intermountain 
r f Cc Oakland, Calif. Common carrier 
ride irregular routes, of frozen fruits, frozen 
hoppe rries and frozen vegetables, in straight and 
a i ads with certain exempt commodi 


ints in Calif., Ida., Ore 


. n | Wash... 
i Uni Tita} : 


: ah Oo points in Calif., Ariz., Mont 
delphi h Id Ore Wash., Utah, Colo., Wyo 


liza bet Net I Minn., Mo., Wis., l., Ind., 


Midla i nd O. Note 








ane Applicant indicates it 
of ent transports frozen fish and/or frozen 
ed ‘ ry the same vehicle with the above- 
Y. N bed mmodities 
t {C-1129, Sub Interstate Freight Lines 
aa seattle Wash Common carrier, over 
Frei lar rout of frozen fruits, frozen 
rer erries and frozen vegetables, between points 
car! ( rk, King Snohomish, Skagit, Pierce 
K, | W m counties, Wash., on the one 
Cou n the other, points in Mult- 
| Wi ( ICKAI 4 Marion, Washington and 
nti Ore Whatcom County 
he : and ports of entry on the U.S-Canada 
Ci r at, near and between Pt. Roberts and 
sh in Washington 
it M 46, Sub. 90, Red Arrow Freight Line 
Sar Antonio rex cr mon carrier 
EX] t ind irregular of coffee 
10n ins nd betwee! jus speci- 
ng Cla ir in Tex 
SS SC! MC 7,8 Maine Freightways, Port- 
tte, J Me. Common carrier of frozen fruits, 
int 


en berries and frozen vegetables, fron 


ing, | in Maine, to points in Conn., N.Y 
le, W NJ 











uest 9, Textile Motor Frei 
Mat I Common carrier, over ir 
‘er te f frozen fruits and frozen 
um £4 etables, points in Florida, to point 
int jew York on and west of U.S. Highway 11 
. (A { 48, Sub. 42, Western Truck Line: 
} I Angele Calif Common carrier 
A re r route of frozen fruits, frozen 
yuerq rries and frozen vegetables, between 
rout f Calif points within 1 
Class t reof, and Calif., servin l 

reptic ediate points 

‘th cit MC-9269, Sub. 9, Best Way Motor Freight 
ando Seattle Wash Common carrier, over 
r wit r route f frozen fruits, frozen ber- 
and frozen Vegetables, between Salem 
ba P ind Seattle Wash., serving all inter 

carrie ue oin including Woodburn, Ore 
n Abt MC-9837, Sub. 4. Red Circle Freight Lines 


ce 0 Brooklyn, N.Y. Contract carrier, over 
i., N.Y egular routes, of frozen fruits, frozen ber- 
il hear Ss and coffee beans, between Baltimore 
onde Newark, N.J ind points in the com- 
Poli cial zone of New York, N.Y. Note A 
Necat 4 ceeding has been instituted to determine 
Sa ec "ii _— 2 


icles, b 
an. anc 
includ 
hearin 








MC-18617, Sub. 1, Rudolph Olsen, Sher- 
Ore Common carrier, over irregular 
tes f frozen fruits and frozen berries, 
points in Multnomah, Washington and 
imhill counties, Ore., to points in Marion, 
imhill, Multnomah, Washington and Linn 
inties, Ore 
MC-22987, Sub. 2, Pacific Transportation 
id Warehouse Co., Inc., Los Angeles, Calif 











Hickey’: 
sommon 
cked or 
e, Ind 
Ky., O 





Common carrier, ver irregular routes, of 
coffee beans and tea, between Los Angeles 
Harbor commercial zone, Calif., and Lo 
Angeles commercial zone, Calif., and fro! 
La Angels Harbor commercial zone 





Lon Beach Harbor commercial zone 
Anahein Calif 

MC-35484, Sut 38, Viking Freight Co., St 
Loui M Common carrier, over irregular 
I t f 1) wool, imported, and wool 


tops and noils, between New Orlean La 
and Greenville, Miss. 

MC-41255, Sut 29, Grubb Motor Line 
In Lexington, N.C. Common carrier ver 
irregular route of frozen fruits, frozen ber- 
ries, frozen Vegetables, and imported wool, 
from Lexington, N.« Dighton, M 






Philadel Pa to Spartanbur S.C 
J nestown Albany ind New York N.Y 
Raleigh and Norwood, N.C.; Pittsbur Pp 


ind Memphi Tenn 
MC-41601, Sub. 33, Converse Trucking Ser\ 
Common carrier er 
irregular routes ff frozen fruits, frozen 
berries, frozen vegetables, coffee beans and 
tea, between points in 17 specified counties 
in Washington and 13 specified counties in 

) 


Ore n n the one hand, and 22 specified 


ice serkeley Call! 


‘ 


yunties in California, on the other 
MC-42475, Sub. 5 B” Line Transportation 
Co., In« New London, Conn. Common cal! 
rier, over irregular routes, of bananas, fror 








Weehawken, NJ to New London, Conn 
Note Applicant indicates shipment ire 

Baltimore, Md it states such shipments 
occur nly in periods of emergency strikes 
vr other interruptions of service at the N.Y.- 
N.J. harbor facilities and that there |! 

been no service from Baltimore peca use 
there ha beel no interruption port 





shipping facilitie 

MC-46280, Sub. 39, Darling Freight, In« 
Grand Rapids, Mich. Common carrier, over 
irregular routes f frozen fruits and frozen 
berries, from points in Michigan, to points 
in Minn., Wis., and Ill 

MC-52110, Sub. 67, Brady Motorfrate, In 
Des Moine la. Common carrier, Over irregu- 
lar routes frozen fruits, frozen berries and 
frozen vegetables, from points in a described 
area f Minnesota, to points in Ia Kan 
M Neb., Ind., O., Ill., and Ky 

MC-52920, Sub. 26, Pacific Highway Trans- 
port, In« Seattle Wash Common carrier 
ver irregular routes, of frozen vegetables, 
rom Ferndale, Wash., to Portland, Ore 
MC-5577 Sub. 9, Mid-America Highway 
Express, Inx Archbold, O. Common carrrier 
ver irregular routes, of frozen vegetables, 
coffee beans and bananas, from points in the 
commercial zone of New York Y South 
Kearny and Weehawken, N.J.; Clayton, Del 
and lladelphia, Pa., to point 
Detroit, Mich Indianapolis, Ind 
Ill and Syracuse, N.Y 

MC-56082. Sut 26, Davi & Randall Ir 
Fredonia N.Y Common carrier over ir- 
I ilar f frozen fruits and frozen 
berries, Buffalo and New York, N.Y 
nd points in Niagara, Orleans ar 
Wayne < intle N.Y t Clevelan< 
bus and Cincinnati O.; 4 
llad i Pa Newark, NJ Detroit 
Mich Brookly! N.Y and Indianapolis 














ré lar route o! 





MC-64112, Sub. 9, Northeastern Tr 
Ce Charlotte N .( Common arrier ve 
irregular route cocoa beans, coffee beans 
and bananas, ll traight and mixed d 
witl ertall Ke pt commoditit fr New 
Oo I M e, Al Tam} I and 
7 ‘ point N V 





rrier over 





Norfolk V Common irrier \ 
i llar rout frozen fruits, frozen ber- 
ries, frozen vegetables and bananas, in 

t nd mixed oads with ertall 


between points in V 

















transporting exemy] I 
ixed or straight loads with the above 
} 


Mt 6412, Sub. 1, Jacob M. Moucl 





Lé dba 


Mouchet Trucking Co., Charlotte, N.C. Com- 
non carrier, over irregular routes wool 
waste, carded, spun, woven } tted, t 

tween points in N.C., S.C Tenn 





nd Va 
MC-99745, Sub. 1, 
Inc Los / 


Imperial ruck Lines 
reles, Calif Con mn carrier 
over irreg r routes, of bananas, between 
points in the Los Angeles Harbor area, those 
in th Long Beach Harbor area and San 
Die Calif 

MC-110190, Sub. 43, John W. Hennessey 
Trustee for Penn-Dixie Lines, Inc., York, Pa 
Common carrier, over irregular routes, of 
frozen fruits, berries and vegetables and 
wool tops and noils, from Plant City, Fila., 
and Menard, Tex., to New York, N.Y.; Phila- 
delphia and Scranton, Pa.; Baltimore, Md., 
and Jersey City, N.J. 
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MC-111871, Su Southeastern Freight 
Ling West Columbia, 8.C. Common Carrier, 
ver irregular r ltée of bananas, from 
( arlestor S.C t Columbia and Green- 
le, S.C 
MC-113024 3u Arlington John 
Willia , dba A. J. Williams New Castle, 


Del. Contract irrier, over irregular routes, 
frozen vegetables and coffee beans, from 
ints i Del., and specified points in N.J., 
Pa., M V Tll., Me Ky., O., and N.Y., to 
pecined points in ili Mc Ky O Neb 
and } in Del N Minn., 
Mich., M O., N.Y ind Pa 
. haffer Trucking, Inc., 
ill ‘ mmon carrier, over ir- 
te f frozen fruits and frozen 
m Humboldt and Jackson, Tenn., 
rville ‘ to Peach Glen, Cham- 
bu nd Greencastle Pa and Mil- 
waukee, Green Bay and Appleton, Wis 
MC-117675, Felton Metts, dba Metts Truck- 
Co., Jacksonville, Fla. Common carrier, 





sm f 








r irregular routes of bananas, from 
Miami Ta ind Ft Lauderdale, Fila.; 
Charleston / and Norfolk, Va., to Jack- 
sOnViILI¢ Fla 





17880, Davenport and Johnston 
Trucking, In Richmond, Va. Contract car- 
rier ver irregular routes, of frozen fruits, 
frozen berries and frozen vegetables, from 
Leackville, Ark and Dyersburg, Memphis 
Bolivar, Humboldt and Nashville, Tenn., to 
I Island City and New 


Landover, Md Lon 
York, N.Y Richmond and Norfolk, Va.; 


MC 


Philadelphia, Pa Newark, Jersey City and 
Seabrook, N.J., Greensboro and Henderson- 
ville N.C 

MC-117888, J. M. Goldberg, Inc., Houston, 
Tex. Common carrier, over irregular routes, 


of coffee beans and bananas, between Hous- 
ton, Brownsville and Galveston, Tex.; New 
Orleans, La.; Phoenix, Ariz., and Los Angeles 
and San Francisco, Calif 

MC-117903, Gene Adams Refrigerated 
Trucking Service, Inc Buffalo, N.Y. Com- 
mon carrier, over irregular routes, of frozen 
fruits, from New York, N.Y., to Buffalo, N.Y 


Note A proceeding has been instituted t 
determine applicant’s status 

MC-117906, Pettigrew Trucking, Inc., Indi- 
ana Pa Common arrier over irregular 
route of coffee beans and bananas, from 
points in the commercial zone of New York 


N.Y., and point n Long Island, N.Y., and 
Jersey City and Hoboken, N.J., to points in 
areas OI OU Pa., and W.Va., and 
traight and mixed loads of nuts, edible, in 
shells, with shipments of coffee beans. Note 
Applicant lds contract carrier authority in 
I perations may be involved 











MC-11 Perishable Products Express 
Oakland, Cali! Common carrier, over 
irregular route f frozen fruits, frozen ber- 
ries and frozen vegetables, in straight and in 





xea i0aacs vith certain 


between point 


Wash., Utah, Nev., Ariz. 


Wyo., Kan., Ne I Minn 

Ind., O., Mi Okla., Ky 

Applicant i fr en ] 

were transported in mixed 
f i ve ) moditie 


MC-1 ) Carlton M 
Mortor M er and 








pol G 

DD. r 
N } 
AT t . 

r é pments wit 

M Dori Fla 
Con . nies , sf 
bananas I 
La : P 
‘ 1 — ¢ ; a 
renn »., W.Va., ¢ Ins 

nd N.« 

MC-!1 ( I Es ba ( E. | s 
Cont ( R nt V Contra 
carrit € irregular routes f coffee, tea 
and wool, imported, from Norfolk and New- 
I t News, Va., to points in Virginia 

MC-118039, A. V. Edmondson, Atlanta, Ga 
Commo! ‘rier ver irregular routes, of 


bananas, between points in Ala., Fla., La 
Ga., N.C... 8.C Tenn., and Va 

MC-11809% Allan Fredrickson, dba 
rickson Transfer, Redwood Falls, Minn 

n ( irregular routes of 
bananas, in straight and mixed shipments 
with certain exempt commodities, from 
Sioux City, Ia., to New Ulm and Redwood 
Falls, Minn 

MC-118112, Patrick F. Izzi, dba Pat Izzi 
Trucking Co., Cranston, RI Common 
carrier, over irregular routes, of frozen fruits, 
frozen berries, frozen vegetables, cocoa beans, 
coffee beans, tea and bananas, from points 


Fred- 
Com- 


mo! carrier, Over 


a 
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ICC News 


in Md., Mass., N.J NLY Pa., and R.I t 
points in Conn., Me., Md., Mass., N.H., NJ 
N.Y., Pa., and RI 

MC-118193 Riley Trucking Co In 
Roanoke, Va. Common carrier, over irreg- 
ilar routes, of coffee beans and bananas, 
from Norfolk Va Wilmington N.C 
Charleston, S.C.; Baltimore, Md.; New York 
N.Y., and Weehawken, N.J., to Roanoke, Va 
and Charleston, W.Va 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor 
carriers of property to operate ove! 
deviation routes. Any protests must be 
filed within 30 days front February 11 


MC-966 (deviation No. 1), Capitol Truck 
Lines, Inc Topeka, Kan. Common carrie! 
ff general commodities, with exceptions 
ove! two deviation routes, (a) between 
Kansas City, Kan., and Topeka, Kan. as 
follows: from Kansas City over city streets 

the eastern terminal interchange of the 
Kansas Turnpike, thence over the turnpik« 
and access routes to the junction of US 
Highway 4, thence over U.S. 40 to Topeka 
and b) between Kansas City and the 
unction of the turnpike and U.S. Highway 

75, as follows: From Kansas City over city 
treets to the eastern terminal interchange 

the turnpike thence over the turnpike 
and access routes to the junction of US 

75, and return over the same routes, for Op- 
rating convenience onl) serving no inter- 
mediate points 
MC-2988 (deviation No. 1), Denver Chicag 
Trucking Co., Ine Denver, Colo Common 
arrier, of general commodities, with excep- 
tions, over a deviation route between New 
York, N.Y and the junction of the New 
York State Thruway and U.S. Highway 20 
it or near the New York-Pennsylvania state 
line, as follows. From New York over city 
treets ind expressways to the thruway 
thence over the thruway and access routes 

the junction of U.S. 20, and return 

r operating convenience only, serving n 
intermediate points 
MC-8948 (deviation 





No. 1 Western Truck 
Common 





I Ltd Los Angeles, Calif 
arrier of general commodities, with ex- 
ception over deviation route, between 


Coachella and Holtville Calif as follows 
From Coachella over California Highway 111 
Brawley Calif thence over unnamed 
road to Holtville, and return, for operating 
nvenience only servin no intermediate 
points 
MC-108185 (deviation N« , Dixie Highway 
Express, In Meridian, Miss. Common car- 
i of general commodities, with exceptions 
ver a deviation route, between Birmingham 
Ala., and the nection of U.S. Highways 231 
nd 31E approximately four miles south of 
West Moreland renn as follows From 




















Birmingham over Alaba Highway 79 t 
é inction of U.S. 231, thence over U.S 
to the junction of U.S. 31E, and return 
operatin convenience only, servin mn 
rmet te pol 
Petitions for Rehearing, Etc. 
No. 32652, Contract Freighters, Inc. v. A. T. 
Ss. F., et Southern Ry. Co. moves 
I sal « a pa defendant 
I. & S. 6074, Iron Ore—Eastern Ports to 
C.F.A. Points Baltimore & Ohio R.R. C 
et ask subpoena compelling production 
erta aocuments 
> > 
I. & §S 10, Incentive Rates, Flexi-Van 





r Trailer-< 





-Flat-Car New York Central 

R.R. Co. asks reconsideration and reversal 
f suspension order 

Sub. £ William P. Hoyt, Ex- 

t ‘ldspar Applicant asks recon- 

MC-13250, Sub. 64, J. H. Rose Truck Lines, 

In Inland Motor Freight, et al. ask hear- 

ing on Pacific coast for receipt of protes- 


tants’ evidence 
7 > - 
MC-66900, Sub. 19, Houff Transfer, In 
Extension—Va.-W.Va. Applicant asks recon- 
sideration and further hearing. 


MC-66900, Sub. 21, Houff Transfer, Inc., 
Extension—Va. and W.Va Applicant asks 
reopening, reconsideration, and granting of 
application by entire Commission 

> + . 


MC-83539, Sub. 42, C & H Transportation 
Co., Inc. Inland Motor Freight, et al. ask 
hearing on Pacific coast for receipt of pro- 
testants’ evidence 

. - > 

MC-110814, Sub. 6, Western Lines Exten- 
sion—Houston, Tex. Applicant asks recon- 
sideration 

7 > > 


I. & 8. M-12094, Toilet Preparations, N.O.I 
from Springfield, Mass. to Middle Atlantic 
Territory Associated Transport, Inc., asks 
vacation of suspension order 


MC-F-6901, Advance Transportation Co 
Control and Merger—Service Transport Co 
Applicants ask reconsideration of report of 
Jan. 16, denying application. Lindner Bros 
Trucking, Inc. asks to become a party in sup- 
port of petition to reconsider and to signify 
its acceptance of proposal to modify its per- 
mit to extent that it will not hold authority 
to transport any commodities from Chicago 
to points south of Milwaukee, except for 
that specifically granted in its Sub. 8 pro- 
ceedings 

. ° * 


No. 32467, Freight All Kinds, Between 
Detroit and Chicago, Central States Motor 
Freight Bureau, Inc., asks to broaden scope 
of investigation 


MC-30824, Sub. 14, Aalco Express Co., Inc 
Extension—Uncrated Refrigeration Cases 
North American Van Lines, Inc., asks recon- 
sideration 


~ * » 


MC-30844, Sub. 34, Allen E. Kroblin, In 
Applicant asks reconsideration of order of 
Nov. 19, 1958, and for hearing thereon 

. * . 

MC-68909, Sub. 58, Decatur Cartage Co., 
Extension—Olin-Mathieson Plant, near Joliet, 
Tl) Decatur Seaway Motor Express, Inc 
asks reopening of proceeding and that it be 
substituted as applicant for Decatur Cartage 
rer 


MC-78400, Sub. 8, Beaufort Transfer Co 
Extensiorg—Kansas City, Kan Husmann & 
Roper Freight Lines, Inc ask reopening, 
rehearing, and reconsideration 

>. - » 

MC-115554, Sub. 4, Scott's Transportation 
Service, Inc Crouch Bros., Inc asks modi- 
fication of Rule 1.241(da)(2) of Commission 
eneral rules of practice. 

I. & S. M-12201, Structural Steel—Between 
Pa. and O. W. J. Dillnmer Transfer Co. asks 
reconsideration and vacation of suspension 


MC-F-6355, Security Storage & Van Co 
Inc Purchase Portion W WwW Jarmon 
Security Storage & Van Co In asks t 

substituted as transferee in proceeding 
* * * 

MC-F-6582, The New Dixie Lines, Inc 
Control—Jocie Motor Lines, Inc Central 
Motor Lines, Inc asks reopening, oral argu- 
menht, and reconsideration by entire Com- 


mission 


No. 32230, Pocahontas Fuel Cx In et 
al. v. N. & W. Ry. Co No. 32230, Sub. 1 
Same v Virginian Ry Co Consolidation 
Coal Co. asks that it be substituted as com- 
plainant in place of and instead of Poca- 


hontas Fuel Cx Inc., and William C. Atwater 
& Co., and for reconsideration 
> - > 


MC-31600, Sub. 454, P. B. Mutrie Motor 
Transportation Inc Extension—Sunbury 
Pa Chemical Tank Lines, Inc., asks recon- 
sideration 

MC-38214, J. R. Hatfield; MC-C-2298, Same 
—Revocation of Permit Applicant asks 
vacation of order in MC-C-2298 of Dec. 12 
1958, and reinstatement of permit MC-38214 


. * . 





MC-38465, George’s Transportation Co., Inc 
Applicant asks reconsideration and/or other 
special relief 

® . . 

MC-110814, Sub. 6, Western Lines, Exten- 
sion—Houston, Tex. Herrin Transportation 
C asks reconsideration 


> > . 


MC-114211, Sub. 10, Donaldson Transfer 
Co., Extension—Newton, Ia Crouch Bros 
Inc., asks reopening and reconsideration. 

MC-115162, Sub. 37, Poole Truck Line. Ap- 
plicant asks reconsideration 


TRAFFIC Wor! 


MC-117430, Sub. 1, Homer M. Connel, Cx 
mon Carrier Application Rail protesta 
ask reconsideration. 

- > ° 

MC-C-2192, Interstate Dress Carriers, In 
Investigation and Revocation of Certifi 
Respondent asks reconsideration 

> * . 

MC-F-6582, New Dixie Lines, Inc.—Con 

Jocie Motor Lines, Inc Virginia-Carc 
Freight Lines, Inc., asks reopening, rex 
sideration and denial of application 

> * > 

No. 32158, Increased Parcel Post Rates, 1 
The Postmaster General asks reconsid 
tion of that part of the Commission’s or 
of Jan. 15 which grants leave to the Par 
Post Association to file a response to re 
of the Postmaster General and moves t 
Said response be stricken from record. 17 
National Association of Direct Selling C: 
panies asks dismissal or deferment of Po 
master General's amended request for fourt 
class rate adjustments 

> > 


MC-9897, Sub. 97, R. B Dick” Wil 
Inc., Extension—Glen Canyon Dam Site. A 
Plicant asks reconsideration 
> > > 

MC-30451, Sub. 18, The Luper Transport 
tion Co., Extension—To Wichita, Kan. Me 
ber Lines of Class I Rail Carriers in Sout 
western Freight Bureau Territory and 
Texas Railroad Association ask reconsider 
tion 


MC-30824, Sub. 14, Aalco Express Co., I 
Extension Uncrated Refrigeration Ca: 
Emery Transportation Co. and rail prot 
tants ask reconsideration by entire Comn 
ion 


> 7. > 
MC-60430, Sub. 14, Friedman's Expre: I 
Applicant asks reconsideration 
- > oe 


MC-116597, Sub Chancey Truck Li 
Im Extension—Tenn. Decatur, Ga Ap] 
cant ask recorsideration, further heari 
and oral argument 

° . 

MC-F-6317, Canadian Freightways Limit 

Control—Sea-Van Express, Ltd Applica! 


isk waiver of Rule 1.10l(e) of general r 
{ practice 
MC-F-6808, B. F. Walker, Inc.—Purchas¢ 
Fordyce G. Pittmar Applicants ask r 
MC-F-7053 Davis & Randall, In¢ I 





mes A. Hayes, Jr. (Knowles Cx 

eC Applicants ask reconsiderat 
of order of Jan. 22, denying approval ur 
tion 210 





ecti a(b) for temporary operatin 
thorit 

MC-59680, Sub. 124, Strickland Transport 
tion < In¢ Extension lternate Ri 


Hope, Ar and Carthage Tex. Herrin Trat 


portat ( asks reconsideration 
MC-105902, Sub. 9, Penn Yan Express, I 
f Restriction. Applicant a I 


MC-116144, Sub. 3, Arthur W Soren 
Extension—Additional Origins and Dest 
ti Boston & Maine R.R et al. ask 





ideration, and in alternative, hearir 
M< 0 Sub Charl Hawke ( 
Carrier Applicatior Protestant 

rec ideratio 


MC-C-2134, Ace Lines, In Investi 
nd Respondent asks re« 
and reco! ideration 

MC-C-2170, Dealers Transit, Inc. v. Leo! 
Bre rransfer & Storage Cx Inc Defer! 
ant asks reconsideration and oral argum 


MC-F-6512, Marion Truckin Cr In¢ 
Purchase Portion)—Kile’s Motor Expr 
Inc MC-97182, Sub. 10, Marion Truck 


Co In Common Carrier Application 
& H. Truck Line, Inc., asks reopening < 
consolidated proceedings to receive new &a 
additional evidence not heretofore availat 
and for reconsideration Cc. E. Il. & I. Ex 
pres Inc., et al. ask reconsideration 
of all proceedings until further order of Com 
mission and consolidation of these proceed 
ngs with MC-97183 and Subs. 1 through 
and reopening of all of these proceedin 
further hearing and/or oral argument 
such matters 

MC-F-7057, Belford Trucking Co., In 
Purchasc—Coastal Refrigerated Service. AP 
plicants ask reconsideration of order of Det 
30, 1958, denying temporary authority 
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COMPLAINTS 


32791, W. A. 
Commodities 


Britt et al—vVarious 


Investigation instituted by the Com- 
ion, Board of Suspension, into and 
icerning the lawfulness of rates and 
urges on frozen fruits, frozen berries, 
frozen vegetables, cocoa beans, coffee 
eans, tea, bananas, hemp, imported 
wool, wool tops and noils, or wool waste, 
ind other commodities between various 
nts in the United States, as published 
MF-ICC No. 1 and supplement No 
thereto, of W. A. Britt, and in tariffs 
17 other 


No. 32810, Bananas—Ray 


et al 


Gilbert, Jr., 


Investigation instituted by the Com- 
ion, Board of Suspension, into rates 

i charges on bananas, from, to, or be- 
een various points and places in the 
nited States, and returned empty bags 
or containers, as set forth in tariffs as 


llow Ray Gilbert, Jr.. MF-ICC No 
Louis Kaplan, MF-ICC No. 1, and 
Viliam Henry Snelling, Jr., MF-ICC 


No 32815, 
Variou 


Brady P. Crawford, et al 
Commodities 


tigation instituted by the Com- 
n, Board of Suspension, into the 
iwfulnes of rates and charges on 
bananas, frozen fruits, frozen _ berries, 
frozen vegetables, and other commodi- 
ties, from, to and between points in the 
ited States, as set forth in MF-ICC 

1 of Brady P. Crawford, doing busi- 

ss as Brady P. Crawford; MF-ICC No 
Denton Produce, Inc.; MF-ICC No 
Curtis, Inc.; MF-ICC No. 1 of W. F 
tum business as W. F. Tatum 
duce Co., and MF-ICC No. 1 of Wood- 


W. Whittaker 


aolng 


No, 32816, 


to the 


Canned Foodstuffis—Florida 


North. 


Investigation instituted by the Com- 
ission, Board of Suspension, into and 
neerning the lawfulness of rates and 
irges on canned goods, minima 40,000 
60,000 pounds, from Florida to 
ints in Connecticut, Maryland, Massa- 
isetts, New Jersey, New York, Penn- 
lvania and Rhode Island, as set forth 
a joint tariff of the Traffic Executiv: 
ociation—Eastern Railroads (ICC-C- 
and the Southern Freight Associa- 
(ICC-S-43) and in a tariff (MF-ICC 
if the Pan-Atlantic Steamship Corp 
r.W., Feb. 7, p. 83). 


\ 


‘o. 32817, A. L. Watson & Co., Inc., et 
al.,. New York City v. Reading Co. 


Alleges tidewater demurrage charges 

detention of cars loaded with an- 
iracite coal for export, at the defend- 
nt’s Port Richmond pier, Philadelphia, 

the period from October 1, 1956, to 
ine 1, 1957, in violation of section 1. 
sk order requiring cancellation of de- 
lurrage charges. (William H. Mat- 
1eWs, 821 Fifteenth Street, N.W., Wash- 
igton 5, D.C.) 


No. 32817, Sub. 1, 
Corp., Boston v. Reading Co 


Alleges tidewater demurrage charges 
for detention of cars loaded with an- 
thracite coal for export, at the defend- 
ant’s Port Richmond pier, Philadelphia, 
for settlement period ended February 
1957, in violation of section 1 Asks 
order requiring cancellation of demur- 
rage charges. (William H. Matthews, 821 
Fifteenth Street, N.W., Washington 
D.C 


George E. Warren 


No. 32817, Sub. 2, Hawley Fuel Cor} 


New York City v. Reading Co 
Alleges tidewater demurrage charges 
for detention of cars loaded with an- 


thracite coal for export, at the defend- 
ant’s Port Richmond pier, Philadelphia, 
for settlement period October 1, 1956, to 
February 1, 1957, in violation of section 1 
Asks order requiring cancellation of de- 
murrage charges. (William H. Matthews, 
821 Fifteenth Street, N.W., Washington 
5B, D.C 


No. 32825, Cooked 
Massachusetts 


Vegetables—Fron 


Investigation instituted by the Com- 
livision 2, acting as an appellate 
into the lawfulness of rate 


and charges on frozen cooked vegetables, 


Examiner Would Reinstate 
Maryland Trucker’s Rights 


Examiner James C. Cheseldine, by 
recommended report in MC-37975, Rob- 
ert A. Smith—Petition for Reinstate- 
ment of Certificate, has found the peti- 
tioning motor carrier entitled to 
statement of his operating 
which was revoked by an order of the 
Commission dated April 13, 1955 


‘ + 


certilicate 


Examiner Cheseldine said the certifi- 
cate was issued to Robert A. Smith, of 
Pocomoke City, Md., on February 16, 
1950, and was revoked following the pe- 
titioner’s failure to reply or to comply 


with certain show-cause orders which 
had been issued. Exceptions to the in- 
stant report of the examiner are due 


within 20 days from February 10 


By the instant petition,” the ex- 
aminer said, “petitioner seeks to have his 
certificate reinstated so that he can re- 
coup some or all of his original invest- 
ment A representative of Peninsula 
Transit Corp. [of Pocomoke City] indi- 
cated a willingness to purchase the out- 
standing certificate if reinstated, and 
otherwise available for transfer.” 


Mr. Smith, the petitioner, was a pa- 
tient undergoing treatment for a service- 
connected ailment at a veterans’ hospital 
during the period of the issuance of some 


of the show-cause orders which led to 
the ICC revocation order of April 13, 
1955, the examiner said. He said he was 


convinced that had the Commission 
known of the existing circumstances, it 
would not have issued the revocation or- 
der, at least during the period when the 
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from points in Massachusetts to Wash- 
ington, D.C., and points in Illinois, In- 
diana, Kentucky, Maryland, Michigan, 


Missouri, New Jersey, New York, Ohio, 
Pennsylvania, Virginia, West Virginia, 
and Wisconsin, as set forth in MF-ICC 
No. 6 of Refrigerated Food Express, Inc., 
! 1 page No. 128-C 


riginai 


MC-C-2508, L. J. Wellenhofer 
Co Revocation of Certificate 
Cicero, Il MC-C-2509, E. C. Bun- 
tenbach, Revocation of Certificate 
Garner, Ia MC-C-2510, Leland A. 
Daniels, Revocation of Permits (Ke- 
nova, W.Va and MC-C-2512, L. J 
B. Trucking, Inc., Revocation of Cer- 
tificate (De Kalb, Il 


Transfer 


Respondents ordered by the Commis- 
Temporary Authorities Board, to 
cause why they should not be re- 
quired to comply with section 215 of the 
interstate commerce act with respect to 
evidence of insurance or other security 
for the the public, or indi- 
ate they desire oral hearing, failure to 
omply with which in construing 
show -cause¢ institution of pro- 


authorities 


§10Nn, 


Snow 


protection 


to result 
oraer as 
ceedings t determine if 


be revoked uspended 


said he be- 


ner was a patient. He 
lieved reinstatement f the certificate 
objective in- 
possible, name- 
onsidered rights 
he aforementioned prospective 


chaser o1 


ovided the 
eventual Sale of the 
itne! oO 
r some other person 


The certificate held by Mr. Smith, the 


examiner said, autnhorizea transporta- 
tion of various commodities, including 
eggs, live and dressed poultry, livestock, 
agricultural commodities, seeds, holly, 
holly wreaths f sh and canned 


ar routes between Poco- 
Md., and New York City, with 
intermediate and off- 


over regula 
moke City 


service to certain 


S00ds 


route points, and lumber, shingles, and 
other commodities from New York to 
Pocomoke City 

Under authority granted for operation 


routes, the examiner said, 
to transport 
commodities from 


various points in Maryland, Dela- 


over irregular 
Mr. Smith was authorized 
agricultural and other 


and to 


ware, Virginia, the District of Columbia, 
Pennsylvania, New Jersey, New York 
North Carolina thode Island, Massa- 


chusetts, and 


Connecticut 
Unauthorized Bus Service 


Examiner 
report in 


James C. Cheseldine, by a 
MC-C-2175, Lakeland Bus 
Lines, Inc., and North Jersey Transit v 
DeCamp Bus Lines recommended 
that the Commission find the defendant, 
a common carrier by motor vehicle, to 
be engaged in unauthorized operations 
in the transportation of passengers and 
their baggage over parts of the Garden 


has 


- 


$2 
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State Parkway, and that it enter a 
“cease and desist” order. 

Specifically, the examiner concluded 
that the transportation of passengers 
and their baggage between the Port of 
New York Authority Bus Terminal, New 
York City, and Morristown, N.J., by the 
defendant, by operating over New Jersey 
state route 3 and the parkway, via 
Clifton, Bloomfield, Nutley, again 
through Bloomfield and East Orange to 
the parkway exit therein, thence over 
certain streets and highways in the city 
of East Orange, the city of Orange, the 
town of West Orange, the town of Liv- 
ingston, the township of Hanover, the 
township Parsippany Troy-Hills and the 
town of Morristown, had been and was 
unauthorized. He said the defendant 
should be ordered to refrain from such 
unauthorized operations unless and until 
appropriate authority was obtained. Ex- 
ceptions to the report are due within 30 
days from February 10, the date of serv- 
ice 


Motor Finance Proposals 


By a recommended report in MC-F- 
6807, United States Van Lines, Inc.—Pur- 
chase—A. Burgess and Sons, Inc., Hear- 
ing Examiner M, L. Winson has proposed 
that the Commission approve and au- 
thorize the purchase by United States 
Van Lines, Inc., of Franklin Park, II1., of 
the interstate operating rights of A. Bur- 
gess and Sons, Inc., of Dorchester, Mass., 
and the acquisition by Archibald H. 
Stevens, Hazen H. Stevens, Allen A. Met- 
calf, Sr., and Allen A. Metcalf, Jr., of 
control of the operating rights through 
the purchase. 

Hearing Examiner Fabian C. Cox, by a 
recommended report in MC-F-6955, 
Sullivan Lines, Inc.—Purchase—Robert 
E. Sullivan, has proposed that the Com- 
mission deny the application of Sullivan 
Lines, Inc., of Dover, Del., for authority 
to purchase the operating rights and 
certain property of Robert E. Sullivan, 
doing business as Sullivan Lines, of 
Philadelphia, and of Arthur A. Gallagher 
and Robert Pinto, both of Philadelphia, 
for authority to acquire control of Sulli- 
van Lines, Inc., through stock owner- 
ship and of the operating rights and 
property through the purchase. The rec- 
ommended denial was without prejudice 
to the filing by applicants of an 
amended plan for financing the trans- 
action. 

Hearing Examiner John F. Collins, by 
a recommended report in MC-F-6974, 
Shein’s Express—Purchase—Leo Smith 
Forwarding Co., Inc., has proposed that 
the Commission approve and authorize 
the purchase by Philip, Herman, Howard 
M., Jules Y., and Samuel Shein, part- 
ners, doing business as Shein’s Express, 
of Trenton, N.J., of the operating rights 
of Leo Smith Forwarding Co., Inc., of 
Syracuse, N.Y 
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Rail and Water Reports 


Wrapping Paper, etc. 


I. and S. M-11527, Paper Articles, etc. 
—Crosset, Ark., to Iowa. By Examiner 
Edward L. Boisseree. Recommends dis- 


continuance of proceeding, on finding (1) 
shown just and reasonable, a reduced 
commodity rate of 93 cents per 100 
pounds on wrapping paper and paper 
bags, minimum 36,000 pounds, proposed 
by respondent motor carriers, and (2) 
not shown just and reasonable, a re- 
duced commodity rate of 83 cents on 
pulpboard, same minimum, from Cros- 
sett, Ark., to Davenport, Ia. Cancella- 
tion of proposed schedules to extent 
found unlawful proposed. The examiner 
found the rate on wrapping paper and 
paper bags reasonably compensatory, 
but concluded that the 83-cent rate on 
pulpboard would “merely approximate 
the direct cost of performing the service,” 
and would not be compensatory. Noting 
that the proposed rates did not equal 
the rail rates of 87 cents on wrapping 
paper and paper bags and 78 cents on 
pulpboard, minimum 36,000 pounds, he 
said it would appear that the “findings 
herein are academic,” in view of the re- 
spondent’s position that the truck rates 
must be the same as the concurrently 
effective rail rates to move any of the 
considered traffic. He said the rates were 
proposed by schedules filed, by Middle- 
west Motor Freight Bureau, to become 
effective July 17, 1958, but suspended to 
February 16, 1959, on protest of south- 
western railroads. The bureau agreed to 
postpone the effective date pending dis- 
position of the proceeding, he said. 


Tile and Tiling 


I. and S. M-11198, Tile or Tiling With- 
in the Los Angeles Area. By Examiner 
Burton Fuller. Modified procedure fol- 
lowed. Recommends finding not shown 
just and reasonable, rate of $3.25 per ton, 
minimu 50,000 pounds, to alternate 
with present rate of $3.45, minimum 40,- 
000 pounds, on tile and tiling between 
Los Angeles-Long Beach Harbor and Los 
Angeles, Calif.. proposed by Fortier 
Transportation Co., and four other 
named truck lines, by schedules filed to 
become effective May 5 and 7, 1958. The 
examiner said the traffic consisted of 
tile and tiling shipped by Kentile, Inc., 
via Luckenbach Steamship Co., to Los 
Angeles Harbor thence by truck to Ken- 
tile’s warehouse at Montebello in Los 
Angeles. The considered rates were for 
the truckline portion of the total trans- 
port, which consisted of palletizing and 
loading at the docks, waiting time of the 
driver at the warehouse, and a loaded 
movement of 39 miles between docks and 
warehouse, with empty movement in the 
reverse direction. The examiner con- 
cluded that the record left considerable 
doubt as to whether the proposed $3.25 
rate would be reasonably compensatory. 
On protest of the Southwestern Motor 
Tariff Bureau and the Western Motor 
Traffic Bureau, on behalf of their mem- 
bers, he said, the schedules were sus- 
pended to December 4, 1958, the respond- 
ents having voluntarily postponed the 
effective date to March 4, 1959. 


Transit on Steel 


No. 32378, Beall Pipe & Tank Corp. v. 
Southern Pacific Co. By Hearing Exam- 
iner Victor C. Swearingen. Modified pro- 
cedure followed. Recommends award of 
reparation on _ finding inapplicable, 
charges assessed and collected by the SP 
for fabrication-in-transit of plate and 
sheet iron or steel at Portland, Ore., on 
shipments from Kaiser/Fontana, Calif., 
moved in 1956, 1957, 1958, and since. The 
examiner said he found no merit in a 


TRAFFIC Wo! 


contention by the defendant railr 
that, under item 910(c) of Agent J 
Haynes’ Pacific Southcoast Freight | 
reau, freight tariff 264-F, ICC 1 
when the actual weight shipped from | 
transit point was less than the apy; 
cable line-haul minimum weight, 
transit charge would be determined 
use of the actual weight of the shipm« 
plus the weight of the deficit used 
make up the applicable minimum wei; 
He concluded that the applicable tra: 
charges were those provided in its 
4065, 4110, and 4255 of the aforeme 
tioned tariff, computed on the basis 
the weight of the actual transit tonn: 
in the outbound cars from the trar 
point, without being subject to any mi 
imum weight to which the through ra 
might be subject. 


Dental Compounds 


No. 32381, Nobilium Products, Inc 
Chicago, Burlington & Quincy Railr 
Co. et al. By Hearing Examiner He! 
C. Lawton. Recommends award of rs 
aration on finding applicable but w 
just and unreasonable a Class-30 rat 
of $2.49 a 100 pounds, not including 
creases authorized in Ex Parte Nos. 17 
and 196, charged on three carloads 
dental investment compound, from Cl 
cago, Ill., to Los Angeles, Calif., betweer 
June, 1955, and October, 1956. The ex 


aminer said that the complainant had 


made a prima facie showing that the 
assailed rates were unreasonable, whicl 
defendants had not rebutted. Conside 


ing all the facts and circumstances of 


record, he said, it would appear that 

rate of $2, minimum 80,000 pound 
would have been a just and reasonabl 
rate to have applied on complainant 
shipments 


Motor Recommended Reports 


> Recommended orders in these reports be 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen 
eral office of o party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20 
day period, or the order has been stayed 
or postponed by the Commission 

_ State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name of 
town or city following. 
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Certificates—Licenses—Permits 


Alabama (Birmingham)—MC-11113 
Sub. 12, Colonial & Pacific Frigidwa 
Inc., Extension—New York. Certifica 
proposed. Fresh lamb carcasses, Su: 
pended or in racks, from Nampa, Id: 
Dixon, Calif., Portland, Ore., and Spx 
kane and Seattle, Wash., to Washing 
ton, D.C., Philadelphia, Pa., Albany al 
New York, N.Y., Boston, Mass., Wate! 
bury, Conn., and Providence, R.I., a! 
shipper-owned hooks and racks in t! 
reverse direction, over irregular routes 

Alabama _  (Birmingham)—MC-11638" 
Sub. 29, Alabama Tank Lines, Inc., Ex 
tension—Lime. Certificate proposed 
Lime, in bulk, from all points in Shelb) 
and Blount counties, Ala., to all points i 
Fulton County, Ga., over irregular routes 


California (Oakland)—-MC-730, Sub 


103, Pacific Intermountain Express Co 
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tension — Petrochemicals. Certificate 
posed. Petroleum products, with cer- 
n exceptions, in bulk, in tank vehicles, 
bin or hopper-type equipment, be- 
een points in Washington and Oregon, 
ept those in Curry, Jackson, Jose- 
ne, Klamath and Lake counties, Ore., 
the one hand, and, on the other 


nts in California, over  irregula! 
ites 

Canada (Winnipeg, Manitoba)—MC- 
17212, Leamington Transport (West- 


1), Ltd., Common Carrier. Certificate 
Meats, fresh, frozen, salted, 
ked, cured and preserved from the 
of entry on the U.S.-Canadian 
indary at. Noyes, Minn., to the port 
entry on the boundary line at De- 
Mich., serving neither port nor 
termediate points, and from the ports 
entry on the international boundary 
ne near Niagara Falls and Buffalo 
N.Y., to Boston, Mass., Syracuse and 
New York, N.Y., Jersey City and Newark, 
N.J., all over irregular routes 
(Loveland)—MC-58035, Sub 
Henrikson, dba Denver- 
Loveland Transportation, Extension 
Gypsum and Gypsum Products Cer- 
ificate proposed. Gypsum and gypsum 
products, from the United States Gyp- 
im Co. plant near Loveland, Colo., to 
ints in eight specified counties of 
Wyoming and 24 specified counties in 
Nebraska; (2) damaged shipments of 
gypsum and gypsum products from points 
1 (1) to the plant site named, and (3) 
general commodities, with exceptions, 
1) between points in Larimer County 
Colo., and (b) between points in Larimer 
County, on the one hand, and, on the 
ther, points in Colorado, restricted 
wainst transportation of shipments be- 
vyeen Denver and Fort Collins, Colo., all 
ver irregular routes. 


Colorado (Pueblo)—-MC-117803, Ray E 
Common Carrier. Certificate 
Bananas, from New Orleans, 
a to Denver, Colo., over irregular 


uves 


posed. 


Colorado 
Floyd A 


Labertew, 


posed 


Florida (Miami)—MC-107107, Sub. 109, 
Alterman Transport Lines, Inc., Exten- 
ion—Danville, Ill. Certificate proposed. 
Sausage casings from Danville, Ill., to 

points in Florida, over irregular 


ites 


Georgia (Americus)—MC-115311, Sub 
0, J. & M. Transportation Co., Inc., Ex- 
ension—Lime. Certificate proposed. (1) 
Lime, in bulk, from all points in Shelby 
nd Blount counties, Ala., to Atlanta, 
ia., and (2) fertilizer and fertilizer ma- 
terials, in bulk, from Albany and Atlanta, 
7a., to all points in Alabama, over ir- 
egular routes. 


Illinois (Batavia) —MC-1177350, Sub. 1, 
Marie Koubenic, dba R. Koubenic Motor 
service, Common Carrier. Certificate 
rroposed. Clay and clay products (ex- 
cept face brick and tile), sand, slag, dirt 
ind fill, in bulk, between points in Ili- 
10is, on the one hand, and, on the other, 
ints in Lake and Porter counties, Ind., 
ver irregular routes. 


Illinois (Caseyville) —-MC-50132 Sub. 48, 
Central & Southern Truck Lines, Inc., 
Extension—Feed. (Corrected) Interim 
permit proposed, pending determination 
if applicant’s status. (1) Animal feed 
ingredients, in bags and in bulk, except 
liquid commodities requiring use of tank 
vehicles, from points in Ala. (except 
Mobile, Tuscaloosa and Birmingham), 
Ark., Fla., Ga., La., (except New Orleans 
ind Baton Rouge), Miss., (except Green- 


wood, Greenville, Vicksburg, Tupelo, 
Jackson, Columbus, Meridian, Laurel, 
Hattiesburg, Winona and Grenada), N.C., 
S.C., and Tenn. (except Shelby County), 
to the Vipco Mills plant, National City, 
Ill.; (2) animal feed, in bags, from the 
Vipco plant to points in Ark., Fla., Ind., 
Kan. (except Kansas City), Neb., N.D., 
S.D., and O., and (3) animal feed, in 
bulk, from the Vipco plant to points in 
Ark., Fla., Ind., Ia., Kan., Neb., N.D 
S.D., O. and Mo. (except points in a 
described area) over irregular 
under contract with Vipco Mills. 


MC-4405, Sub. 316 
Inc., Extension—West 
Plains, Mo Certificate proposed (1 
Trailers, semitrailers and trailer and 
semitrailer chassis, other than house 
trailers and mobile homes, in initial 
movements, truckaway and driveaway, 
and truck and trailer bodies, from West 
Plains, Mo., to points in the US., and 
(2) truck-tractors, in secondary move- 
ments, driveaway, when drawing trailers 
moving in initial movements from West 
Plains, Mo., to points in Ariz., Nev., Ore., 
and Vt., over irregular routes 


routes 


Illinois (Chicago) 
Dealers Transit, 


Indiana (East Chicago) MC-9$3235 
Sub. 3, Indiana Trucking, Inc., Exten- 
sion—Salt, in Bulk. Permit proposed 
Salt, in bulk, in dump-type vehicles, 
from the Morton Salt Co. plants in the 
Chicago, Ill., commercial zone, to points 
in Indiana on and north of U.S. High- 
way 40, over irregular routes, under con- 
tract with the Morton company 


Indiana (Elkhart)—MC-103993, Sub 
113, Morgan Drive-Away, Inc., Extension 

Washington, embracing MC-106398 
Sub. 109, National Trailer Convoy, Inc 
Extension—Washington. Certificates pro- 
posed. Trailers designed to be drawn by 
passenger automobiles, in initial move- 
ments, truckaway, from Veradale, Wash., 
to all points in the US., including 
Alaska, but excluding Calif., Ore., Ida 
and Wash., over irregular routes. 


Indiana (South Bend) — MC-29886, 
Sub. 123, Dallas & Mavis Forwarding Co 
Inc., Extension—Chicago, Ill. Denial of 
certificate proposed. Trucks, truck trac- 
tors, and chassis, in initial movements, 
driveaway and truckaway; and truck 
and truck-tractor bodies and cabs, and 
parts and accessories for the commod- 
ities named, when moving with com- 
pleted truck chassis or trucks, bodies, or 
cabs on which they are to be installed, 
from Chicago, Ill., to points in Ariz., 
Calif., Colo.. Mont., Nev., N.M., Ore., 
Ida., Utah, Wash., and Wyo. over irreg- 
ular routes. 


Iowa (Iowa City) —MC-92983, Sub. 328, 
Eldon Miller, Inc., Extension—Fats and 
Oils, in Bulk. Certificate proposed. Fats 
and oils, with exceptions, in bulk, in 
tank vehicles, between points in Iowa 
and Wisconsin on the one hand, and, 
on the other, points in Kansas, Missouri, 
and Nebraska, with exceptions, over 
irregular routes. 


Kansas (Wichita) —MC-30605, Sub. 103, 
The Santa Fe Trail Transportation Co., 
Extension—Cottonwood Falls, Kan. Cer- 
tificate proposed. General commodities, 
with exceptions, between Cottonwood 
Falls, Kan., and junction Kansas High- 
way 31 and U.S. Highway 77, at or near 
El Dorado, Kan., over Kansas Highway 
13, serving the intermediate points of 
Bazaar, Matfield Green, Cassoday, and 
Chelsea, Kan. 


Kentucky (Louisville) — MC-110265, 
Sub.. 2, Kentucky Bus Lines, Inc., Ex- 
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tension—U.S. Highway 62. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle (1) between Kuttawa and Pa- 
ducah, Ky., and (2) between junction 
U.S. Highway 62 and Kentucky Highway 
282 near Gilbertsville, Ky., and junction 
Kentucky Highway 95 and US. Highway 
62, over specified routes, serving all in- 


termediate points 


Kentucky (Shelbyville) MC-117606, 
Webb ‘Transfer Lines, Inc., Contract 
Carrier. Permit proposed. General com- 
modities, restricted to those declared 


surplus commodities by an agency of the 
U.S. government, with exceptions, from 
U.S. government installations in Ala. 
(except Birmingham, Mobile and Mont- 
gomery), Ark., Del., Ga., Ind. (including 
Fort Benjamin Harrison, at Indiana- 
polis, but excluding Bunker Hill, Elkhart, 
Indianapolis, Kingsbury, the Kingsbury 
Ordnance plant, Kokomo, Loganport, La- 
Porte, Prairie, Plymouth, Rochester and 
South Bend, and points within five miles 
of each of those cities), Ill., Ky., Md., 
Mich., Mo., N.J., N.Y., N.C., O., Pa., Tenn. 
(except from Nashville to Madisonville, 
Ky.), Va., W.Va., Tallahassee and Jack- 
sonville, Fla., and D.C., to Frankfort and 
Madisonville, Ky., and points within five 
miles of those cities with no service from 
Evansville and Jeffersonville, Ind., to 
Madisonville, Ky., or from Battle Creek, 
Camp Custer, Dowagic, Grand Rapids, 
Kalamazoo and Niles, Mich., and points 
within five miles of each of those cities, 
over irregular routes, under contract 
with the Kentucky department of educa- 
tion 
Kentucky MC-108589, 


(Somerset) 


Sub. 8, Eagle Express Co., Extension- 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 


(1) from Lexington, Ky., to Cincinnati, 
O., over U.S. Highway 25, serving no 
intermediate points and with no service 
at Lexington, or points within the com- 
mercial zone thereof except for the 
purpose of joinder only with applicant’s 
present route between Lexington and 
Jamestown, Ky., and (2) between Helen- 
wood, and Jamestown, Tenn., over a de- 
scribed route, and return, serving no 
intermediate points and with service at 
Helenwood restricted as a point of 
joinder only with applicant’s present 
route between Knoxville, Tenn., and 
Somerset, Ky., both as alternate routes 
for operating convenience only. 

Maryland (Baltimore)—MC-52917, Sub. 
13, Chesapeake Motor Lines, Inc., Ex- 
tension—Pottsville, Pa. Certificate pro- 
posed. Meats, meat products, meat 
by-products, and dairy products, between 
Baltimore, Md., and Pottsville, Pa., over 
irregular routes. 

Michigan (New Buffalo)—-MC-103880, 
Sub. 193, Producers Transport, Inc., Ex- 
tension—Hammond, Ind. Certificate pro- 
posed. Anhydrous ammonia, nitrogen so- 
lutions, aqua ammonia, and ammonium 
nitrate, from the Calumet Nitrogen 
Products Co. plant, near Hammond, Ind., 
to points in Illinois, over irregular routes. 

Minnesota (St. Paul)—-MC-28573, Sub. 
13, Great Northern Railway Co., Exten- 
sion—Glasgow, Mont. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Glasgow, Mont., and 
Glasgow Air Force Base 19 miles north 
of Glasgow, over Montana secondary 
route No. 247, serving no intermediate 
points, subject to conditions, among 
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others, that service to be performed shall 
be limited to service auxiliary to, or 
supplemental of rail service. 

Missouri (Ironton)—MC-117109, Sub 
4, Sykes Transport Co., Extension—Clay 
Products Certificate proposed Clay 
products and jointing compounds, except 
packaged brick and packaged drain tile, 
from Owensboro, Ky., to points in Ala., 
Fla., Ga., La., Miss., S.C., Tenn., and 
Tex. over irregular routes 

Montana (Missoula) MC-117648, 
Louis Van Hee, dba Seeley Lake Stages, 
Contract Carrier. Certificate proposed, 
on finding the proposed operations to 
be those of a common carrier. Passengers 
and their baggage, and in the same or 
separate vehicles, general commodities, 
with exceptions, between Missoula and 
Seeley Lake, Mont., over a described 
route and return, serving the interme- 
diate points of Potomac, Greenough and 
Woodworth, including the Anaconda 
Lumber Camp at Woodworth. 

Nevada (Las Vegas)—MC-113981, Sub. 
2 Vv. J. Hunt, dba Vegas Trucking & 
Moving Co., Extension—Shoshone, Calif. 
Certificate proposed. General commodi- 
ties, with exceptions, between Las Vegas, 
Nev., and Shoshone, Calif., and return 
over a described route, serving all inter- 
mediate points and off-route points with- 
in 15 miles of Las Vegas, those within 
10 miles of Shoshone, those within 10 
miles of specified highways, and the off- 
route point of Ash Meadows, Nev., re- 
stricted against interline or interchange 
of shipments at any point in California. 

New Mexico (Las Cruces)—MC-108461, 
Sub. 66, Whitfield Transportation, Inc., 
Extension—Albuquerque, N.M. Certifi- 
cate proposed. General commodities, 
with exceptions, (1) between Salt Lake 
City, Utah, and Farmington, N.M., over 
a described route, and return, serving all 
intermediate points between Aztec and 
Farmington, N.M., including Aztec, and 
(2) from Salt Lake City, Utah, to Al- 
buquerque, N.M., over a described route 
and return, serving all intermediate 
points between Shiprock and Albuquer- 
que, N.M., but not including Shiprock, 
and serving all off-route points located 
within 30 miles of Grants, N.M. 

New York (Brooklyn)—MC-79013, Sub. 
2. Walter Baker, dba Arrow Transporta- 
tion Co., Extension—100 miles of New 
York, N.Y. Permit proposed. Brick, tile, 
and clay products, (1) between points in 
Connecticut, New Jersey, and those in 
New York (except Long Island, N.Y.), all 
within 100 miles of New York, N.Y., and 
except tile from Perth Amboy, NJ., to 
(a) points in Nassau, Suffolk, Westches- 
ter, Orange and Rockland counties, N.Y., 
and (b) points in New York, N.Y., com- 
mercial zone, and (2) between points in 
Pennsylvania, on the one hand, and, on 
the other, points in Connecticut and 
New York (except Long Island, N.Y.), all 
restricted to shipments removed from 
rail cars having an immediate prior 
movement in interstate commerce, over 
irregular routes, under contract with 
Belden-Stark Brick Corp., New York, 
N.Y 

North Carolina (Clinton)—MC-117450, 
Sub. 2, Harry Marshburn Burgess, dba 
Burgess Transfer Co., Common Carrier. 
Certificate proposed. Clay products, 
from points in Sampson County, N.C., 
to points in N.Y., N.J., Del., Conn., Md., 
D.C., Va., N.C., S.C., Ga., Ala., Miss., 
Fla., O., Pa., La., Me., N.H., Vt., W.Va., 
Ind., Ky., and IIl., over irregular routes. 


North Carolina (Concord)—MC-117577, 
Sub. 3, A. C. Widenhouse, Inc., Common 
Carrier. (Corrected.) Certificate proposed. 
Asphalt, in bulk, in tank vehicles, from 
Salisbury, N.C., to points in 17 specified 
counties in South Carolina, and 20 speci- 
fied counties in Tennessee, over irregular 
routes, 

North Carolina (Hendersonville)—MC- 
25798, Sub. 22, Clay Hyder Trucking Lines, 
Inc., Extension—All of Florida. (Cor- 
rected.) Certificate proposed. Frozen 
citrus products and citrus products, not 
canned and frozen, from points in Florida 
(except Winter Haven and points within 
75 miles of there) to points in Conn., 
Mass., R.I., D.C., Del., Ill., Ind., Ky., Md., 
Mich., Minn, Mo, N.J., N.Y., O., Pa., 
Tenn., Va., W.Va., Wis., and those in 
North Carolina on and west of U.S. High- 
way 52, over irregular routes. 

North Carolina (Lenoir)—MC-115793, 
Sub. 1, A. P. Anderson, dba Caldwell 
Freight Lines, Extension Tennessee. 
(Corrected.) Certificate proposed. New 
furniture, from Cleveland, Loudon, Mor- 
ristown, Greeneville and Knoxville, 
Tenn., to Lenoir, N.C., and points with- 
in five miles thereof, over irregular 
routes. 

North Dakota (Dickinson)—MC-116634, 
Sub. 1, Ernest Braun, dba Braun Trans- 
port, Common Carrier. Denial of certifi- 
cate proposed for want of prosecution 
Sacked cement, from Rapid City, S.D. 
to Dickinson, N.D., over a descrftbed route, 
serving no intermediate points. 


North Dakota (Fargo)—-MC-117537, C. 
J. Skjonsby and Orville Heglie, dba S. & 
H. Truck Line, Common Carrier. Cer- 
tificate proposed. (1) New heavy set-up 
machinery, including tractors (except 
truck trdetors used in the transportation 
of property on highways) which because 
of size or weight require the use of 
special equipment or handling, from 
points in Cass and Grand Forks coun- 
ties, N.D., to points in described areas 
of South Dakota and Minnesota, includ- 
ing points on the specified highways, 
except Duluth, Minn., and (2) used ma- 
chinery, including tractors (except truck 
tractors used in the transportation of 
property on highways) between points in 
a described area of North Dakota on the 
one hand, and, on the other, points in 
described areas of South Dakota and 
Minnesota, including points on highways 
specified, over irregular routes, restricted 
in each instance against the interchange 
of traffic moving from or to points other 
than those specified. 


Ohio (Cincinnati)—MC-35540, Sub. 7, 
Schroder’s Express, Inc., Extension—aAl- 
ternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Cincinnati, O., and Louisville, 
Ky., over U.S. Highway 42, serving no 
intermediate points, as an alternate 
route for operating convenience only in 
connection with authorized regular-route 
operations. 

Ohio (Cincinnati) — MC-101126, Sub. 
114, Stillpass Transit Co., Inc., Exten- 
sion—Mercer County, O. Interim permit 
proposed, pending determination of ap- 
plicant’s status. White oleine (oleic acid, 
with linoleic acid and linolenic acid), in 
bulk, in insulated stainless steel tank 
vehicles, from points in Mercer County, 
O., to points in Mich., Ill., Ind., Mo., Ga., 
Ky., and Wis., over irregular routes, 
under contract with Celina Stearic Acid 
Co., Celina, O. 


Ohio (Cincinnati) — MC-101126, Sub. 
115, Stillpass Transit Co., Inc., Exten- 
sion—Napoleon, O. Denial of permit pro- 
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posed. Edible fat, in bulk, in insulat 
stainless steel vehicles, from Napole 
O., to East St. Louis, Ill., over irregu! 
routes 

Ohio (Findlay)—MC-117759, How; 
McMaster, dba Mac & Bob's Sery 
Garage, Common Carrier. Certific: 
proposed. Wrecked or disabled mot: 
vehicles, by the use of wrecker equi 
ment only, between Findlay, O., a 
points in Wayne County, Mich., over j 
regular routes 

Oklahoma (Tulsa)—-MC-106398, Su 
107, National Trailer Convoy, Inc., E 
tension—Kansas, embracing MC-1039! 
Sub. 112, Morgan Drive-Away, Inc., E 
tension—Kansas. Certificates propose 
Trailers designed to be drawn by pa 
senger automobiles, in initial movement 
truckaway, from Great Bend and Hutc) 
inson, Kan., to points in the US. (ex 
cept to Mt. Clemens, Detroit and Fli: 
Mich.), over irregular routes 

Oregon (Florence)—MC-117170, Sub 
Wayne Chadwick, dba Chadwick Truck- 
er, Extension—Swisshome, Ore. Permit 
proposed. Lumber and forest products, 
from the plant of Haskins Wood Prod- 
ucts, Oregon Ltd., near Swisshome, Or 
to Swisshome, and empty containers on 
return, over irregular routes, under con- 
tract with the Haskins company. 

Pennsylvania (Downingtown) M¢ 
117507, Chemical Tank Lines, Inc., Con 
tract Carrier. Permit proposed, and ap- 
proval of dual operations recommended 
Cement, in bulk and in bags, from th: 
North American Cement Corp. plants at 
Alsen and Howes Cave, N.Y., to point 
in Me., N.H., Vt., Mass., Conn., Pa., N.J 
and R.I., over irregular routes, under con- 
tract with North American 

Pennsylvania (Glen Moore) MC- 
117436, Sub. 1, Cornog Contract Carrie: 
Inc., Contract Carrier. Permit proposed 
Crushed stone, rip rap, jetty stone, 
gravel, dirt, and rubble stone, in bulk 
dump vehicle equipment, from the Key- 
stone Trappe Rock Co., plant at Corn 
(Chester County), Pa., to points in Dela 
ware on and north of Delaware Highwa 
8 over irregular routes, under contract 
with Keystone Trappe Rock Co., Gle: 
Moore, Pa 

Tennessee (M ar y vill e)—MC-116424 
Sub. 3, Herbert B. Fuller, dba Full 
Transfer Co., Extension—Meat Product: 
Permit proposed. Meats, meat products 
and meat by-products, from Knoxvill 
Tenn., to points in Anderson, Blount 
Greene, Hamblen, Jefferson, Knox, an 
Sevier counties, Tenn., over irregula 
routes, under contracts with Oscai 
Mayer & Co., Madison, Wis.: Patrick 
Cudahy, Inc., Cudahy, Wis.; and Kingar 
Division of Hygrade Food Products Corp 
Indianapolis, Ind., subject to the con- 
dition that the applicant shall maintai 
Separate accounting systems for his 
private and for-hire carrier operations 
and that he shall not at the same tim« 
and in the same vehicle, transport prop- 
erty both as a private and as a for-hir« 
carrier. 

Texas (Dallas)—-MC-113514, Sub. 38 
Smith Transit, Inc., Extension—Silica 
Gel Catalyst. Certificate proposed anc 
dual operations recommended. Silica gel 
catalyst, in bulk, in hopper vehicles 
from Sugar Land, Tex., to points in Ark 
La., and Okla., over irregular routes. 

Texas (Houston)—MC-113779, Sub. 79 
York Interstate Trucking, Inc., Exten- 
sion—Memphis, Tenn. Certificate pro- 
posed. Arsenic acid, acetic acid, and 
wood alcohol, in bulk, in tank vehicles 
from Memphis, Tenn., to points in Texas, 
over irregular routes. 
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HEARINGS 


peneeeeees CUPCREOREPOEERORSORDEREECEOEEREOOROERREEA RRR OHEHERES 


C.C. Cases Assigned for Hearing 


p> |.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
ere grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
will be published as announced by the 
1.C.Cc 


RAIL 


Changes in Assignments 


Hearing in I. & S. 7062, Automobiles—N.Y 

N.J. Ports to Central Ter., assigned Feb- 

i 9, at Detroit, Mich., canceled and re- 
ned February 23, at Hotel Tuller, De- 

it. Mich., before Examiner Messer 

Hearing in I. & S. 7094, Automobiles—New 

eans t Chicago and St. Louis, assigned 

bruary 12, at Detroit, Mich., canceled and 
igned February 26, at Fed. Bidg., Detroit 

fich vefore Examiner Messer 

Hearing in I. & S. 7081, Forwarder Volume 


‘ 


Rates—New York, N.Y. to Indianapolis, as- 
ned February 12, at Washington, D.C., can- 


34943, Tin Plate from 

to Tex. Points, assigned February 19, at 
Washineton, D.C., canceled and reassigned 
Washington, D.C before Ex- 


Hearin n F.S.A. 


& S. 7050 and Ist Sup., 
rime Allowance at Hold 
February 25, at Jung Hotel 


Hearing in I 





New Orlean La transferred to February 
at Ma Temple Bidg., New Orleans, 

a before iaminer Peck 
Heari in I. & S. 7102, Fresh Frozen Meat 
McCook, Neb. to Chicago, assigned March 


canceled 


: t Washington, D.C 





Hearin petition in Ex Parte No. 179, 

f and Instructions for Inspection and 

Multiple Unit Equipment, Hudson 
Manhattan R.R. Co assigned February 

t Washington, D.C., postponed to a dats 

He I 1. & 8S. 7101, Class Rates—Nev 

York, N.Y. Area to Twin Cities Area, assigned 
I I I at Washington, D.C., canceled 
Hear ir $2579, Frozen Fruit, Vegetable 
Berri Frigidways, In assigned Fet 

; t Memphis, Tenn., postponed to a 


New Assignments 


February 16—Highland Park, Ill Hotel M 
i Ex in¢ McCloud 
-813-—Fre Meat Oklahoma City 
March 11—Chicago, Ill.—U.S. Custom Hs¢ 
k iner Messer 
7 18—Iro!1 r Steel Article Chicago t 
W 


March 13—Kansas City, Mo.—New Pickwick 
Hot Examiner McMahan 

I. & 8S. 7090—Import Rates—Green 
I & Tex. to Middlewest Ter? 

March 17—Chicago, Ill Congress Hotel—Ex- 
un er McMahan 

I. & S. 7108—Coffee No. Atlantk 


Coffee 


Ports t 


March 17—Jamestown, N.D.—City Hall—Ex- 
iminer Conte 

Finance 20421—Northern Pacific zy. C 
Di ntit ice of Service—Mixed Train 
N 159 160 between Carrington and 





Mixed Trains Nos. 17 
Esmond and Oberor 
, Reduction in Service—Freight Trains 
Nos 781-782 between Jamestown and 
Oberon, N.D., and Freight Trains Nos 

nd 172 between Oberon and Leeds 


rurtle Lake, N.D 


174 between 


N.D 
March 18—Chicago, Ill.—Congress Hotel—Ex- 
i McMahan 


I. & §. 7092 


Trailer-On-Flat-Car Rates 
N.Y RR 
March 18 — Washington, D.C. Examine! 


Dun! 
I. & S. 7109—Coal, Clearfield to Philadel- 
phia for Export 
March 19—Cleveland, O.—Old P.O 
Examiner Messer 
32620—Iron or Steel Articles 
Eastern Central Points 
March 19—Jamestown, N.D. 
aminer Conley 


Finance 20420—Northern Pacific Ry. Co.— 


Bldg 
East and 


City Hall—Ex- 


Discontinuance of Service Passenger 
Trains Nos. 157 and 158 between James- 
town and Leeds, N.D 
March 20—Jamestown, N.D.—City Hall—Ex- 
aminer Conley 
Finance 20417—Northern Pacific Ry. Co 
Discontinuance of Service Passenger 
Trains Nos. 147 and 148, between James- 
town and Wilton, N.D 
March 23—Jamestown, N.D.—City Hall—Ex- 
aminer Conley 
Finance 20419—Northern Pacific Ry. Co 
Discontinuance of Passenger Service on 
Mixed Trains Nos. 154 and 155 between 
Jamestown and Oakes, N.D 
March 24—Jamestown, N.D.—City Hall—Ex- 
aminer Conley 
Finance 20418—Northern Pacific Ry. Co 
Discontinuance of Passenger Trains Nos 
139 and 140 between Fargo and Streeter 
N.D 
March 25—Jamestown, N.D.—City Hall—Ex- 
aminer Conley 
Finance 20422—Northern Pacific Ry. Co 
Discontinuance of Passenger Service on 
Mixed Trains Nos. 137 and 138 between 
Fargo and Marion, N.D and Reduce 
Freight Service to Tri-Weekly 
March 25—Washington, D.C Examiner Mit- 
telbronn 
I. & S. 7105—Reduced Classifications, Ele« 
Devices—-N.E. Pwdg. Co 
March 26—Jamestown, N.D.—City Hall—Ex- 
aminer Conley 
Finance 20416—Northern Pacific Ry. C« 
Discontinuance of Passenger Trains No 
141 and 142 between Valley City and 
McHenry, N.D 





March 26—Omaha, Neb.—Hotel Rome—Ex- 
aminer Hanson 
32727 Fresh Meats la Pacifi ( ist 
March 31—Washington, D.C.—Examiner Mor- 
ran 
32716—Distribution Rate N.Y. and N 
Points 
April 14—Boston, Mass.—New P. O. & Ct. Hse 
Bld Examiner Raley 
Finance 20389—Quinn Freight Lin In 
Issué f Securities and Assumption ol 


Obligations 


WATER 


Changes in Assignments 
Hearing in W-754, Sub. 4, Marine 


ion—Great Lakes 


New York, N.Y., postponed in- 


Transport 








MOTOR 


Changes in Assignments 


in MC-117728, H and S Tru 
Antoni Tex., common carri 
wssigned February 11, at Houst 


in MC-117689, Ivadene Clay: 











Dun ville Pa., assigned February 
Pitt Pa anceled 

Hearir MC-30224, Sub. 17, Tran 
Ser ‘ Ine Yankton ( ! car- 
rier application issigne t 
Warrior Hote Sioux City dt 
Febr ry , a Hotel Mayfair, Sioux City 
la before Jt. Bd. 185 

Hearin MC-117807, Anders Service, St 
Loui Mo., common carrier application, and 
MC-117911, The Independent Oi Cc St 
Loul M contra carrier application, as 


igned March 6, at U.S. Ct. Hse. & Custom 
Hse St. Louis, Mo., transferred to March ¢ 
at VA Bid St. Louis, Mo., before J I 
243 and 135, respectively 
Hearing in MC-26983, Sub. 4, District Haul 
10 ] Co., In« Ar ] 
mon or contract carrier application 
ned February 6, at Washington, D.C 





Heart in MC-3647, Sub. 246, Public Serv- 

Coordinated Transport, Maplewood, N.J 
earrier application, assigned Feb 
at Newark, N.J 
g in MC-1882, Sub. 16, Wells Truck- 
Ltd., Monterey Park, Calif 
{ ipplication, assigned February 12, a 
Los Anzeles, Calif., canceled 

Hearing in MC-116077, Sub. 59, Robertson 
Tank Lines, Inc., Houston, Tex common 
carrier application, assigned February 16, at 
Jackson, Miss., canceled. 

Hearing in MC-116829, Sub 4, Foran’ 
Transport Limited, Hamilton, Ontari 
Canada, common carrier application, assigned 
February 17, at Fed. Bldg., Lansing, Mich 
tranferred to February 17, at Olds Hotel 
Lansing, Mich., before Jt. Bd. 76 

Hearing in MC-13087, Sub. 19, Stockberger 
Transfer & Storage, Inc., Mason City, Ia., 
common carrier application, and MC-107496, 


canceled 








ICC News 


Sub. 118, Ruan Transport Corp., Des Moines, 


la common 


March 2, at 


carrier application, assigned 
Fed. Off. Bldg., Des Moines, Ia 


transferred to March 2, at U.S. Ct. Hse., Des 


Moines, Ia., 

Hearing ir 
Freight Line 
mon carrier 
at Fed. Off 
ferred to 
Moines, Ia., 

Hearings i 


Eldon Miller 


carrier 
U.S. Ct. Hse 


applications, 


before Examiner Messer 

1 MC-113362, Sub. 8, Ellsworth 
ss, Inc Eagle Grove, Ia., com- 
application, assigned March 3, 
Bldg Des Moines, Ia., trans- 


March 3, at U.S. Ct. Hse., Des 


before Examiner Messer 

n MC-92983, Subs. 331 and 333, 
Inc., Iowa City, Ia., common 

assigned March 4, at 

& Custom Hse., St. Louis, Mo., 


transferred to March 4, at U.S. Custom Hse. 


Old) St 
Smith 
Hearings 
Packing 
Mo., commo 
109397, Sub. 
Distributing 


rier applicat 


Ct. Hse. an 
transferred t 
Mo., before 

Hearings i 
Truck Li 





carrier appli 


& H Tran 


common 


roar 19 ‘ 
ruary iz a 


Hearin in 


Co., Milford 


ion assigne 


Mo., postpon 
He ar I 1 





in MC-117901, Joe R 
Moving & Storage Co., St. Louis, 


sportation Co Inc 
irrier application 


Louis Mo., before Examiner 


Mahach 


mn carrier application, and 

31, Tri-State Warehousing & 
Co., Joplin, Mo., common car- 
n, assigned March 9, at U.S. 
i Custom UHse., St. Louis, Mo., 
o March 9, at VA Blidg., St. Louis, 


MC- 







Jt. Bds. 46 and 298, respectively 


n MC-13250, Sub. 64, J. H. Rose 
In Houston Tex., common 
ition, and MC-83539, Sub. 42, C 
Dallas, Tex., 

assigned Feb- 

canceled 
MC-117649, Cornbelt Trucking 
Neb ontract carrier applica- 

d February 16, at Kansas City, 

to a date to be fixed 

n MC-117375, Showalter 


Houston, Tex 


; 
ed 


Bros., 
assigned March 2, at U.S 





1, Kan 
& Cus Hse St Louis Mo 
red to March 2, at U.S. Custom Hse 

Old St Louis Mo before Examiner 
Smit) 

Hearit i MC-117574, Sub. 39, Daily Ex- 
press, In Carlisle, Pa., common carrier ap- 
plicatio assigned March 3, at Washington 
D.C anceled and reassigned March 26, at 








D.C., before Examiner Boss 
MC-117887, Jeptha L. Kolb, New 
commpon carrier application, as- 
ary 12,‘at New Orleans, La 


n can- 
eied 

Heari in MC-105755, Sub. 8, M. K. Truck- 
ing, Pine Island, N.Y ommon carrier appli- 
cation, assigned February 13, at New York 
N.Y ca eied 

Hearing in MC-118090, Wayne Milk Haulers, 
Inc., Wolcott, N.Y., contract carrier applica- 
tior assigned February 16, at New York 
N.Y postponed to a date to be fixed 

Hearing in MC-112148, Sub. 12, James H 


Powers, Mel 


icat 


i ii “a551 
Bld Des Moines, Ia 


$ at U.S. ( 


bourne, Ia., common carrier ap- 
March 4, at Fed. Off 
transferred to March 
Hse Des Moines, Ia., before 


' ; 
S 1e€ca 


Examiner Messer 








MC-88300, Sub. 20, Dixie Trans- 


















( Jackso1 le, Fla., common carrier 
ap ic assig March 5, at St. Louis 
M eled 

H n MC-118484, James Wrecker Serv- 
In Cape Girardeau, M« common car- 

r ar ation, assigned March 5, at U.S 

i Hs & Custom Hse St. Louis, Mc 
ansferred March 5, at U.S. Custom Hse 

Ok St. Louis, M¢ before Examiner Smith 

Hear MC-50132, Sub. 47, Central & 
S er rr k Line In Caseyville, Tl 
ntract carrier application, as- 

i I 16, at Little Rock, Ark., can- 

ele March 12 t € 
Cat Rock, Ark before r 

Hea MC-87857, Sub. 42, Brink In- 
rporat o, Ill ontract carrier ap- 
i 4 d February 16, at Minneap- 
Mi anceled 
Heari1 MC-42487, Sub 376, Con 
ate I tways, In Portland, Ore c 
I application, assigned Febr 
) San Francisco, Calif canceled and 
ssi f February 20 t New Mint Bidg., 
San Fr isco, Calif before Jt. Bd. 151 
Hearirz ir MC-110505, Sub 46, Ringle 

Tru I Im Fowler, Ind common 
carr ation, assigned February 20, at 
( anceled and reassigned March 
1¢ 1 5S. Custom House Chicago, Ill., be- 

re E iner Hurley 
Hearing in I. & S. M-11972, Cooked Vege- 
€ Frigidways, In< assigned February 

44. at Memphis, Tenn postponed to a date 

o be fixed 

Hearing MC-54515, Sub. 7, Bangor and 

Aroostook R.R. Co Bangor, Me common 

carrier app ation, assigned February 25, at 


Northeastlan 


transferred 


eervik sldg 


i Hotel 
to February 25, at 
*eresque Isle, Me 


Presque Isle Me., 
Maine Public 
before Jt 


in MC-117618, B & B Service Co., 
City, OKla., common carrier ap- 


en ee me - 
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plication, assigned February 26, at Fed. Bldg., 
Oklahoma City, Okla., transferred to Feb- 
ruary 26, at County Ct. Hse., Oklahoma City, 
Okla., before Examiner Sutherland. 

Hearing in MC-109435, Sub. 7, Ellsworth 
Bros. Truck Line, Inc., Stroud, Okla., com- 
mon carrier application, assigned February 
27, at Fed. Bldg., Oklahoma City, Okla., trans- 
ferred to February 27, at County Ct. Hse., 
Oklahoma City, Okla., before Examiner 
Sutherland 

Hearing in MC-95540, Sub. 300, Watkins 
Motor Lines, Inc., Thomasville, Ga., com- 
mon carrier application, assigned March 5, 
at Fed. Off. Bldg., Des Moines, Ia., transferred 
to March 5, at U.S. Ct. Hse., Des Moines, 
Ia., before Examiner Messer 

Hearing in MC-107496, Sub. 121, Ruan 
Transport Corp., Des Moines, Ia., common 
carrier application, assigned March 6, at Fed. 
Off. Bidg., Des Moines, Ia transferred to 
March 6, at U.S. Ct. Hse., Des Moines, Ia., 
before Examiner Messer 

Hearing in MC-C-2447, Ill-Mo Van & Stor- 
age Co.—Investigation and Revocation of 
Certificate, assigned March 6, at U.S. Ct 
Hse. & Custom Hse., St. Louis. Mo., trans- 
ferred to March 6, at U.S. Custom Hse. (Old), 
St. Louis, Mo., before Examiner Smith. 

Hearing in MC-111435, Sub. 19, C. & E 
Trucking Corp., Saugerties, N.Y., contract 
carrier application, assigned March 11, at 
Buffalo, N.Y.. canceled. 

Hearing in MC-42487, Sub. 386, Consoli- 
dated Freightways, Inc., Portland, Ore., com- 
mon carrier application, assigned March 30, 
at Portland, Ore., canceled and reassigned 
March 20, at Pittock Block, Portland, Ore., 
before Jt. Bd. 172 


New Assignments 


February 25—Washington, D.C. — Examiner 
Brooks: 
MC-117729—Haywood Trucking Co., Wal- 
lins Creek, Ky 
February 27—New York, N.Y.—346 Broadway 
Examiner Waters 
MC-117588—George Wargo, Brooklyn, N.Y. 
March 11—Chicago, Ill.—U.S. Custom Hse. 
Examiner Messer: 
I. & S. M-11909—Iron & Steel, Lead & Tin 
Chicago to Wis 
March 13—Chicago, I11.—U.S. Custom Hse.— 
Examiner Messer 
I. & S. M-11961—Lumber—West to Central 
Territory. 
March 16—Kansas City, Mo.—New Pickwick 
Hotel—Examiner McMahan 
I. & S. M-11901—Iron or Steel Castings— 
Wichita, Kan. to Peoria, Ill 
March 19—Cleveland, O0.—Old P.O. Bidg 
Examiner Messer 
I. & S. M-11842—Iron or Steel Articles— 
Within Central Terr 
March 20—Portland, Ore.—Pittock Block—Jt. 
Bd. 172 
MC-42487, Sub. 386—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 
March 24—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Riegel 
MC-C-2274—Smith Moving & Trucking 
Service—Revocation of Certificate 
April 6—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Raley: 
MC-F-7022—Speedy Trucking Co., Inc.- 
Control and Merger—Kingsland Realty 
Corp. 
April 7—Columbus, O.—New P.O. Bidg.— 
Examiner Winson: 
MC-F-7017—Sigle Trucking Co.—Purchase 
—Mabel Lynch. 
April 7—New York, N.Y.—U.S. Army Reserve 
Bldg.—Examiner Raley: 
MC-F-7025—Transamerican Freight Lines 
Inc.—Purchase—Rudolph Motor Lines, 
Inc., (Harry M. Lessin, Trustee) 
April 8—Cincinnati, O.—Fed. Bldg.—Exam- 
iner Winson: 
MC-F-6875—Newsom Trucking Co., 
Purchase—Crutcher Bros 
April 8—New York, N.Y.—U.S. Army Reserve 
Bidg.—Examiner Raley 
MC-F-7026—Midwest Transfer Co. of IIl.- 
Control—Puritan Transportation Co., Inc. 
April 10—Chicago, Ill—U.S. Custom Hse.— 
Examiner Winson: 
MC-F-7037—Central Wisconsin Motor 
Transport Co.—Purchase—Carlstedt Mo- 
tor Service, Inc. 
April 10—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Raley: 
MC-F-7035—Feuer Transportation, Inc.— 
Purchase—Eagle Messenger Express, Inc., 
(George L. Feaster, Esq. Trustee). 
April 13—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Winson: 
MC-F-7061—Alkire Truck Lines, Inc.—Pur- 
chase—Edwin C. Davidson 


Inc.— 


April 13—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Raley: 

MC-F-7050—Fowler & Williams, Inc.—Pur- 
chase—M. H. Kernan, Inc. 

April 13—San Francisco, Calif.—Old Mint 
Bldg.—Examiner Myers: 

MC-66505, Sub. 3 Peerless Stages, Inc 
Oakland, Calif., common carrier applica- 
tion. 

April 14—Boston, Mass.—New P.O. & Ct 
Hse. Bldg.—Examiner Raley: 

MC-F-7024—Quinn Freight Lines, Inc.— 
Control and Merger—Robert’s Express, 
Inc. 

April 14—KanSas City, Mo.—New Pickwick 
Hotel—Examiner Winson 

MC-F-7046—Graves Truck Line, Inc.—Con- 

trol and Merger—Felten Truck Line, Inc 


TRAFFIC Wor 


April 16—Kansas City, Mo.—New Pickwi 
Hotel—Examiner Winson: 
MC-F-7058—Chief Freight Lines Co.—cC: 
trol and Merger — Kansas Nebra 
Xpress, Inc 
April 20—Albany, N.Y.—Fed. Bldg.—Exa 
iner Raley: 
MC-F-7031—Red Star Express Lines of 
burn, Inc.—Purchase—Roy B. Schies 
April 20—St. Louis, Mo.—-Mark Twain Hote 
Examiner Winson: 
MC-F-7038—Graff Trucking Co., Inc.—P 
chase Russell Golay. 
April 21—New York, N.Y.—U.S. Army | 
serve Bldg.—Examiner Raley 
MC-F-6950—Interstate Motor Freight S 
tem Purchase — Connecticut Mo 
Lines Inc (John H McKeever, | 
elver) 


Federal Maritime 
Board News 


Great Lakes-Caribbean Route 
‘Essential,’ MA Says, After 


Considering Seaway Trade 


US. essential foreign trade route 
No. 33, from U.S. Great Lakes ports 
to the Caribbean, has been reviewed 
by the Maritime Administration in 
the light of expected St. Lawrence 
Seaway traffic and has been re- 
affirmed as an essential trade route, 
according to an announcement Feb- 
ruary 11, by Clarence G. Morse, mari- 
time administrator. 


The Administrator said: 


“The original determination of essen- 
tiality of this route, made in April, 1957, 
provided that the route and service re- 
quirements would be subject to further 
review prior to opening of the St. Law- 
rence Seaway to deep-draft ships, which 
is expected in the spring of 1959. A 
finding of essentiality is a mecessary 
precedent to provision of subsidized serv- 
ices by US.-flag lines on the route. 


“The original description of the route 
has been amended to provide for calls at 
intermediate Canadian Great Lakes ports 
and other ports in Canada along the 
general track of the route between USS. 
ports on the Great Lakes and St. Law- 
rence River and foreign ports in the Gulf 
of Mexico, Caribbean Sea, and the 
Guianas. Liner service to the east coast 
of Mexico and Central America by U.S.- 
flag ships was not recommended at this 
time in view of the relatively low export 
and import tonnages of these areas. Fur- 
ther study of this service was recom- 
mended for 1959-60. 

“U.S.-flag service requirements for 
trade route 33 have been determined to 
be approximately weekly sailings to the 
north coast of South America, including 
the Netherlands West Indies, and ap- 
proximately fortnightly sailings to Cuba 
and other islands in the Greater Antilles. 
Existing C-type and Victory-type ships 
are found suitable for interim operation, 
subject to replacement with superior 
ships. 


Grace Line Asks Subsidy 


“There are no US.-flag ships at pres- 
ent operating on this route, but Grace 
Line, Inc. has applied for subsidized serv- 


ice on the route and a decision on the 
application is expected shortly 

“It was estimated that U.S.-flag car 
ryings to the north coast of South 
America over trade route 33 would com- 
prise about five per cent of the traffi 
now moving to the area from US. At- 
lantic ports, and about two to five pe 
cent of the traffic from U.S. Atlanti 
ports to Cuba and other islands in the 
Greater Antilles. Not all Seaway traffi 
is expected to be tonnage diverted from 
US. Atlantic and other coastal ranges 
however, since additional traffic is ex- 
pected to develop in the Great Lakes 
area with the growth of the U.S. economy 
and development of new industries at- 
tracted by the increased electric power! 
facilties generated by the Seaway and 
new markets here and abroad to be 
opened by the all-water route into the 
Great Lakes 

“Any person, firm, or corporation hav- 
ing any interest in the foregoing who 
desires to offer comments and views 0 
to request a hearing should submit these 
in writing to the chief, office of govern- 
ment aid, Maritime Administratio! 
Washington 25, D.C., by close of busines 
on February 20, 1959.” 


Examiner Would Dismiss 


Seed Bean Rate Complaint 


A complaint, docketed as No. 844, As- 
grow Export Corp., Phoenix Shipping 
Co., Inc., Agents v. The Hellenic Lines 
Ltd., involving the rate on a shipment 
of seed beans moved from New York to 
Piraeus, Greece, January 31, 1957, should 
be dismissed by the Federal Maritime 
Board, according to Hearing Examiner 
Charles B. Gray 


In a recommended decision, the ex- 
aminer found that provisions of the 
shipping act of 1916 were not show! 
to have been violated, as alleged. 


At the time of the shipment, the ex- 
aminer said, no specific rate was pro- 
vided for seed beans to Greece, and the 
respondent had assessed the rate for 
“Seeds, Agricultural, N.OS., $57.50 
W/M.” Subsequently a rate of $49.50 
was established on “Seeds, bean,” by 
the North Atlantic-Mediterranean 
Freight Conference, but was not made 
retroactive to embrace the January, 
1957 seed bean shipment despite repeat- 
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requests by Phoenix Shipping Co., 
examiner said. 
The examiner said that there was no 





evidence that any other shipper of seed 
beans to the Mediterranean had been 
charged a lower rate. 


Court News 


Canada’s Supreme Court Upholds Transport 
Board Rulings on Rates, Demurrage on Grain 


Court Finds Board of Transport Commissioners Was Correct in 


Allowing Demurrage Charges on Cars Loaded With Grain and 


In Refusing to Equalize Domestic, Export Rates on Grain. 


The Supreme Court of Canada has 
ipheld the Board of Transport Com- 
iissioners for Canada in two cases 
before the court for review, in one 

which the board had refused to 
qualize export and domestic rates 
n grain In the other case, the 
board had allowed the railways to 
collect demurrage on cars of grain 


In the case dealing with refusal to 
ialize export and domestic rates on 
No. 8188, Minister of Agriculture 
the Province of British Columbia v 
unadian National Railway Co., et al 
the court held that, to put export and 
mestic grain rates on the same level 
ld have disruptive effects. The court 
the complaint 
The court observed that the domestic 
te on grain from Calgary, Alberta, to 
British Columbia, was 54 
100 pounds, while the export 
The court said that 
the special features of export traffic was 
at the carriage of such goods was only 
portion of the total transportation 
m origin to ultimate destination, that 
yore little or no element of competi- 
tion with domestic business, and that it 
related to various national trade 
transportation interests and poli- 
es. These things, the court said, “have 
me to differentiate the traffic cate- 
of the same commodity,” i.e., the 
ime commodity transported in domes- 
trade 


sed 


incouvel 


ents pel 


ite was 20 cents 


Demurrage Charge Case 

The case before the court dealing with 
emurrage on cars of grain was No 
47512, North-West Line Elevators As- 
clation and United Grain Growers, 
td. v. Canadian Pacific Railway Co., 
tb al 

In this case the appealing grain in- 
erests asserted that the board had been 
rong in holding that where, “as here,” 
ecause of the absence of elevator space, 
was physically impossible to unload 
zrain from cars, the board was without 
uthority to disallow in toto the im- 
demurrage charges. The 
rain interests also alleged that the 
oard was wrong in holding that it could 
ot disallow a tariff without substituting 
nother for it. It was further argued 
hat the charges violated section 328(6) 
f the railway act which, the court said, 
ontinued the rates on grain and flour 
overed “by the provisions of what is 


OSI1T1OI of 
















known as the Crow’s Nest Pass agree- 
ment of 1897.” 

Treating the first two contentions as 
“simply different aspects of the same 
issue” and dealing with them together, 
the court said that “the primary func- 
tion of the board is regulation,” and that 
it was not the managers of the rail- 
road 
In the course of its discussion, the 
court said that the different classes of 
rates and tolls with all their sub-classi- 
fications had long been differentiated in 
terms of the services. It held that the 
other services incidental to 
the business of a carrier” contained in 
a statute of 1906 undoubtedly embraced 
demurrage charges, although such 
charges were not expressly mentioned 
Also, the court said, demurrage charges 
were recognized as being in force by the 
board in its first order on car service 


charges made on January 25, 1906 


woras “or 


Principle Underlying Demurrage 

Asserting that the principle of “exac- 
tion for delay in loading and unloading 
in water transportation has been known 
and applied for centuries,” the court 
added 

‘Its appropriateness to railway car- 
riage can be assumed to have been 
recognized and acted upon both in Eng- 
land and in North America certainly 
from the middle of the Nineteenth Cen- 
tury 

“Delay in loading or unloading cCar- 
loads of freight violates the implied un- 
derstanding when equipment is placed 
at the disposal of shipper or consignee 
that no more than reasonable time shall 
be taken for either purpose. The profit- 
able and efficient use of equipment is 
an important item of the costs reflected 
in the freight rates charged and is an 
essential in good railway management 
That a railway is to supply expensive 
equipment in order to furnish, gratis, 
a storage means for shippers and con- 
signees, reveals, on its mere statement, 
its own absurdity. 

“Under the act the board has no juris- 
diction in effect to compel a railway to 
give a service or suffer an economic 
detriment of such a nature without 
appropriate compensation; and _ al- 
though that tribunal may cancel tariffs 
of rates and tolls it does so only on the 
ground that they are unreasonable, 
either too high or too low, or are un- 
justly discriminatory; and if it does 
not substitute rates of its own the carrier 
is entitled to submit other rates and 
have them passed upon until the un- 
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reasonableness or unjust discrimination 
is found to be eliminated 
“The chief commissioner was there- 
fore right in assuming that the board 
had no such power and the suggestion 
that the board did not consider the 
charges shown by the tariff in question 
to be just and unreasonable is unwar- 
ranted.” 
Lack of Elevator Space 
As to the contention that it was 
wrong to hold the consignee liable where 
he could not take delivery because of 
lack of capacity in the elevators, the 
court sald 
‘The demurrage charge attaches 
against the person responsible for the 
delay; if the consignee is in the posi- 
tion described, all he need do is to reject 
the shipment or forbid the shipper in ad- 
vance to consign to him. If the shipper 
is to blame, the question between him 
and the consignee is no one in which 
the railway is particularly interested. 
The mere fact that for years the railways 
have not collected demurrage on the 
grain traffic is irrelevant: so long as 
there was no unjust discrimination and 
no suggestion that the omission pro- 
duced an unreasonable factor in the 
total freight rate body, the action by the 
railways was unassailable But that 
detracted not a whit from their right. 
in appropriate circumstances, to impose 
the charges and enforce their collec- 
tion 
Crow’s Nest Pass Rates 
Turning to the contention that the 
Crow’s Nest Pass agreement had been 
violated by assessment of the demurrage 
charges, the court related briefly the his- 
tory of that agreement and the reduc- 
tlons agreed to on certain commodities 
to aid western settlers. The court then 
said 
“An examination of this language 
shows unequivocally that what were in 
mind were the rates payable for trans- 
portation strictly general rates and 
tolls’, rates which were expressed in 
cents ‘per 100 pounds.’ 


terms of 


“These were the normal charges for 
the carriage of commodities between 
points In the ordinary and uncom- 
plicated case no other charges arise. 
They have nothing to do with incidental 
charges to meet circumstances not nor- 
mal for which special terms are provided; 
they refer to charges payable when the 
basic service is furnished along with the 
correlative observance of the reasonable 
requirements laid upon the shippers and 
consignees 

“They do not include demurrage 
charges: these are not related to the 
weight of the commodity; they are con- 
cerned with the unreasonable detention 
of railway equipment 

“The language of section 328(6) that 
‘rates on grain and flour shall be gov- 
erned by the provisions of the Crow’s 
Nest Pass act” uses the words in the 
same sense, the anomalies resulting from 
any other interpretation of which are 
too obvious to be considered. The pres- 
ent definition of ‘toll’ or ‘rate’ in the 
railway act appears to be comprehensive 
enough to extend to charges for every 
service or accommodation that can be 
furnished in respect of freight and pas- 
senger carriage. But in particular ap- 
plications the scope of either word will 
depend upon the sense indicated by the 
context. This is the case whenever we 
are dealing with broad and general defi- 
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Court News 
o o € o = + e . 2 o a ~ * 
nitions enumerative of a number of 
differing applications of the same word 
or words.” 

The appeal was dismissed with costs. 


Railroads Say Constitution 
Bars Suit and Injunction in 


Pennsylvania Truck Case 


The Constitution is “an insuperable 
bar” to the imposition of a penalty 
on those who, “singly or in concert,” 
apply to a legislature for action, and 
is a bar to the type of relief sought 
by the Pennsylvania Motor Truck 
Association in an anti-trust suit 
based on opposition of the eastern 
railroads to truck weight bills spon- 
sored by the trucking industry in 
Pennsylvania, the railroads say in a 
brief on appeal of the decision of 
the lower court in that case. 


The appeal is from orders of the 
federal district court for the eastern 
Pennsylvania district which granted the 
motor carriers an injunction against the 
eastern railroads, and awarded damages 
of 18 cents to each of the trucking com- 
panies party to the suit. 


In the suit in the lower court about 
40 Pennsylvania trucking companies and 
the PMTA charged 23 eastern railroads, 
some of their presidents, the Eastern 
Railroad Presidents Conference and 
Carl Byoir & Associates, Inc., a public 
relations firm, with violations of sec- 
tions 1 and 2 of the Sherman act. The 
defendants were charged with engaging 
in a propaganda campaign hostile to 
the motor carrier industry which, it was 
alleged, prevented passage of legislation 
favorable to the motor carriers. 

The railroads filed a counter-suit 
charging that the Pennsylvania motor 
carriers had conspired to restrain the 
railroads’ business by a public relations 
campaign for legislation designed to 
give the long-haul trucking industry un- 
fair competitive advantages over the 
railroads. 


Lower Court Action 


In addition to granting the motor 
carriers an injunction against the ac- 
tions alleged against the railroads, the 
treble damages, a counsel fee of $200,000 
to PMTA, and the 18-cent damages to 
each trucking company, the lower court 
dismissed the action against the rail- 
road presidents and dismissed the rail- 
roads’ counterclaim (T.W., July 26, 
1958, p. 26). 

Appeals from the lower court decision 
were taken to the U. S. Court of Appeals 
for the Third Circuit in No. 12750, Noerr 
Motor Freight, Inc., et al. v. Eastern 
Railroad Presidents Conference, et al., 
and in No. 12751, Eastern Railroad Pres- 
idents Conference, et al. v. Noerr Motor 
Freight, Inc., et al. The railroads’ brief 
was filed in the two appeal proceedings. 


Questions Involved 


The railroads opened their brief with 
the following statement of the questions 
involved: 


“1. Can Sherman act liability be predi- 


cated upon, or constitutionally applied to, 
concerted activities to persuade a state 
legislature to create or maintain statu- 
tory restraints? 

“2. Could the trial judge properly con- 
clude that defendant's publicity cam- 
paign was directed at something in ad- 
dition to legislation when (a) plaintiffs 
neither claimed nor proved that defend- 
ants’ campaign had an extra-legislative 
purpose or effect, (b) the documents 
delineating the defendants’ program 
show that it was directed only to legis- 
lation, ‘(c) defendants’ publicity mate- 
rials were directed only to public issues, 
and (d) defendants’ activities, even as 
the trial judge described them, had only 
legislative purposes and results? 

“3. Can a member of a large industry 
be ‘injured’ in his individual ‘business 
or property’, as those terms are used in 
the antitrust laws, by publicity confined 
to matters of public importance relating 
to the industry as a whole but not 
affecting the member’s individual busi- 
ness relationships? 


“4. Can publicity criticising a whole 
industry result in injury to a trade as- 
sociation composed of members of that 
industry, and does such a trade associa- 
tion have any standing to protect, under 
the antitrust laws, the rights of its mem- 
bers? 

“5. Can conduct which does not itself 
create a restraint of trade prohibited 
by the Sherman act constitute a violation 
of the antitrust laws because it may 
be improper by some other law or moral 
standard? 


“6. Can either nominal or substan- 
tial damages and counsel fees be awarded, 
or an ifjunction entered, in a private 
action under the antitrust laws where 
plaintiffs failed to show damage to their 
business or property other than possible 
harm resulting from the veto of proposed 
legislation?” 


‘Conclusions and Inferences’ 


The railroads said that the major as- 
pects of their conduct were not in dis- 
pute, but they added: 


“What they did, however, must be dis- 
tinguished from the court’s conclusions 
and inferences concerning the purpose 
and effect of their conduct and from the 
epithets by which it is described. On 
these there is a serious dispute.” 

In a brief discussion of their activities, 
the railroad said: 


“The opinion below frequently char- 
acterizes defendants’ publicity material 
in terms calculated to cast doubt on its 
accuracy. However, these characteriza- 
tions merit no weight since they ignore 
the fact that plaintiff did not challenge 
the accuracy of defendants’ publicity 
and, when defendants offered to prove 
that the facts were as they had stated... 
the trial judge rejected their offer... .” 


The railroads said that their publicity 
compaign against truck weight legisla- 
tion was their “answer to the organized 
legislative campaign of the trucking in- 
dustry” and constituted the activity of 
which the motor carriers complained “in 
this private anti-trust suit.” 


‘Third-Party Technicue’ 

In the “argument” contained in the 
brief. the railroads referred to the lower 
court’s comments on “the third-party 
technique’—i.e., the propagation of the 
railroads’ view of the legislation through 
other than railroad-identified groups. 
After saying that their views on the 
legislation would not have been suc- 
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cessful in arousing the public’s inter 
in problems of highway damage a1 
finance if given “in the context of 
fight between railroads and motor ca 
riers,” the railroad cited a letter writt 
by Thomas Jefferson to an individual 
whom he was sending pamphlets co: 
taining views Jefferson said he w 
“anxious should be generally exhibite: 
The letter said that Jefferson trusted | 
correspondent only “with the secret that 
these pamphlets go from me,” addi 
that “you will readily see what a hand) 
would be made of my advocating thei: 
contents.” 

The railroads also referred to th 
“Federalist Papers,” a collection of lette: 
written mostly by Hamilton, Madison and 
Jay in support of the ratification of 
the Constitution, in which these indi- 
viduals were not identified by name be- 
cause of the resentment which would 
have been aroused in some people had 
they known the authorship of the papers 


“So carefully was anonymity of the 
authors preserved that there is no cer- 
tainty even today about the authorship 
of particular letters in the Federalist 
the railroads said. 


The railroads also said the lower court's 
castigation of the third-party technique 
disregarded “the constitutional right to 
withhold identity recently given sharp 
emphasis in NAACP v. Alabama, 357 
US 449 (1958) .. .” 


Constitution a ‘Bar’ 


In conclusion the railroads said 

“Convinced that traffic was being di- 
verted from rail to truck because the 
public was absorbing a large part of 
the cost of providing motor carrier rights 
of way, defendants undertook a public 
relations program seeking legislation to 
remove the subsidy. When plaintiffs were 
unsuccessful in checking the progress of 
defendants’ efforts by intensifying thei: 
own publicity campaign, they brought 
this suit. The suit succeeded where the 
public relations campaign failed. The 
court below has restrained the defend- 
ants from taking action which might 
create resentment or hostility to the 
plaintiffs in the minds of legislators, 
other public officials. or the general pub- 
lic, and even from sponsoring or support- 
ing legislation which might adversely 
affect the plaintiffs’ cost of operations 


“In this case the Sherman act has 
been used, not to promote competition 
but to stifle it. not to encourage the 
creation of equality of opportunity but 
to weight the scales in favor of one 
of two competitors. Although the oppos 
ing interests of two great segments ol! 
the transportation industry are involvec 
the decision of the court below has a! 
impact far greater than its effect o! 
the parties here. Increased governmenta 
interest in the field of business and ths 
enactment of laws affecting many op 
posing interests make it more importan 
than ever that the opportunity to pre 
sent one’s views to the electorate an 
to the legislature be unfettered. Onl) 
by preserving for all the opportunity to 
persuade the public and the legislatur: 
can our form of government be main- 
tained. Only by assuring to all the 
chance to challenge fact with fact, idea 
with idea, argument with argument, 
propaganda with propaganda, have We 
any assurance that truth will prevail 
over error. 


“There is nothing in the Sherman act 
which purports to control the manner in 
which an appeal may be made to the 
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islature, no matter how great a re- 
int the legislature may impose on 
ers if the appeal is successful. The 
nstitution is an insuperable bar to 
imposition of a penalty on those 
» singly or in concert, make their 
lication to the legislature and it is 
ke bar to the type of relief granted 
this case. It is accordingly submitted 

the judgment should be reversed 

now entered for the defendants.’ 


N.Y. Carrier Loses Appeal; 
Fines of $24,400 Imposed 


The Commission has announced that 
has been advised that on January 28 
New York City, the United States 
irt of Appeals for the second circuit 
firmed convictions of Schupper Motor 
nes, Inc., and Sidney S. Schupper, of 
lations of the interstate commerce 


According to the Commission, fines 
taling $24,400 were imposed on the de- 
ndants, in a district court trial, and 
ere required to be paid. 

The Commission stated: 

Schupper Motor Lines, Inc., a motor 
ymmon carrier, had been found guilty 
fter trial before District Judge Edward 

Dimock of 61 separate violations of 
ction 217(b) of the [interstate com- 
nerce} act, which prohibits a carrier 

m charging or receiving greater or 
Ss compensation for transportation or 
lated services than those specified in 

filed tariffs. Sidney S. Schupper, its 
had been found guilty of aid- 

and abetting the carrier’s viola- 
ns 

The prosecution arose out of the 
ransportation in June 1952, of 61 truck- 
ad shipments of bakery goods from the 
trikebound Long Island City, N.Y., plant 

Sunshine Biscuits, Inc., to Baltimore, 
Md. The court found that Sidney S 

hupper had agreed to move the goods, 

$1,000 per truckload over and above 
1e carrier’s tariff rate. 

The case was tried in the district 

irt and was argued before the court 

appeals by Donald H. Shaw, assistant 

» US. Attorney Arthur H. Christy. The 

ts upon which the action was brought 

re presented by the Commission’s Bu- 
iu of Inquiry and Compliance.” 


resident, 


Seven Railroads Fined 
For Safety Violations 


The Commission has announced that 
January seven railroads paid fines 
taling $7,500 in federal district courts 
30 counts of violation of the safety 
pliance acts 
The counts were based on 12 inoper- 
ive couplers, seven inefficient hand 
akes, six insecure running boards, one 
isecure handhold, one insecure safety 
iiling, two cut-out brakes and one in- 
ecure roof handhold, the ICC said. 


The Chicago, Milwaukee, St. Paul and 
‘acific paid $1,250 on five counts; the 
‘hicago & North Western, $750 on three 
junts; the Erie Railroad Co., $2,250 on 
ine counts; the Indiana Harbor Belt, 
750 on three counts; the New York 
entral, $750 on three counts; the Penn- 
yivania, $500 on two counts, and the 
inion Pacific, $1,250 on five counts. 
In addition, the ICC reported that the 
Chicago Great Western paid $400 on two 


counts and the Gulf, Colorado & Santa 
Fe paid $1,600 on eight counts of viola- 
tion of the hours of service law. The 
Norfolk & Western paid $750 on two 
counts and the Union Pacific paid $140 
on 10 counts of violation of the accident 
reports act 


Bloomfield SS Co. Sues 
Lykes Line, Asks Jury Trial 


The Bloomfield Steamship Co., alleg- 
ing defamation by “authorized” agents of 
Lykes Bros. Steamship Co., has asked for 
a jury trial and damages of $500,000 in 
a complaint filed in the United States 
district court for the District of Colum- 
bia. Bloomfield asked $250,000 compen- 
satory damages and $250,000 in punitive 
damages 

In its complaint, docketed as civil ac- 
tion No. 344-59, Bloomfield Steamship 
Co. v. Lykes Bros, Steamship Co., Inc., 

loomfield asserted that on September 
30, 1958, during a final hearing before 
the Federal Maritime Board on an ap- 
plication for operating differential sub- 
sidy by the States Marine Corp., a state- 
ment was made by authorized agents 
for Lykes, as follows: 

“The fact remains that for all prac- 
tical and legal purposes States Marine 
owns Bloomfield. Bloomfield is a sub- 
sidized operator, and States Marine is 
operating foreign-flag agencies in vio- 
lation of [Sec.] 804 and is in the inter- 
coastal trade in violation of [Sec.] 805(a 

of the marchant marine act of 1936 

Bloomfield alleged, in its complaint, 
that it had entered into an “agency 
agreement” with States Marine in July 
1954: that the agreement provided for 
the performance of certain duties and 
services by States Marine without im- 
pairment of Bloomfield’s independence 
of operations or in matters of policy 
Bloomfield said that the agreement had 
been specifically found by the Federal 
Maritime Board not to be in violation 
of the merchant marine act or in con- 
travention of its subsidy agreement with 
the FMB 

Bloomfield further alleged that Lykes 
Bros. knew that the company was not 
owned or controlled by States Marine 
Corp., and also knew that the agency 
agreement had been approved by the 
FMB. It alleged that authorized agents 
of Lykes Bros. made the aforementioned 
statement with the knowledge that the 
statement would receive wide publica- 
tion in the marine press 

The Bloomfield company, in its com- 
plaint, asserted that the company had 
sought a retraction of the statement 
from Lykes without success. 


Government Appeals Voiding 
Of CAB Mail Rights Grant 


The Department of Justice, on behalf 
of the Civil Aeronautics Board, has filed 
a petition for writ of certiorari in the 
Supreme Court of the United States 
in which it asks the court to determine 
whether or not the “financial jeopardy” 
of a carrier constitutes an “unusual cir- 
cumstance” supporting the CAB decision 
to grant to that carrier a temporary 
exemption so that the carrier may trans- 
port U.S. mail in overseas service. 


The petition was filed in No. 645, 
Civil Aeronautics Board v. Pan Ameri- 
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can World Airways, Inc., and Trans Air- 
lines, Inc. The writ was requested to 
the U.S. Court of Appeals for the Dis- 
trict of Columbia, which had set aside 
the exemption order of the CAB author- 
izing Seaboard & Western Airlines, Inc., 
to transport mail in its cargo service 
across the north Atlantic, the court 
holding that the board had no authority 
to grant the exemption. 

This is the second appeal filed in the 
Supreme Court, the earlier one having 
been filed in No. 639, Seaboard & West- 
ern Airways, Inc. v. Civil Aeronautics 
Board, et al. (T.W., Jan. 24, p. 101.) 

The government’s petition said that 
neither the opinion of the court of ap- 
peals (of November 18, 1958), nor the 
findings and order of the CAB (of May 
16, 1958), was as yet reported. 

The board granted the exemption un- 
der section 416(b) of the civil aeronau- 
tics act of 1938, which authorizes the 
CAB to exempt an air carrier from the 
requirements of the act if it finds that 
the enforcement of such a provision 
would be an undue hardship on the air 
carrier “by reason of the limited extent 
of, or unusual circumstances affecting, 
the operations” the air carrier. 

The government argued that the tem- 
porary nature of the authority which 
the board granted Seaboard & Western 
brought it within the authority vested 
in the board by the cited section. The 
government further argued that the 
“financial jeopardy” which the board 
said threatened the existence of the car- 
rier came under the “unusual circum- 
stances” provision of section 416(b) of 
the air act, and supported the exemp- 
tion grant. 

The government told the Supreme 
Court that whether the CAB had power 
under the circumstances presented “to 
ameliorate the hardship to carriers and 
the damage to the public interest aris- 
ing from the inevitable delays in certi- 
fication proceedings” was a question of 
substantial importance in the adminis- 
tration of the act. 


PUCGUCEOCURORROCEEEEEEEOES 


Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


senteneneeeeene COUPOCOOETOROEOEDECCREGRORORRORORED peneeneee ereeeneee reeeeeeeeeres 


California northern district, northern 
division, at San Francisco. On January 
29, F. N. Rumbley Co., of Fresno, Calif., 
and Pacific Truck Service, Inc., of San 
Jose, Calif., common carriers, were each 
fined $500 (payment required) following 
separate pleas of nolo contendere to an 
information charging the Rumbley com- 
pany with transporting property for 
compensation beyond the authority is- 
sued to it by the Commission, and charg- 
ing Pacific Truck Service with aiding 
and abetting the unauthorized opera- 
tions. 


Arizona district, at Phoenix. On Jan- 
uary 22, in a civil proceeding instituted 
by the Commission, a judgment was en- 
tered permanently enjoining the defend- 
ant, Mark Woodruff, doing business as 
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Mark's Thorobred Express, from trans- 
porting race horses for compensation, 
either as a common or as a contract car- 
rier, until such time as there was in force 
a certificate or permit authorizing him 
to engage in such transportation. 


New Jersey district, at Newark. On 
January 23, Republic Carloading and 
Distributing Co., Inc., of New York, a 
freight forwarder, was fined $760 (pay- 
ment required) following its plea of 
guilty to an information charging it 
with using, in the performance of trans- 
portation in interstate commerce other 
than within any terminal area, the serv- 
ices of a motor carrier which did not 
hold appropriate authority issued by the 
Commission. 


New Jersey district, at Trenton. On 
January 26, Stearly’s Motor Freight, Inc.., 
of Conshohocken, Pa., was fined $500 
(payment required) following a plea of 
guilty to an information charging it with 
operating as common carrier without a 
certificate issued by the ICC authorizing 
the particular operations described. 


Texas northern district, Amarillo divi- 
sion, at Amarillo. On January 20, the 
defendants, Charles Gibbs and Eads Hide 
& Wool, Inc., of Amarillo, were fined a 
total of $1,000 (payment required) fol- 
lowing separate pleas of guilty to an in- 
formation charging Mr. Gibbs, on five 
counts, with engaging in the transporta- 
tion of property as a common carrier 
without authority, and charging Eads 
Hide & Wool, Inc., on five counts, with 
aiding and abetting the unauthorized 
operations. Each defendant was fined 
$100 on each count 


Texas northern district, Amarillo di- 
vision, at Amarillo. On January 20, 
Robert (Bob) Blair, of Amarillo, was 
fined a total of $1,600 (payment re- 
quired) following his plea of guilty to 
an information charging, on five counts, 
the transportation of property without 
authority, as a second offender. The de- 
fendant was fined $500 on each of the 
first two counts, and $200 on each of 
the remaining counts. 


New Jersey district, at Newark. On 
January 20, Massie Transportation Co., 
Inc., of Peabody, Mass., was found guilty, 
after trial before Judge Reynier of Wor- 
tendyke of criminal violations of the 
interstate commerce act, and was fined 
a total of $900 (payment required). The 
defendant, a common carrier of property 
generally between New York City and 
Massachusetts, was found guilty of 
transporting property from Perth Amboy 
and South Plainfield, N.J., to points in 
Massachusetts asa common carrier with- 
out an ICC certificate authorizing such 
operations 


Oregon district, at Portland. On Jan- 
uary 6, Dean O. Miller, doing business as 
Jay Hawk Petroleum, was fined $300 
following his plea of guilty to an infor- 
mation charging the defendant, pri- 
marily engaged as a private carrier of 
petroleum and petroleum products, with 
transportation of liquid asphalt, for com- 
pensation, as a common carrier, without 
authority from the ICC, and with viola- 
tion of the motor carrier safety regula- 
tions. The fine was imposed on the first 
three counts of the information. Sen- 
tence on the remaining 12 counts was 


suspended and the defendant was placed 
on probation for one year. 


Fines for Safety Violations 

Carriers were fined by federal district 
courts, for violations of the ICC’s motor 
carrier safety regulations, as follows: 

Runard’s Motor Express, Inc., of West 
Haven, Conn., January 26, on plea of 
guilty, $350 (payment required), Con- 
necticut district, Hartford; Barnes Truck 
Line, Inc., of Wilson, N.C., January 23, 
on plea of guilty, $700 (payment with 
costs required), Maryland district, Balti- 
more; J. Paul Wilson, of Amarillo, Tex., 
carrier of so-called exempt commodities, 
January 20, on plea of guilty, $600 (pay- 
ment required), Texas northern district, 
Amarillo division. 


J. D. Wright & Son, a partnership, of 
Pampa, Tex., January 20, on plea of 
guilty, $900 (payment required), Texas 
northern district, Amarillo division; C 
M. Jeffries Trucking Co., of Pampa, Tex., 
January 20, on plea of guilty, $1,000 
(payment required), Texas northern dis- 
trict, Amarillo division; J. A. Robinson 
Sons, a partnership, of Borger, Tex., 
January 20 on plea of guilty, $1,600 (pay- 
ment required), Texas northern district, 
Amarillo division; L. and S. Lumber Co., 
Inc., of Hall, Md., a private carrier, Feb- 
ruary 6, on plea of guilty, $300 (payment 
required), Maryland district, Baltimore. 


Shipping Decisions 


Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pany. 
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United States District Court, N.D. Cal- 

ifornia, S.D. 

Action to recover for cargo damage 
resulting from beetle infestation in a 
shipment by sea of 800 bags of desic- 
cated coconut. The district court, Roche, 
J., held that since beetle infestation 
would not have been apparent from ordi- 
nary visual inspection of cargo, issuance 
of clean bill of lading by defendant 
furnished no basis for an estoppel. 


Order accordingly. 


Where beetle infestation would not 
have been apparent from ordinary visual 
inspection of cargo, issuance of clean 
bill of lading by carrier-by-sea would 
furnish no basis for an estoppel, with 
respect to such defeat, in action to re- 
cover for cargo damage resulting from 
beetle infestation in a shipment of des- 
iccated coconut. 


In action to recover for cargo damage 
resulting from beetle infestation in a 
shipment by sea of 800 bags of desic- 
cated coconut, libelant had burden of 
proving sound condition of goods at 
time of shipment; and, on record pre- 
sented, such burden was not sustained 
(M. S. Cowen Co. v. American President 
Lines, 167 F.Supp 838). 


* 


United States District Court, S. D. New 
York 
In bankruptcy. Petition by trustee in 
bankruptcy to review referee’s order di- 
recting payment of subfreights collected 
by trustee to owner of ship which had 
been chartered by bankrupt. The United 
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States district court for the southse 
district of New York, Dimock, J., he 
that under time charter party reservi 
lien to owner on cargo and subfreig} 
owner had a lien on freights to } 
earned, from the moment of loading of 
cargo, and charterer had a lien on t 
cargo as against consignee to secure t 
subfreights from the moment of loadi: 
and hence where charterer beca: 
bankrupt while ship was en route, a 
subfreights were paid by consignee 
bankruptcy trustee without prejudice 
owner’s rights, owner was entitled 
enforce such lien as against bankrupt 
trustee. 

Order confirmed. 

Where bankrupt was time chartere: 
of ship which was en route at time 
filing petition for arrangement, and sti] 
en route when charterer was adjudged 
bankrupt, the charter party was exe 
tory at time of filing petition and sul 
freights were unearned, so that bank- 
ruptcy trustee was not entitled to sub 
freights without having adopted the 
contract embodied in the charter part) 
Bankr. act, sec. 70, sub. b, 11 US.CA 
sec. 110, sub. b. 

Under time charter party reservin 
lien to owner on cargo and subfreight 
for any amount due under the charte: 
such lien, even if nonexistent at time 
of filing of petition for arrangement 
charterer, came into being when sub- 
freights were earned by chartere 
bankruptcy trustee and attached 
them. Bankr. act, sec. 70, sub. b 
U.S.C.A,. sec. 110, sub. b 

Under time charter party reservins 
lien to owner on cargo and subfreights 
for amounts due under the charte: 
owner had a lien on freights to b 
earned from the moment of loading of 
cargo, and charterer had a lien on the 
Cargo @S against consignee to secure the 
subfreights from the moment of loading 
and hence where charterer became bank- 
rupt while ship was en route, and sub- 
freights were paid by consignee to 
bankruptcy trustee without prejudice t 
owner’s rights, owner was entitled to 
enforce such lien as against bankruptcy 
trustee. Bankr. act, sec. 70, sub. b, 
U.S.C.A. sec. 110, sub. b. 

An admiralty lien on property attaches 
to proceeds of the property. (In re Bauer 
Steamship Corp., 167 F.Supp. 909). 


Loss and Damage Decisions 





Traffic Cases Recently Decided by 
State and Federal Courts 

& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pony. 
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Loss of or Injury to Goods 


City Court of City of New York, Tria! 
Term, New York County, Part VI 
Action by seller of nailing machin 

against buyer for purchase price of ma- 

chine which was dropped and broke! 
while trucker was transporting it to 
seller, wherein buyer filed third-party 
action against trucker. The city court, 

Harold Baer, J., held that where seller 

agreed, upon condition that buyer pay 

sum to cover expenditures incurred, to 
accept the return of machine, there was 

a novation and such agreement sup- 

planted original sales agreement and 
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ed purchase price included therein 
seller was entitled to fair market 
ie of machine and that buyer was 
tled to recover from trucker. 
idgment for seller against buyer and 
buyer against trucker. 
ven if sale of nailing machine were 
ile on approval, title passed to buyer 
re he did not return machine or 
ier its return during time fixed for its 
rn in absence of showing by buyer 
seller waived such condition. Per- 
1 property law, sec. 100, rules 3, 
1, 2(b), 5. 
Vhere title to machine had passed to 
r, and buyer and seller agreed, upon 
idition that buyer pay expenditures 
red, to accept return of machine 
buyer agreed to deliver machine to 
er’s premises, buyer was under duty 
leliver machine to seller’s premises 
title remained in buyer at time 
hine was broken while being trans- 
ted to seller, buyer bore risk of loss, 
eller was not obligated to accept 
rn of machine in any condition other 
in that in which it was when delivered 
ive! Personal property law, se 
1, 2(b), § 
Although consignor of machine being 
rned to seller was corporation in 
buyer was a principal, and not 
er, buyer was the real party in interest 
i could maintain action against trucker 
se agent dropped machine and 
ised it to break 


0, rules 3, pars 


" 


Normally, where subject matter of a 
is destroyed or seriously damaged 
n buyer has title, measure of dam- 
is agreed purchase price 
Where title to machine had passed to 
yer and seller agreed, upon condition 
it buyer pay certain expenditures in- 
rred, to accept return of machine and 
agreed to deliver it to seller’s 
emises, there was a novation, such 
reement supplanted original sales 
reement and agreed purchase price in- 
ided therein, and measure of dam- 
es for machine, which was broken 
hile being delivered to seller, was fair 
irket value at time and place of de- 
ery 
Where subject matter of sale is de- 
royed and there is no agreed pur- 
ase price, measure of damages is fair 
arket value at time and place of de- 


In action against buyer by seller of 
chine which was broken while it was 
ng returned to seller under agree- 
nt which supplanted the original sales 
reement and the agreed purchase price 
luded therein, evidence established 
at fair market value of machine, which 
iS ten years old and had had an original 
lue of approximately $3,100, was $1,700. 
Generally, the measure of damages for 
iry to property resulting from negli- 
ence is difference in market value im- 
ediately before and immediately after 
reasonable value 
repairs necessary to restore it to its 
rmer condition, whichever is the lesser 
A party subject to injury must take 
ll reasonable precautions to reduce or 
inimize the consequential damage. 
Failure of injured party to make rea- 
Mable effort to minimize damages re- 
ting from negligence does not bar re- 
very entirely but merely prevents 
covery of such damages as might have 
€n avoided by reasonable effort on his 
irt, but injured party is under no 
jligation to take extraordinary or costly 
€asures, or measures the efficacy of 
hich is doubtful. 


In order to prevent a recovery of full 
consequential damages, on ground that 
injured party willfully or negligently 
failed to minimize the damages, burden is 
on wrongdoer to prove the willful or neg- 
ligent failure to mitigate damages and it 
is incumbent on wrongdoer to show that 
damages would in fact have been di- 
minished if certain measures had been 
taken 

In third-party action by buyer of ma- 


chine against trucker whose employes 
dropped machine while it was being 
returned to seller, trucker failed to 


sustain burden of proving that machine 
had any value after it was broken, or 
that machine, through reasonable meas- 
ures or costs, could have been restored 
to its original condition. 

Where fair market value of machine 
which trucker’s employes dropped while 
they returning it from buyer to 
seller was $1,700 and there was no cri- 
terion whereby value of machine after 
it was damaged could be measured or 
convincing proof that buyer could have 
taken any reasonable measure to di- 
minish damages by fixing machine, buyer 
was entitled to recover $1,700 from 
trucker and would be entitled to interest 
from date machine was damaged. (Con- 
Box Co. v. Penn., 180 N.YS 


were 


solidated 


2d 831 


Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pany. 


St. Louis Court of Appeals. Missouri 


Action by railroad against buyer of 
certain materials for recovery of addi- 
tional freight charges claimed to be due, 
wherein buyer filed a third-party petition 
against a certain company and two indi- 
viduals to enforce an alleged indemnity 
agreement for amount of judgment, if 
any, that railroad recovered. Third-party 


defendants counterclaimed against 
buyer for recovery of certain interest 
allegedly due. The circuit court, City 


of St. Louis, William K. Koerner, J., en- 
tered judgment unsatisfactory to buyer 


and third-party defendants, and they 
appealed. The court of appeals, Dew, 
special commissioner, held that where, 


if buyer prevailed against petition of 
railroad on theory of either a legal de- 
fense, equitable estoppel, or by counter- 
claim based on railroad’s negligence in 
handling buyer’s claim for waiver of ex- 
cess freight charges, the result would 
be to discharge buyer’s liability to pay, 
and to relieve railroad from collecting 
balance due on lawful freight rate, such 
result was not permissible under the in- 
terstate commerce act, and therefore 
railroad was entitled to a judgment 
against buyer for additional freight 
charges due under the lawful freight rate, 
regardless of validity of defendant’s de- 
fenses or counterclaim. 

Judgment reversed and cause remanded 
with directions. 

Mere absence of a prayer of a counter- 
claim otherwise sufficient is not a fatal 
defect; although the prayer conveys the 
intention of the pleader. 
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Where, if a buyer prevailed against 
petition of railroad for additional freight 
charges due, on theory of either a legal 
defense, equitable estoppel, or by coun- 
terclaim based on railroad’s negligence 
in handling buyer’s claim for waiver of 
excess freight charges, net result would 
be to discharge buyer’s liability to pay, 
and to relieve railroad from collecting 
balance due on lawful freight rate, such 
result was not permissible under the 
interstate commerce act, and therefore 


railroad was entitled to a judgment 
against buyer for additional freight 
charges due under the lawful freight 


rate, regardless of validity of defendant’s 
defenses or counterclaim. 

Where buyer of certain war surplus 
entered into an agreement with com- 
pany to whom such surplus was deliver- 
ed, whereby company, in consideration 
of buyer’s surrender of a refund check, 
would indemnify buyer against a freight 
claim, and at the time agreement was 
entered into, lawsuits by railroad for re- 
of additional freight were pend- 
ing, and company and buyer were each 
asserting claims against the other, un- 
der such surrender of check by 
buyer in exchange for releases of pros- 
pective claims against each other and 
indemnifying clauses, constituted a valid 
onsideration for the agreement, and 
company was bound thereby. 


covery 


facts 


Where an agreement compromised and 
finally settled all pending disputes be- 
tween parties relating to certain pur- 
chase contracts or growing out of them, 
and there was no evidence to authorize 
exemption from the indemnity provi- 
sions of the agreement, one of the par- 
ties was not entitled to accrued interest 
on a check which had been placed in 
escrow and which was released under 
the settlement, on theory that other 
party had wrongfully withheld it and 
that interest on the amount represented 
by the check was not contemplated by 


the parties in their indemnity agree- 
ment (Wabash Railroad Company v. 
Berg, 318 S.W. 2d 504.) 


United States Court of Appeals, Seventh 

Circuit 

Plaintiff railroad brought action 
against defendant railroads to recover 
sums collected by defendant railroads on 
freight shipments originating on lines 
of plaintiff railroad and delivered by 
plaintiff railroad at Princeton, Ind., for 
transportation to final destinations on 
lines of defendant railroads or their con- 
nections, and defendant railroad filed a 
counterclaim to recover from plaintiff 
railroad sums collected by plaintiff rail- 
road on shipments from points on de- 
fendant railroads’ lines, moving over 
lines of defendant railroads to Prince- 
ton, Ind., and thence to final destina- 
tion on lines of plaintiff railroad or its 
connections. The United States district 
court for the southern district of In- 
diana, Evansville Division, Cale J. 
Holder, J., entered judgment adverse to 
plaintiff railroad, and it appealed. The 
Court of Appeals, Schnackenberg, circuit 
judge, held that Roanoke agreement 
entered into at joint conference of car- 
riers including plaintiff railroad and de- 
fendant railroads to determine divisions 
of traffic interchanged at all interior 
gateways included subject matter in dis- 
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pute between plaintiff railroad and de- 
fendant railroads, and that Roanoke 
agreement superseded prior agreement 
between plaintiff railroad and defendant 
railroads with respect to such divisions 

Judgment affirmed 

Where appellant contended in Court 
of Appeals that federal district court 
erred in excluding certain parts of ex- 
hibit, but appellant failed to include in 
its appendix filed in Court of Appeals 
the excluded parts of the exhibit pur- 
suant to rule of Court of Appeals, Court 
of Appeals would be justified in refus- 
ing to consider the alleged error. US 


Ct. App. Seventh Cir. Rule 16(b), 28 
US.C.A 

Roanoke agreement entered into at 
joint conference of carriers including 


plaintiff railroad and defendant rail- 
roads to determine divisions of traffic 
interchanged at all interior gateways in- 
cluded subject matter in dispute between 
plaintiff railroad and defendant rail- 
roads as to divisions of sums collected 
by defendant railroads on freight ship- 
ments originating on plaintiff railroad’s 
lines and delivered to defendant rail- 
roads at Princeton, Ind., to transporta- 
tion to final destinations on lines of 
defendant railroads and their connec- 
tions and sums collected by plaintiff 
railroad on shipments on lines of de- 
fendant railroads to Princeton, Ind., and 
thence to final destinations on lines of 
plaintiff railroad and its connections, 
and Roanoke agreement superseded prior 
agreement between plaintiff railroad and 
defendant railroads with respect to such 
divisions. 

Roanoke agreement entered into at 
joint conference of carriers including 
plaintiff railroad and defendant railroads 
to determine divisions of traffic inter- 
changed at all interior gateways was clear 
and complete on its face, though words 
employed might not, without added defi- 
nition, convey a clear meaning to per- 
sons not versed in subject matter of the 
conference 

Where appellant only once in its brief 
referred to testimony, which was stricken 
by federal district court, and appellant 
failed to point out any part of stricken 
testimony, on which appellant sought to 
rely, and stricken testimony covered 14 
pages of the transcript of the trial court 
proceeding, it was not the duty of the 
Court of Appeals to make a search of the 
transcript in order to support point 
made by appellant in its brief. 

Where proffered exhibit, which was 
excluded by federal district court, was 
not preserved in record filed by appellant 
in Court of Appeals, Court of Appeals 
was unable to rule on admissibility of 
proffered exhibit. 

Generally, a litigant cannot raise in a 
court of appeal a point not raised in 
the lower court. 

Where effect of anti-trust laws was 
in no way called to attention of federal 
district court, matter was not properly 
before Court of Appeals on appeal. 
Sherman anti-trust act, 15 U.S.C.A. sec. 


1 et seq. (Chicago & Eastern [Illinois 
R. Co. v. Southern Ry. Co., 261 F.2d 
394.) 


United States District Court; 
District Georgia 


Proceeding to set aside an order of 


Middle 


the Interstate Commerce Commission 
The United States district court for the 
middle district of Georgia, sitting as 
three-judge court. Per Curiam, held, 
inter alia, that railroad which sought 
to eliminate joint routes and to obtain 
for itself the maximum haul without 
effective competition made a prima facie 
case by uncontradicted evidence that as 
to two of bridge routes, the distance 
from interchange to selected destination 
was more than twice as ,long as the 
shortest route which railroad proposed 
to follow, and that such “circuity” was 
uneconomical, and among considerations 
which Interstate Commerce Commission 
might properly weigh to counteract the 


prima facie case, were the need for 
competing lines in particular traffic, 
need for interchanges between such 


carriers, etc. 

Order set aside and case remanded 

The interstate commerce act charges 
Interstate Commerce Commission with 
duty of promoting adequate, economical 
and efficient service and of fostering 
sound economic conditions in transpor- 
tation, and since some of such require- 
ments may be mutually inconsistent in 
particular situations, the balancing of 
such demands is peculiarly within jur- 
isdiction of the Commission. Interstate 
commerce act, 6(8), 15(3, 4), 49 US 
C.A. secs. 6(8), 15(3, 4) 

In reviewing actions of Interstate Com- 
merce Commission, in addition to usual 
injunction that courts must not upset 
such factual determinations of admin- 
istrative tribunals, if supported by ade- 
quate findings of fact based on substan- 
tial evidence from the record as a whole. 
court mist recognize that there are also 
certain quasi policy determinations that 
are inviolate insofar as they are shown 
to be made within the framework of the 
law and on an adequate factual basis 
Interstate commerce act, secs. (63), 15(3, 
4), 49 U.S.C.A. secs. 6(8), 15(3, 4) 


The use of words “economical” and 
“economic” in the national transporta- 
tion policy demonstrates intent of Con- 
gress that one of the primary concerns 
of Congress is to have Interstate Com- 
merce Commission give serious attention 
to the matter of providing economical 
transportation, that is, transportation at 
as low rates to the public as may be con- 
sistent with other requirements of the 
policy. Interstate commerce act, secs. 
6(8), 15(3, 4), 49 U.S.C.A. secs. 6(8), 
15(3, 4); U.S. Code Congressional and 
Administrative News, 1958, p. 2969. 


Wasteful operation, regardless of what 
particular carrier suffers the economic 
loss temporarily, is one of the things to 
be avoided if elimination of wasteful 
procedure does not run counter to other 
mandates of interstate commerce act. 
Interstate commerce act, Secs. 6(8), 15 
(3, 4), 49 US.C.A. secs. 6(8), 15(3, 4); 
U.S. Code Congressional and Adminis- 
trative News 1958, p. 2969. 

Railroad which sought to eliminate 
joint routes and to obtain for itself the 
maximum haul without effective compe- 
tition made a prima facie case by un- 
contradicted evidence that as to two of 
bridge routes, the distance from inter- 
change to selected destinations was more 
than twice as long as the shortest route 
which railroad proposed to follow, and 
that such “circuity” was uneconomical, 
and among considerations which Inter- 
state Commerce Commission might prop- 
erly weigh to counteract the prima facie 
case, were the need for competing lines 
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in particular traffic, need for int 
changes between such carriers, etc 
terstate commerce act, secs. 6(8), 1 
4), 49 US.C.A. Secs. 6(8), 15(3, 4); 1 
Code Congressional and Administrat 
News 1958, p. 2969. 

The Interstate Commerce Commiss 
could not justify its order refusing 
eliminate joint routes embracing int 
mediate carriers for delivery of coal 
air force base on basis of provision 
interstate commerce act providing t) 
in time of war or threatened war carri 
shall adopt every means within th 
control to facilitate and expedite m 
tary traffic, etc., where findings of f 
did not bring such provision into pl 
and did not support conclusion tl 
prompt delivery of shipments to gove! 
ment’s installation in time of waz 
peace was dependent on continuance 
joint routes, and on the record there \ 
no suggestion that in time of emerge! 
expediting of shipments, under pro\ 
sion of the act, would be affected 
the least by whether joint tariffs we 
in effect. Interstate commerce act, S« 
6(8), 49 U.S.C.A. Sec. 6(8) 

In ascertaining whether Intersta 
Commerce Commission was justified 
entering order refusing to eliminate joint 
routes embracing intermediate carriers 
for purpose of delivering coal to 
force base, to extent that commission 
finding that the two longest routes “ar: 
not unduly circuitous” was intended 
mean that they were not undesirab! 
from an economic standpoint, such find- 
ing was clearly erroneous where reco! 
did not support the conclusion. Inte: 
state commerce act, Sec. 15(3, 4), 49 US 
C.A. Sec. 15(3, 4). 

In reviewing determination of Int 
state Commerce Commission, court wou 
overstep its duty by undertaking to eva! 
uate the evidence according to its own 
notions of the public interest, but woul 
shirk its duty by summarily approvil 
the Commission's evaluation of the r« 
ord without determining that the val- 
uation had been made in accordar 
with the mandate of Congress 

In reviewing order of Interstate Con 
merce Commission refusing to elimina 
certain joint routes of intermediate ca 
riers in delivering coal to air force bast 
it is not within province of court to giv 
effect to part of suspended schedule ar 
to cancel other parts of it. Intersta! 
commerce act, Sec. 15(3, 4), 49 U.S.C 
Sec. 15(3, 4). 

(Southern Railway Co. Vv Unite 
States, 167 F.Supp. 747) 
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Supreme Court of Louisiana 

Suit by certified carriers to annul an 
set aside order of Public Service Con 
mission granting certificate of publi 
convenience and necessity authorizin 
applicants to transport household good 
over irregular routes from and to 
points in state with restriction that a 
shipments originate within or be dé 
tined for points within a specified 3! 
mile radius. The nineteenth judicial! 
district court, Parish of East Batol 
Rouge, Charles A. Holcombe, J., sus 
tained order of commission and car- 
riers appealed. The Supreme Court, M« 
Caleb, J., held that absence of existing 
carrier terminals within area covered, 
steady increase in population within such 
area and the occasional movement in 
and out of area by workmen who made 
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ir homes nearby, furnished ground 
issuance of permit statewide carri- 


\ffirmed. 


Absence of existing carrier terminals 
specified 30-mile radius designated 
application for certificate of public 
wenience and necessity, steady in- 
ase in population within area and 
occasional movement in and out of 

ea by workmen who made their homes 
nearby furnished grounds for issuance of 
ermit of statewide authority to trans- 


port household goods over irregular 
routes from and to all points in state 
with restriction that all shipments 
originate within or be destined for points 
within such area. 

Rulings of Public Service Commission, 
like those of other administrative bodies, 
will not be disturbed in the absence of 
a clear showing of abuse of power. 

Fact that issuance of certificate of 
public convenience and necessity author- 
izing applicants to transport household 
goods over irregular routes from and 
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to all points in state with restriction 
that all shipments originate within or be 
destined for points within a specified 30- 
mile radius would increase competition 
was a matter of no importance where it 
was shown that there was a public need 
for the service offered by applicants. 
(Faulk-Collier Bond. Ware. v. Louisiana 
Pub. S. Com’n., 107 So. 2d 688.) 4< 

































































































